
jt

*

:#

y^^USwotioBfk wear

DloUiie

^ > plays ;•

“
'

;vi>:
;

'

s--

' Pm-ip'};
.

'
v*

' "’'

Canadian forestry

regained.
' '

Stiryey, Section IV

Turkey

&Shaking the
kaleidoscope
Suirwy* Section/ Ilf

FINANCIAL TIMES
trope's Business' Newspaper

h

Argentaria $1 bn
public issue
oversubscribed
Argentana, Spain's state-owned haniring group,
said the public issue or 25 per cent oE its shares’
to raise Ptaiaobn (¥L04bn) had closed heavily
oversubscribed. Foreign interest was particularly
high with international investors subscribing
for 10.6 times the shares on offer. Argentaria
is placing only 39 per cent of the equity offering
outside Spain. Page 19

Japan surplus rises sharply; Japan’s current
account surplus rose by 38 per cent to a record
$19.09bn in March against the year before, a rise
which is likely to fbel US pressure on Tokyo.
Page 18

Ciamp i pledges poll reform: Carlo Azeglio
Ciampi, Italy’s new prime minister, pledged to
introduce electoral reform, which he described
as an “absolute priority"

, before the summer -

parliamentary recess. Page 18

American fapress is making its biggest

purchase within trairetrelated services through
a SKrS65m C$USm) deal to buy Swedish business
travel agency Nyman &Schultz. Page 19 -

Plot alleged agafinot Haveh An assassination

plot agalnst-Czech president Vaclav Havel was -

uncovered and four of the alleged plotters, all

foreigners, were under arrest, according to the

interior- minister.-

Virgin court action: Virgin Atlantic Airways
launchednew High Court proceedings against
British Airwaysiohowing^he fatt»r» nf-the airlines

to settletheir “d3tfig|?-'trk3c^^^ife. Page0;lJran~
son setsgl^rtoqttperacmalCfflnputerStPaffllS

Teamastudy ‘tnariurt aooodsP; The US and
the EC have set up technical teams to study tater-

pretationsof “m»ketaccess",disagreeinen±s

over whichhave been a stigntiling block in the

Uruguay Roundof trade liberafisattoa Pages

Bid blocked over Aostrtan bank: The
Austrian finance nrinistry has rejected a proposal

by Raiffeisen co-operative bank group to acquire

a controlling interest in Creditanstalt, the country’s

second largest commercial bank. Page 19

Boers tfage mass action: AbOut^^OD white

South African fanners staged a Boer version

of mass action in the ultra-conservative town

of Potchefstroom, western Transvaal Page 6

Impeachment decision urged: Venezuelan

president Carlos Anflrts P6rez has asked the

Supreme Court to end political uncertainty by
immediately deciding whether there is sufficient

.

cause to impeach him. Page 4

Chase Manhattan, New York bank engaged

in a wide-ranging restructuring programme, is

to spin off its Hong Kong credit-card operation.

Page 21

Clinton makes fresh appointments President

Bill Clinton named Roy Neel, a veteran aide to

vice-president A1 Gore, as anew deputy White

House chief of staff. Page 4 •

Hutchison Whampoa, HongKong conglomerate

controlled by Li Ka-shing, has raised HK$L5bn
($582m) through a placement of 290m shares.

tfoop dephtymont In Umac Troops and

tankswere deployed in the centre of the Peruvian

capital, r.irna, amid unconfirmed reports that

army officers were planning to overthrow President

Alberto Fujimori.

Thatcher voices Maastricht views: Baroness

Thatcher accused the UK government of living

“in cloud cuckoo land” in its attitude to Maastricht.

Prime uunister John Major rejected her call for

a referendum on the issue. Page 9
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US seeks early accord with EC states on tougher measures against Bosnian Serbs

Clinton warns of unstable Europe
By Robert Mauthner in London,
Jurek Martin in Washington and
David Gardner in Brussels

Funeral of assassinated Sri Lankan leader:
Around 10,000 mourners
took part in the funeral

procession of assassi-

nated Sri Lankan presi-

dent Ranasmghe Prema-
dasa in Colombo. The
relatively low turnout,

which compared with
the 100,000 who attended
last week’s funeral

of a murdered opposition
party leader, disap-

pointed the ruling

United National party.

Police and. army units

were deployed through-

out the city to prevent possible unrest amid fears

of a Sinhalese haririagli agafnat Tarn-jig The Tamil
Tigers are widely Warned for the assassination.

Page 6

PRESIDENT Bill Clinton of the
US yesterday warned that the
Bosnian Serb assembly's rejec-

tion of an international peace
plan for Bosnia, in defiance of
possible air strikes by the US and
its allies, threatened the stability

of Europe.
- Expressing his “great disap-
pointment” at the assembly’s
decision, adopted by an over-
whelming majority erf 51 votes to

2 with 12 abstentions early this

morning, he called on the inter-

national community “to unite

and to act decisively”.

In a dear message to his Euro-
pean allies, the president said
that he had instructed Mr War-
ren Christopher, the secretory of
state, to be “insistent” during his

current tour of European capitals

that tougher and collective mea-
sures be agreed soon.

. Mr Christopher vowed to con-

centrate efforts to end the war
exclusively on punitive measures
against the Serbs and said he was
no longer pursuing a United
Nations peace plan. Speaking in

Bonn after meeting German
Chancellor Helmut Kohl and Mr
Klaus vinifpi, the foreign minis-

ter, Mr Christopher said the Eail-

West misjudges a stubborn nationalism

Cfinton pushes from behind in order to lead

Editorial Comment

•Page 2

-Page 2

-Page 17

ure of the Bosnian Serb parlia-

ment to back the peace plan
meant that option was now
closed.

“Until today we were basically

discussing two different tracks.

Now, we're focusing on a single

track.”

The White House later said
that a new UN Security Council
Resolution would be required if

further action in the form of air

strikes or other military mea-
sures were to be taken.

Meanwhile, the Security Coun-
cil held urgent consultations in

an atmosphere of deepening cri-

sis as members weighed the vari-

ous options in response to the
Bosnian Serb assembly's rejec-

tion of the peace plan.

As a first response, the council
was expected to approve a resolu-

tion designating Sarajevo, the

Bosnian capital and the Moslem
enclaves of Zepa, Gorazde and
Tuzia, as “safe areas” which
would be patrolled and, if neces-

sary, defended by UN troops.

Mr Haris Sllajdzic, the Bosnian
Moslem foreign minister, claimed
in Washington yesterday that
40300 people would be “massa-
cred” in the besieged town of

Zepa if the international commu-
nity did not intervene in Bosnia’s
civil war. Bosnian Serb forces
have refused to allow a team of
five UN military observers to
visit Zepa to investigate Bosnian
government charges that a
full-scale Serbian assault had
been launched.

Serbia last night announced it

would cease all but humanitarian
supplies to Bosnian Serbs. “Rea-
sons no longer exist for further

assistance in money, fuel, raw
materials etc," the Serbian gov-

ernment said in a statement car-

ried by the Belgrade-based news
agency Tanjug.

Earlier yesterday Mr John
Major, the British prime minis-

ter, and Lord Owen urged Serbia

to seal off its border with Bosnia,
thus depriving the Bosnian Serbs
of further weapons and other
supplies.

In spite of their shared anger at

Continued on Page 18

French
audit

estimates

wide
deficit
By David Buchan in Parte

A SPECIAL audit ordered by
France's new conservative gov-

ernment yesterday confirmed a
gaping hole in the country’s pub-

Hc finances ahead of the budget

next week which is expected to

raise taxes and cut spending.

The audit, conducted by Mr
Jean Raynaud, a senior official of

the Cour des Comptes, the state

accounting body, shows overall

accumulated deficits in the bud-:,

get and the social security sys-

tem rising to an estimated
FFr475bn ($87.63bn) by the end of

this year.

It forecasts -a state budget in
the red this year by between
FEr320bn and FFrSeObn.

. The audit assumes that the
economy could contract by up to

1 per cent this year; Basing itself

on a median forecast of a 0A per

cent drop in gross domestic prod-

uct, it concluded that the effect of
recession in depressing tax

receipts and raising social spend-

ing could increase the budget def-

icit from FFr226bn last year to

FFr341bn this year.
-

Such a deficit would amount to

43 per cent of France's national

output, well above the 3 per cent

guideline in the Maastricht treaty

on monetary union. Tins in turn

explains prime minister Edouard
Bahadur’s recent comment that

any talk of accelerating the

Maastricht currency union time-

table was a “pious wish", given

the state of public finance in

France and many other EC coun-

tries. He said his aim was to get

France's deficit to less than 3 per

cent by 1996-97.

Mr Raynaud, a longtime friend

of the new prime minister, denied

his report sought to. pin blame on
the previous Socialist govern-

ment Nevertheless, one Socialist

MP yesterday accused the gov-

ernment of “polemic!sing” the

country’s financial problems. The
imminence of the Raynaud audit

was said to have disturbed Mr
Pierre BSrSgovoy. the Socialists'

last prime minister, who commit-

ted suicide last weekend for rea-

sons essentially still unknown.
This year’s still-larger budget

deficit will be the result of

reduced tax revenue (FFrl2flbn

lower than first forecast) and

higher spending (an extra

FFr55bn, much of it on tempo-

rary work schemes), the report

calculates.

More worrying, though, is its

audit of France’s social security

system, most of which is funded

outside the budget by contribu-

tions from employers and

employees, whose deficit the Ray-

naud commission said was

“unprecedented". The accumu-

lated deficit of the pension,

health and family allowances

funds will rise to nearly

FFrlOObn by the end of 1993, it

forecasts.

French interest rates

cat again. Page 3

Polly Peck founder Asti Nadir meets the press outside his home in northern Cyprus after fleeing Britain

Bonn in disarray

after transport

minister resigns
By Quentin Peel to Bonn

THE EMBATTLED German
political establishment was
thrown further into disarray yes-

terday with the enforced resigna-

tion of Mr GAnther Krause, the
transport minister and most
senior east German left in the

cabinet of Chancellor Helmut
KbhL
Coming only three days after

the resignation of Mr BjQrn Eng-
holm, the leader of the opposition

Social Democrats, the sacking -

in all but name - of Mr Krause
for a series of petty political blun-

ders seems certain to undermine
further the good Standing of the

entire political class.

It also seems likely to delay the

process of railway reform leading

to rail privatisation being
debated in the German parlia-

ment
Mr Krause was forced to quit

by Chancellor Kohl after revela-

tions that he had claimed public

funds for moving his home from
Berlin to a smart new villa on the
Baltic coast, after he was
appointed a minister in the Bonn
coalition.

Mr Kohl who was reported to

have exploded with fury when he
confronted Mr Krause over the

latest mini-scandal on Wednes-

day, has moved with extraordi-

nary speed to stop the rot He
immediately announced the
appointment of Mr Matthias
Wissman. the minister for
research, to take over as trans-

port minister, and Mr Paul Kru-
ger. a little-known eastern mem-
ber of the Bundestag, the lower
house of parliament, to succeed
him as research minister.

No fewer than seven cabinet
ministers have now resigned
abruptly from the German gov-

ernment since the last elections

in December 1990.

None of the so-called scandals

has been substantial but all have
served to fuel a feeling of public
disenchantment with the coun-
try's leading politicians.

On Monday, Mr Engholm, the
SPD leader and premier of the
northern state of Schleswig-Hol-

stein, resigned all his public posi-

tions after admitting that he mis-

led a parliamentary inquiry five

years ago.

In the southern state of Bav-

aria, the premier, Mr Max Streibl

is under fierce attack for accept-

ing free holidays from a business

friend.

Leader of the Christian Demo-
crats in the state of Mecklen-

Continned on Page 18

London buildings

looted after bomb
By Jimmy Bums to London

NEW QUESTIONS were raised

yesterday over security in the

CUy of London after it emerged
that a manlier of buildings dam-
aged by the Irish Republican
Army bomb on April 24 have
been looted in the past week.
Companies with bomb damage,

including Hongkong and Shang-
hai Bank whose 26-floor tower

was severely damaged, disputed

police statements that responsi-

bility for securing the bomb-
damaged building!! should now
rest with their owners.

The incidents of looting, it

emerged yesterday, all occnred

after last Friday, when police

handed over responsibility for

security in the 21-acre cordoned-

off area around the site of the

explosion to the Corporation of

London and private security

firms employed by the owners of

the affected bondings.

The most serious incident

appears to involve 99 Bishops-

gate, owned by Hongkong Bank.

When they were allowed to visit

the building for the first time on

Tuesday, several tenants discov-

ered that widespread pilfering

had taken place.

The bank said the latest inci-

dents to be discovered affected

three floors, including offices

previously occupied by Saudi

International Bank. Additional

damage and theft were reported

yesterday by other tenants of the

bufidjng on other floors.

A spokeswoman for the bank
did not give details of the theft

but said: “There has been pilfer-

ing and damage not caused by
the bomb. Desks and cupboards
have been rifled through and
things have gone missing.”

Police were also called into the

area at the weekend after secu-

rity staff working for the bank
reported suspected looting of

several shops.

Another international com-
pany said last night: “We discov-

ered that our offices have been
looted. Cupboards had been forc-

ibly opened, someone had tried

to break into our safe, and sev-

eral items have been stolen."

The City of London police said

yesterday five arrests were made
at the weekend and they were
investigating the latest incident

at the Hongkong building.

Chief Superintendent Paul
Eskriett, responsible for police

operations in the area, argued:

“This is not looting. That hap-

pens only after a riot” Another
senior City policeman said: “Hie
security of the buildings is the

responsibility of the occupiers

and the security companies
employed by them." However,
Hongkong Bank said: “It’s the

responsibility of the police to

police the country."

Letters, Page 17
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A small
advertisement
from a rather

large venture
capital company.

CINVen is backed by three of Europe’s-largest pension funds - British Coal,

British Rail and Barclays Bank. This gives us deep pockets - at least £250m

ofequity,toinvestinunquoted investmentseach year.Weactasdealleadersoverthewhole

range of management buy-outs and development capital financings. Further funding

is always available later on, should it be necessary. And if flotation is the target,

we provide in our backers, three blue chip investors as major shareholders. If you'd like

to know more, we'd like to know you. NlfenLtaUed ba member of IMRO.
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Owen puts faith in Milosevic US wants quick action UN to create ‘safe areas’ Bosnian Serbs triumphant

West misjudges a stubborn nationalism
Rejection of the peace plan has left the outside world as divided as ever, writes Robert Mauthner

WARRIORS, PEACEKEEPERS, AIP FORCES AMP SANCTION ENFORCERS
Bosma-Hercegovina

i Where the warriors are In control

Serb Moslem Croat1 Present military position ___
; Peacekeeping

;
No-fly zone enforcement US, UK, French, Turkish and Dutch aircraft

based around the region and supported by AWACS radar survealance

The aid effort

mUN troops: 9,000 HQ: Sarajevo and Kiseijak

i The Adriatic

] Sanction enforcement

Seven Nato ships

Five WSJ ships

Peacekeeping and aid

Three support groups for UN Land

forces ted by US, UK and French

aircraft carriers

1 Croatia

‘

j

M 1 Peacekeeping

I 1 | UN troops: 14,000 HQ: Zagreb iii|

UN protected areas

j
Serfala-Montonegro and the Danube

\
Sanction enforcement

S National efforts throughout the region co-ordnated and assisted by the

joint EC-CSCE Sanctions Assistance Missions. 80 customs officers have

been provided and the number wHI soon expand to around 150. Individual

countries - such as the US providing patrol boats - give extra financial

and technical aid

S WEU proposes sending speedboats as a non-miltary police operation.

Implementation is expected to be approved at the WEU ministerial

meeting in Rome on May 19-20

By Robert Mauthner,
Diplomatic Editor

THE rejection by the Bosnian Serb
parliament of the Vance-Owen
peace plan for Bosnia leaves the
international community with the
same agonising choices as before
the Athens summit of the warring
parties last weekend.
Singing in unaccustomed unison

after Mr Radovan Karadzic, the Bos-
nian Serb leader, had finally been
forced to sign the plan, dividing
Bosnia into ten semi-autonomous
provinces, by the combined pres-

sure of the west, Russia and Serbia,

many of the world's leaders confi-

dently predicted after the Athens
summit that the Bosnian Serb
assembly would follow suit.

Once again, they have underesti-

mated the stubbornness and mysti-

cal nationalism of the Bosnian
Serbs and the cunning of their

leader, who made his signature con-

ditional on his assembly's approval
of the plan. In spite of the impas-
sioned appeals of Balkan leaders
such as Presidents Slobodan Milos-

evic of Serbia and Constantine Mit-

sntakis of Greece, they voted down
the plan by an overwhelming major-
ity in what was described by Lord
Owen, one of the two mediators, as

an act of “dangerous folly”.

The task confronting the western
allies and Russia if the Bosnian
Serb assembly had approved the
peace plan, would have been diffi-

cult enough. By common agree-
ment. implementation of the plan
would have required the rapid
deployment of 70,000 international

peacekeeping troops to monitor the
withdrawal of the warring parties'

forces and heavy weapons to desig-

nated areas and to patrol provincial

borders and throughways. But with
the US and Russia both agreeing to

provide substantial forces, coupled

with the willingness of France and
Britain, with peacekeeping troops
already on the spot, to increase

their contributions, the task was

not as insuperable as at first

appeared.

Such a deployment, however, has
almost certainly been indefinitely

postponed. None of the potential

contributing nations, including the
US. is prepared to risk the lives of
their peacekeeping troops in a war
situation. They would only be sent
in to oversee the implementation of

a peace agreement once it had been
endorsed by all the warring parties,

not to impose it by military force,

as Mr Douglas Hurd, the UK foreign

secretary, made clear this week.
At the same time there is no

agreement yet, even between the
US and its western allies, on the

precise alternative strategy to be
pursued in the event of a final rejec-

tion of the peace plan by the Bos-
nian Serbs, as discussions between
Mr Warren Christopher, the US sec-

retary of state, and European lead-

ers have shown this week.
Mr Christopher has found no tak-

ers for his proposal that the interna-

tional arms embargo against the

former Yugoslavia should be lifted

selectively to help Bosnian Mos-
lems. Britain and France are the
strongest opponents of such a move,
because they believe that it would
not only prolong the but
endanger their peacekeepers on the
ground and the UN's humanitarian
operation.

The other military option pro-

posed by the US - surgical air

strikes against Bosnian Serb supply
lines - has also been greeted with
little enthusiasm by Britain, France

and Russia. Air strikes have not
been ruled out by any of the govern-
ment leaders whom Hr Christopher
has seen, but they have all maria

clear that further discussions would
have to take place before embarking
on such a step. Mr Christopher him-
self repeated yesterday that the US
did not want to act unilaterally.

Following yesterday's rejection of

the peace plan, the chorus in the

US, European Community and Nato
in support of “tougher measures”
has again reached a crescendo, but

such sentiments will not be trans-

lated into military action until it is

specifically authorised by a security

council resolution.

“Our focus will be very sharp on
the new stronger measures," Mr
Christopher said in Brussels yester-

day after seeing EC and Nato minis-

ters. However, in European capitals,

there still appears to be a residual

hope that military intervention can
be avoided, and that the new pack-

age of tougher sanctions will bring

the Bosnian Serbs to their knees.

Lord Owen, while recognising

that the international community
was “getting closer” to military

intervention in Bosnia, nevertheless

spoke out against rushing into such

a decision. 2n common with British

and French leaders. Lord Owen
appears to be putting his faith in

the Russian and Serb leaders, Mr A
Boris Yeltsin and Mr Milosevic, to

p

reverse the Bosnian Serb assem-

bly's decision.

The talks in Belgrade yesterday

between Mr Milosevic and Mr Ana-

toly Churkin, the Russian envoy to

the peace talks, are seen as a wel-

come sign that the two countries

may be on the point of exerting

greater pressure on their Bosnian

clients.

After his firm advocacy before the

Bosnian Serb Assembly in favour of

the Vance-Owen plan, Mr Milosevic

is perceived to have suffered a
stinging defeat at the hands of his

Bosnian kinsmen - a humiliating
that is unlikely to go unpunished.

Lord Owen’s and Mr John Major’s

appeal to him to seal the Serbian

border with Bosnia to all but

humanitarian goods, thus cutting

off a key supply line for the Bosnian (i.

Serb army, and to allow UN observ-

ere to monitor the blockade, there-

fore stands a much better chance of

being heard now than it did only a

few weeks ago.

While the watchword in Europe
remains an intensification of pres-

sure, mainly in the form of an eco-

nomic blockade, the signs are that

President Bill Clinton may be losing

patience. In a statement last night,

be said the Bosnian Serbs' rejection

of the peace plan “threatens to

widen the conflict and foster insta-

bility in other parts of Europe.”

The time had come for the inter

national community to unite and <

act quickly and decisively, the pres- %

idant emphasised. That does not

sound as if Washington is prepared

to wait much longer for the Bosnian

Serbs to change their minds.

Defiant Bosnian
Serbs tell west:

‘Do your worst’
By Laura Siber hi Pale

AS the sun rose yesterday over
Mount Jahortna above Sara-

jevo, a silent and frustrated

President Slobodan Milosevic,

accompanied by Greek Prime
Minister Constantine Mitso-

takis, his closest international

ally, piled into their Mercedes.

They had failed to persuade
the Bosnian Serb parliament to

accept the Vance-Owen plan.

In contrast, exhausted but
triumphant deputies called the

outcome of the 17-hour session

"a victory of the people and
against western dictates”.

A weighty majority. 51 out of

65 votes cast, reaffirmed their

decision of last week to hold a
referendum on May 15 and 16

in their self-styled Srpska
Republika, which covers about
two-thirds of Bosnia.

Mr Radoslav Brdjanin, a key
hardliner from Banja Luka, the

bastion of Serb radicals in

north-west Bosnia, praised the

failure of deputies to kowtow
to western pressure and politi-

cians from Belgrade who
“don’t understand the situa-

tion”. “Let the Americans
bomb. They'll never win, we
made the just decision. The
only possible one,” he said.

General Ratko Mladic, the

Bosnian Serb commander, in a
blustering and angry briefing

to the deputies dismissed as
biased the proposed maps,
which he said would “bring

horrible consequences”. His

soldiers were not afraid of mili-

tary intervention, he boasted.

The deputies' refusal to rat-

ify the peace plan sets them on
a collision course with Mr Mil-

osevic, who told the 73 depu-

ties gathered at the Heavenly
Valley hotel above Sarajevo:

“We cannot afford to lose

everything we have, staking it

ail and losing like a drunken

poker player.”

But only two members of the

assembly backed the Serbian

president, who in the past has

brilliantly outmanoeuvred
political challengers.

Mr Milosevic is now likely to

try to turn the tables on his

former proteges. He hinted at

closing the borders between
Bosnia and the rump Yugo-
slavia. “He repeatedly threat-

ened us. Not in a hostile way,
but warning that Serbia was
too poor to give anything
more. But we know they are

not that badly off,” said a Bos-

nian Serb official.

A decision to isolate Bosnian
Serbs would carry political

risks for Mr Milosevic, who so

far has been bolstered by
nationalist support within

Serbia. Ultra-nationalists and
an unofficial ally of Serbia's

ruling Socialists, such as Mr

Vojislav SeseU, a Belgrade par-

liamentary deputy and para-

military commander, are likely

to whip up fears by protesting

against the isolation of their

kin in Bosnia.

Yugoslav President Dobrica

Cosic. appearing worn and
grim, yesterday called the vote

“the worst possible decision”.

“It is disastrous. I don't know
what the next night and day
will bring to this country,”
said Mr Cosic, one of the archi-

tects of the plan to create a
Greater Serbia.

But defiance was the domi-
nant theme among Bosnian
Serbs yesterday. Mr Radovan
Karadzic, the Bosnian Serb
leader, tried to paint the deci-

sion to hold a referendum as
postponement rather than a
rejection of the plan to divide

Bosnia into 10 ethnic prov-

inces. Despite having signed

the plan in Athens at the week-
end. in Pale he described the

maps as catastrophic, “if they

‘We cannot
afford to stake

all and lose like

a drunken
poker player’

accept, one half of the Serbian
population will be in Moslem
and Croatian provinces and the

other half in Nagorao Kara-

bakh.”
Mr Ratko Adzic, the interior

minister, warned: “Sorely
against such a power as Nato
our losses would be very

heavy. But we also remember
what happened in the Vietnam
war and we ourselves have
rich experience in guerrilla

warfare.

“If they make us really

angry, we can launch a guer-

rilla campaign on their terri-

tory, such as on nuclear power
plants. If our children are
dying why should theirs live?”

Only a few Bosnian Serb
leaders voiced uncertainty. Mr
Milan Tesic. one of the two
opponents to the referendum,

called the decision one of

extreme ignorance.
“I am obligated to support

any agreement for peace. But
they are voting for war and
they have managed to silence

the others,” he said.

Despite the convincing
defeat of the plan, several dep-

uties. fighters, and guests were

visibly shaken after the mara-

thon session. One delegate In

military garb said: “It is a
frightening and unwise deci-

sion. Who knows what will

happen to us now?"

Clinton pushes from behind in order to lead
By Jurek Martin in Washington

THERE was one overriding
message in US President Bin
Clinton's stern but measured
reaction to the vote by the Bos-

nian Serb assembly, and tt was
not directed at a Balkan leader,

but squarely at western
Europe.
“America is willing to do its

part," he declared, “but Europe
must be willing to act with us.

We must go forward together."

In case these words were insuf-

ficiently clear, he talked of the

dangers of “further Instability

in other parts of Europe that

could be exceedingly damag-
ing".

He had ordered his secretary

of state, Mr Warren Christo-

pher, now in Europe, to be
“insistent that the time has
come for the international
community to unite and act

quickly and decisively”.

He would not act “rashly” in

Bosnia, he said. The US was
seeking “not to do things that

would draw the US into a con-

flict not of its own making and
not of its own ability to

resolve”.

This is perhaps the first pub-

lic recognition by Mr Clinton

that the divisions between the

US, western Europe and Russia
over what to do next in Bosnia
are serious. There have been

plenty of reports of the prob-

lems Mr Christopher has
encountered on his mission but
no admission from, the presi-

dent himself that they could
not be overcome.
His warning reflects the

most fundamental of political

realities at home, reinforced
almost daily by senior mem-
bers of congress, that there is a
minimal domestic constituency

for US intervention in Bosnia

unless it is part of a collective

operation.

Mr Lee Hamilton, chairman

of the House foreign relations

committee, was yesterday
merely the latest in a long line

of political heavyweights to

wonder if the US would be
right to act alone.

Military strikes, he said,

were probably now more likely

than before, “though not, I

think, for a few days". But, he
added, “there really is great
confusion as to what the Amer-
ican national interests are and
what we ought to do”.

Mr Clinton has probably still

bought himself a little time, at

least now until the conclusion

of the Christopher mission,
suddenly more vital than ever,

or some outcome in the UN
Security Council acceptable to

the US.
But the US political and pub-

lic discontent with Europe is

now quite palpable. Senator
Richard Lugar, the Indiana
Republican just back from Rus-
sia and the Balkans, expressed
same sympathy with the Euro-
pean dilemma, pointing to its

problems of waging a war
while in recession, but he also

warned of the wider conse-

quences to the continent, from
Greece to Germany, if the con-
flict were not stopped.

Senator Sam Nunn of Geor-

gia. who had travelled with Mr
Lugar, talked of militarising
the current UN presence in
Bosnia and of setting a dear
deadline for offensive strikes.

Like Mr Clinton and Mr Chris-

topher in Europe, neither

thought the promised Bosnian
Serb referendum should, be
considered a factor. Both stood

foursquare behind Mr Clinton.

In the current and intensify-

ing US debate, less attention

and justification is now being
accorded to the moral impera-

tives in Bosnia, though the

president again referred yester-

day to “ethnic cleansing that

offends the world’s conscience

and our standards of behav-

iour”.

But, having spoken, Mr Clin-

ton was back working the
international telephone lines,

with President Francois Mitter-

rand of France reportedly first

on his immediate agenda.

UN weighs new measures UK will step up pressure
By Michael Littlejohns at the

UN in New York

THE United Nations Security

Council held urgent consulta-

tions yesterday in an atmo-
sphere of deepening crisis as

members weighed new mea-
sures in response to the Bos-

nian Serb rejection of the Bal-

kans peace plan.

As a first response, the
Council was expected to
approve a resolution designat-

ing Sarajevo and the Moslem
enclaves of Zepa, Gorazde and
Tuzla “safe areas” which
would be patrolled by UN
troops. These would be similar

to the operation being con-
ducted by Canadian forces in

Srebrenica.

However, the Third World
countries sponsoring the pro-

posal made it dear that the
measure would be inadequate

in itself. There were again calls

for what one delegate termed
“surgical military interven-
tion” by an international force.

Mr Diego Arria of Venezuela,

who led a Security Council

mission to Bosnia last month,
speaking in his role as the non-

aligned members’ spokesman,
called the safe areas proposal

symbolic and a minimal
response to developments in a
deeply troubling situation.

“These new elements should
force the international commu-
nity to act in a much more
affirmative way,” he said.

The use of force was "loom-

ing” because the past inade-

quacy of UN measures had
only encouraged Serbian
intransigence.

Mr Boutros Boutros-Ghali,
the UN secretary general, and
the US were in sharp disagree-

ment last night over who
should control an expanded
UN military operation that
might eventually be authorised
by the Council.

In a working paper for mem-
bers. be insisted that political

and strategic direction must
come from the UN through
himself. Washington is
demanding that the North
Atlantic Treaty Organisation
be in command.

Russia is willing to provide

troops but supports Mr Bout-
ros-Ghali on tiie issue of UN
control. France also wants a
UN-directed force, not simply
one with UN blessing.

The working paper calls for

up to 70,000 troops, at least

20.000 of whom would be
Americans, for the largest ever
UN military operation.

American Admiral Jeremy
Boorda, the Nato commander
in southern Europe, has been
mentioned as the likely com-
mander. If Mr Boutros-Ghali’s

proposals prevailed he would
report to Mr ThorraJd Stolten-

berg, the former Norwegian
foreign minister, who is the
UN special representative, suc-

ceeding Mr Vance.
Mr Boutros-Ghali last night

refused to accept that the Bos-
nian Serbs had spoken the last

word on the peace plan. Nego-
tiations must continue “to
overcome current difficulties”,

he said in dismissing sugges-
tions that the Vance-Owen pro-

posals were now moribund if

not dead.

By David Owen

BRITAIN WILL step up
pressure on Serbia to take
action to isolate the Bosnian
Serbs, Mr John Major, prime
minister, told MPs yesterday,

as the government signalled
its continued resistance to
allowing arms to be supplied
to the Bosnian Moslems.
Stating that military options

such as air strikes had not
been ruled out. Downing
Street indicated that the next
step in forcing the Bosnian
Serbs to accept the
international peace plan on
Bosnia had to be to tighten
sanctions.
No additional British troops

would be sent to the region
until the plan had been
accepted, although it would
probably be unrealistic to wait
until all shooting had stopped.
Downing Street said.

The government recognised
the importance of putting
peacekeepers In place
promptly once the plan was
agreed. It continued to regard

the Vance-Owen plan as the
best chance for a lasting
peace.

Challenged during “prime
minister’s qnestions", Mr
Major called on Serbia's
President Slobodan Milosevic
to “make good” the
commitment be had made
when he accepted the Athens
agreement
Mr Milosevic should do this

by “closing Serbia's borders
with Bosnia, catting the
supply of weapons and other
goods, and by exerting all

other possible pressure on the
Bosnian Serbs”, he said.
Lord Owen was ready to

meet Mr Milosevic for farther
discussions if it was felt this
might smooth the path to a
solution.

He said Britain was
committed to a “twin track"
policy of securing agreement
for the peace plan while
intensifying pressure on the
Serbs “should they remain
Intransigent”.

Later Mr Tristan
GareWones, a Foreign Office

Diplomatic failure adds to Greek discomfort
By Kerin Hope in Athens

AS Prime Minister Constantine
Mitsotakis of Greece drove back from
Pale yesterday, be mast have wandered
what, if anything, had been gained from
his attempt to mediate in the Bosnian
crisis.

Mr Mitsotakis bad calculated that his

appearance beside President Slobodan
Milosevic of Serbia at the self-styled

Bosnian Serb parliament coaid help
swing the vote In favour of accepting

the Vance-Owen peace plan.

In the event, he was unable to repeat

the achievement of last weekend's sum-
mit in Athens. Then. Mr Cyrus Vance
and Lord Owen, the international medi-

ators, had both stressed the Greek
prune minister's contribution to per-

suading Mr Radovan Karadzic, the Bos-

nian Serb leader, to accept the plan.

Mr Mitsotakis’s plea to the Bosnian

Serbs not to “commit collective suicide"

by rejecting the plan fell on deaf ears.
Once again, the relationship between
Greece and Serbia looked embarrass-
ingly intimate.

If Mr Mitsotakis had hoped to divert
attention from the government’s domes-
tic problems with a display of states-

manship, he must now expect redou-
bled criticism for failing to complete the
deaL
However, Greece is not likely to

weaken its ties with Serbia, its tradi-

tional friend in the region, and, in the
Greek perception, a deterrent to possi-

ble efforts by Turkey to extend its influ-

ence in the Balkans
This attitude has caused friction with

Greece's western allies, not least
because of the government's apparent
unwillingness to crack down on Greek
businessmen and shipowners suspected
of breaking the United Nations
embargo on trade with Serbia and Mon-
tenegro.

Much of the fuel still reaching Serbia
comes from Greece. It may be shipped
by truck through Bulgaria by a local
company set up in collaboration with a
Greek exporter, or delivered by a Greek-
owned tanker at a port in Montenegro.
Mr Mitsotakis also asserts that other

Balkan countries should not participate
in a military intervention in ftwnia a
view not shared by Turkey, the only
other Nato member in the region.
Greece's refusal to send aircraft to

help enforce the UN no-fly zone over
Bosnia, while permitting Awacs surveil-

lance aircraft involved in the operation
to use a Greek air force base in western
Greece, underlines the contradictions of
its attempt to balance the obligations of
Nato membership with support for

Serbia.

The government also put up a well-
publicised show of resistance before
permitting Turkish Fl6s to fly through
Greek airspace on their way to join the

Greek destroyer, assigned to tl

national task force enforcing
embargo in the Adriatic, was
through an understanding t
Greek ship would not be on
enter Montenegrin territorial w
However, Mr Mitsotakis h;

much in recent months to s
relations with Greece’s other
neighbours.
Hie dispute over recognition

edonia, which made Greece so
iar with its European Commun
ners last year, is well on the
being resolved.

^ also managed to
with Albania on a better footin
the government is promoting
cooperation with Bulgaria and
ening foreign exchange restric
support fast-growing Greek tr
investment there.

minister, sidestepped calls

from Sir Edward Heath, the
former prime minister, and
others to make a commitment
to pull out British troops if air

strikes started.

Britain had “expressed onr

reservations” about
embarking on selective
bombing, Mr Garel-Jones said, f
“Not least" among British

reservations was that snch a

policy would pnt the
humanitarian operation at

risk and endanger British
troops.

For Labonr, Mr George
Robertson, a front bench
foreign spokesman, said the

government's policy in pursuit

of the Vance-Owen plan had to

be firm and resolute but also

measured and not precipitate

in its timing. Mr Milosevic
must now “make it clear” that

the Bosnian Serbs had no
alternative but to sign the

plan.
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Yeltsin continues to I Kiev row
over risepurge anti-reformists
jn fuei

RUSSIAN President Boris
Yeltsin yesterday promised a
purge of officials who opposed
his reforms and said he wanted
parliamentary elections to he
held this year, Reuter reports
from Moscow.

In a televised address, Mr
Yeltsin said the referendum
which last month hacked his
rule was the green light for
reforms, which he said were
being hindered by the conser-
vative parliament headed by
chairman Mr Ruslan Khasbul-
atov.

He said senior officials were
also blocking reforms and said
he would instruct Prime Minis-
ter Viktor Chernomyrdin and
heads of regional administra-
tions across the country to
review the performance of
their employees.
“Those who do not share our

aims should simply leave so as
not to interfere with our
work,”,he said.

“The heads of government
and [local] administrations

4
Yeltsin: green light

should carry out a serious
reconsideration of their choice
of personnel — this is a direct,
instruction from the presi-
dent"
He also gave warning of

what will be a battle with par-
liament over his new draft con-
stitution, which would scrap

the supreme legislature, the
Congress of People's Deputies,
and replace it with a two-tier
federal parliament
Mr Yeltsin said he would

soon put forward a bill propos-
ing parliamentary elections, a
move which the existing legis-

lature will undoubtedly dis-

miss as illegal
“I do not think it is worth

putting off elections to the new
parliament beyond the autumn
of this year," he said.

But Mr Yeltsin did promise a
crackdown on crime, and mm
the government would fight
soaring inflation by clamping
down on credit emission

The Russian leader, in what
he called “a difficult and bitter

moment”, said he had totally

lost confidence in his deputy
Alexander Rutskoi, now in
open opposition.
Mr Yeltsin has already

stripped the rebellious
vice-president of his special

responsibilities for agriculture

and fighting corruption.

W German orders fall 3%
By Quentin Peel in Bonn

INDUSTRIAL orders in the
west German economy dropped
another 3 per cent in March,
and seasonally adjusted unem-
ployment rose in April, con-
firming that the economic
recession is still deepening.

The only hopeful indicator is

that the rate of increase in
unemployment has slowed
slightly, but the headline fig-

ure for the country as a whole
remains above 3.3m, with rates

of 7.1 per cent in the west, and
14.7 in the east
Export orders for west Ger-

many fell by 42 per cent in
March, compared with Febru-
ary, while domestic orders
shrank just 2J> per cent The 3
per cent montixm-month drop
in March was the same as in
February, after a surprising 5J>

per cent rise in January.
The actual unemployment

figure in April was slightly
down on the previous month,
but the improvement was less

than normal for the time of
year. Seasonally adjusted, it

shows an increase of 35,000 in
west Germany.
The unadjusted figures

showed joblessness in the west
down 0.1 per cent to 2.2m, and
in the east down 0.3 pa cent to

Llm. The east German figures
mntimM to understate the real

problem of unemployment in

the former Communist state,

because tens of thousands are

involved in job creation
schemes.

IG Metall to widen its strike
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By Judy Dempsey hr Berlin -

IG METALL, Germany's
powerful engineering union,

yesterday extended its strike
action to 13 more enterprises,

with the ailing steel industry
particularly targeted.

More than 35,000 eastern
German steel, metal and engi-

neering workers - from' 70

enterprises are on strike in

support of higher wages. They
want the reinstatement of a
1991 contract, cancelled by the
fiftBmrfmgfain ~ mpfai and engi-

neering employers’ association
btf month, aimed at equalis-

ing eastern and western wages
by next year.

‘ Wages, fit eastern Germany
are at present about 60 per

cent of western German levels.

Negotiations between the
onion and employers were due
to start last night in Rostock,

in Mecklenburg-West Pomer-
ania, tiie heart of the dwind- -

Hng shipbuilding industry.

. Elsewhere, nine steel plants,

with 7,300 employees, in east-

ern Germany are now at a vir-

tual standstill.

Engineering company director

charged with false accounting

prices
By Chrystfa Freeland in Kiev

THE UKRAINIAN parliament
yesterday moved to block big

domestic energy price rises by
impoong a moratorium cm the

increases until May 18, when
the government's powers to

rule by decree will run out
Mr Viktor Pytaenyk, deputy

prime minister and architect of

the government’s economic
reforms, told the legislature its

ban on price rises - resulting

from higher rates Ukraine
must pay for Russian oil and
gas - had no legal validity. His
assertion reflects a dispute
between parliament and gov-
ernment about the extent of
the government's authority to

rule by decree.

He also pointed out that in

the face of increases in the cost

of Russian fuel, Ukraine had
no choice but to raise domestic
prices.

Russian officials have said
that later this month they will

increase the price Ukraine
pays for gas by 50 per cent,

bringing it to within 60 per
cent of world prices.

The Ukrainian government
boosted electricity prices five-

fold and raised coal prices by
up to 300 per cent. Mr Ivan

Herts, minister for foreign eco-

nomic relations, said that on
the prime minister’s instruc-

tions he was preparing to shift

to world prices in all trade

with Russia an July 1.

Ukrainian prime minister

Leonid Kuchma, and his Rus-

sian counterpart, Mr Viktor
Chernomyrdin, are scheduled
to meet on Monday to discuss

bilateral economic relations.

But the Ukrainian parlia-

ment's rejection of the' price

increases has put it and the

government on a confrontation

course likely to break into

open conflict over faltering

economic reforms on May 18.

Mr Ttnchma has said he will

insist not only cm extension of

his present authority but will

demand the right to legislate

without parliamentary
approval and that the central

bank and State Property Fund,
the privatisation body, be
brought under cabinet control.

By Robert Graham in Rome

MILAN magistrates yesterday
arrested a director of TPL
{Tedraologie Progetti Lavori),

a leading Italian civil engineer*
ing company 55 per cent owned
by Prance’s Technip, on
charges of falsification of
accounts.

The arrest of Mr Tradico, 72,

is understood to relate to con-
tracts involving subsidiaries of

the state oil concern, Enl.
Some Eni executives also face

charges of falsifying accounts.
There were two other signifi-

cant developments in Italy's

corruption scandals yesterday.

In Naples Mr Antonio and Mr
Lucio Clrino Pomicino,
brothers of Mr Paolo Cirino
Pomicio. the former finance
minister and the leading
Naples Christian Democrat pol-

itician, were arrested on
charges of extortion. The alle-

gations related to kickbacks on
drainage contracts in the wake
of the 1980 Irpinia earthquake
- an affair already involving
nearly 20 local politicians.

Mr Paolo Cirino Pomicino
also was notified that he was

under investigation for the
same offence. This was the
ninth such notice be has
received. The magistrates

allege local businessmen either

through Mr Pomicino ‘s

brothers or others directly

handed over nearly L2bn
($l-3m) between 1985 and 1992

to cover his political expenses.

Mr Pomicino yesterday denied
any wrongdoing.
In a second development

Rome magistrates arrested Mr
Angelo Iacorossi, one of Italy's

leading entrepreneurs in the
oil and construction business.

on corruption charges. He was
alleged to have paid LL5bn to

secure a contract with a lead-

ing housing association, 1ACP.

Two members of the IACP
were -also arrested. Mr Iaco-

rossi. who has been on bail
sinrp being arrested in March
for another corruption charge
related to power station con-

tacts, has been recently trying

to take over Roma football

dub. The dub is controlled by

Mr Giuseppe Ciarrpico, the
Rome mineral water magnate,

who is also cm bail on corrup-
tion and fraud charges.

Denmark remains pro-Maastricht
By Hlary Barnes In Copenhagen

A VOCIFEROUS debate over the legal
validity of the Edinburgh agreement
between Denmark and the other 11 EC
member states has failed to remove the
big lead which the pro-Maastricht sup-
porters have built up ahead of the May 18
referendum on the treaty.

Two polls published yesterday indicated
that the vote will be about 60 to 40 in

favour of the treaty, although both polls

showed a small increase in the No vote.

According to a Gallup survey, 48 per
cent are in favour, 33 per cent against and
tiie rest undecided, which breaks down as
59-39 per cent in favour among those who
have made up their minds. The No vote,

however, is up from 28 per cent two
weeks ago.
The second poll, published in business

newspaper Barren, showed 53 per cent
for, 34 per emit against and the rest unde-
cided, or 61 to 39 per cent in favour after

excluding the don’t knows. The same poll

gave the No supporters 28 pa emit in

March,
The validity of the Edinburgh agree-

ment - which allows Denmark to opt out
of the Maastricht treaty’s defence
co-operation programme, the final phase
of monetary union, supra-national legal

co-operation and union citizenship - is

under attack from British lawyers, who
claim that the agreement is not legally
hinding on the Community.

Commission torn French interest

on merger policy rates cut again
By Andrew HHI In Brussels

SENIOR European
Commission competition offi-

cials said yesterday they were
still tom between changing the

rules for examining large EC
mergers in Brussels - and pos-

sibly upsetting member states
- and leaving the current suc-

cessful system unaltered.

Speaking at a conference on
competition policy organised

by Club de Bruxelles and
backed by the Financial Times,
Mr Karel Van Miert, competi-

tion commissioner, said he
would discuss the issue with
national governments and
competition authorities. If

changes to the EC’s 1990

merger rules were necessary,

he raid he would table propos-

als before the end of June.

Anti-trust authorities in
France, Germany and the UK
are suspicious of the Commis-
sion’s desire to Iowa thresh-

olds above which it automati-

cally examines mergers.

Consultations with nearly
300 companies and industry
associations have already
revealed a majority in favour
of PTpnnrtTng the Commission's
powers. But Mr Philip Lowe,
new head of the task force

which investigates alleged
competition abuse, told the
same conference there were
concerns such a move might
damage good relations between
Brussels and national authori-

ties. “He [Mr Van Miert] is

quite aware we don’t want to

kill the goose that laid the
golden egg,” he said.

Energy threat. Page 5

THE Bank of France yesterday
reduced its key interest rates

for the fifth time since the cen-

tre-right government took
power in the Marrh parliamen-
tary elections, writes Alice
Rawsthorn fn Paris.

The cuts, which brought the
intervention rate down from
825 pa cent to 8 pa cent and
tiie 5-to-10 day short-term lend-

ing facility from 925 pa cent

to 9 per cent, had been widely
anticipated by the markets
because of the franc’s recent
resilience against the German
D-mark.
Yesterday's cuts also illus-

trate the growing confidence of

the French authorities, which
have previously tended to wait

for the Bundesbank to

announce cots in German rates

before trimming French rates

for fear of renewing pressure
on the franc in foreign
exchange markets.

However, the Bank of France
made its announcement early

yesterday without waiting for

the outcome of the Bundes-
bank's fortnightly meeting.
The German authorities even-

tually decided not to cut inter-

est rates.

Both Mr Edouard Balladur,

prime minister, and Mr
Edmond Alphand&y, finance
minister, have made it clear

that French rates should fall

further to alleviate the pres-

sure cm the economy.
Yesterday's cuts came at the

end of a week of gloomy eco-

nomic news, including an offi-

cial business survey reporting
a deterioration in confidence
since the start of the year.
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The core technology of the gas

turbine that powers famous Boeing and

Airbus aircraft, also generates power for

off-shore drilling rigs, and pumps gas and

oil prodigious distances. The gas turbine

is the RB211, designed and developed

by Rolls-Royce, and employing unique

technology.

- Rolls-Royce strengths go far beyond

turbines, however. The company is a major

force in a broad range of industries,

designing and engineering products as

diverse as generators, switchgear, nuclear,

marine and mechanical handling equip-

ment Names such as Parsons, Peebles,

Reyrolle, Thompson, Allen

and Clarke Chapman are just

some of those strengths.

ROLLS-XOY« pic, a BUCKINGHAM CAT* LONDON SW1H 6AT. ftOLLS-XOYCT WC, 11911 FBHHDOM DIIVS. RESTON. VIACINIA 22W». The symbol of power

ROLLS

u
ROYCE

4



FINANCIAL TIMES FRIDAY MAY 7 1993

NEWS: THE AMERICAS

Clinton appoints Gore
aide to crack whip
in the White House

Energy
tax risks

being cut

to death

Perez demands trial decision
By Joseph Mann in Caracas

By Jurek Martin In Washington

PRESIDENT Bill Clinton
yesterday named Mr Roy Neel,

a veteran aide to Vice-Presi-

dent Al Gore, as a new deputy
White House chief of staff,

with the mission to concen-
trate on immediate political

priorities.

The White House yesterday
also partly confirmed a Wall
Street Journal report that it

was considering a delay in its

health care reform package
until the middle of next month,
so as not to overload the legis-

lative agenda
Ms Dee Dee Myers. White

House press secretary, said Mr
Neel will focus on day-to-day

operations while Mr Mark
Gcaran, the other deputy to Mr
Thomas “Mack" McLarty, the
chief of staff, will engage more
in long-term planning.

This suggests that Mr Neel,

aged 47 and an aide to Mr Gore
while the latter was a senator,

is meant to bring discipline to

an enthusiastic White House
staff that lacks some political

experience. Mr McLarty him-

self is new to Washington.
This week. Mr Clinton had

admitted that his administra-

tion needed to get its priorities

straight and probably had Lost

some focus as it presented ini-

tiative after initiative to the
Congress and to the public.

It has also proved hard for

the president to concentrate on
domestic issues as foreign exi-

gencies - first, aid to Russia,

and now the Bosnian problem
- have commanded more and
more of his time.

The elevation of Mr Neel,
well regarded in Washington,
is seen in some quarters as a
setback for Mr McLarty, an
Arkansas businessman long
close to the Clintons. However,
he seems to retain their confi-

dence and is popular with the

staff. Mr Clinton said this week
that he simply needed some
extra experienced help.

The health care proposals
might now be delayed until

mid-June in the hope that, by
then, Congress will have made
substantial progress on the
critical budget process. This
was the advice tendered by Mr
Leon Panetta, budget director,

in an interview last week, and
it has been urged on the White
House by Congressman Dan
Rostenkowski, whose ways and
means committee is consider-

ing the budget bQL
Health care reform was to

have been announced by May
1, but this deadline was
deferred partly because Mrs
Hillary Rodham Clinton, chair-

man of the task force, had
spent several weeks in Arkan-
sas with her dying father.

Even now, there Is no guar-
antee that Congress will have
completed most of the work on
the budget bill by the middle of

next month. Several of its tax
proposals, Including those on
energy and investments, are
under heavy fire. If they go
down, the administration will

need to find deeper spending
cuts in order to meet its ambi-
tious deficit reduction goals.

Indeed, if the budget process
is turning out badly, with a

series of setbacks for Mr Clin-

ton, then sweeping health care
reforms, already controversial

in so far as they are known,
are likely to be given a dusty

reception.

In general, the administra-
tion seems now more willing to

compromise with Congress.
This week, it has scaled back
its plans for the mass vaccina-

tion of children, now to be con-

fined mostly to the poor.

There have been further
delays and probable modifica-

tion to its proposals for reform
of electoral campaign finance,

reflecting stiff opposition from
the majority Democratic party.

Mr Neel Is expected to be piv-

otal in deciding what to send
to Congress, and in what form.

By George Graham
In Washington

Productivity growth grinds to

halt in first quarter of year
By Michael Prowse
in Washington

THE surge in productivity
growth that marked early
stages of the US recovery
ground to a halt in the first

quarter, the Labour Depart-
ment reported yesterday.

Productivity (output per
hour) in all non-farm busi-

nesses declined at an annual
rate of 0.1 per cent, relative to

the fourth quarter of last year
- that quarter had shown a
productivity growth of 4.1 per

cent compared to the previous

one.

Productivity grew by 3.3 per
cent over the whole year - the

biggestjump in a decade.

The slowdown was restricted

to the service sector of the
economy. Manufacturing pro-

ductivity grew at an annual
rate of 4.8 per cent over the
fourth quarter, and was 5 per
cent higher than in the equiva-

lent period last year - the best

performance since 1977.

A deceleration in overall pro-

ductivity growth was inevita-

ble after increased hiring in

the first quarter and a sharp
reduction in growth of gross

domestic product.

Most analysts, however.
believe the productivity slow-

down is temporary. Econo-
mists at Merrill Lynch, the
New York financial services

group, predicted 2-3 per cent
productivity growth for this

year as a whole: “In oar view,

the long-term productivity

trend may have risen to 2 per
cent a year - double the pace
of the past 20 years.

1*

PRESIDENT Bill Clinton’s
proposed energy tax has ran
into more opposition this week
as it starts its journey through
the committees of Congress.

While business and farm
groups have embarked on a
campaign to kill the tax alto-

gether, the greatest danger to

the administration’s plans
appears to be the likelihood of
a string of exemptions and
loopholes.

These would reduce the esti-

mated S73bu the tax is expec-
ted to raise over five years,

and also weaken its secondary
purpose of encouraging energy
efficiency.

The administration had
already made concessions
between the first announce-
ment of the tax and publica-
tion of its details. Bowing to

pressure from maize-growing
states such as Illinois, It

agreed to exempt ethanol and
methanol, and also exempted
home beating oil in deference
to concerns from icy New
England.

But members of Congress
from oil-producing states are
keen to make further rhang*»$

to the bill, such as moving the

point of collection downstream
away from the oil well or coal

mine. And some representa-
tives of farming communities
are pushing for a blanket
exemption for agriculture.

The tax will be levied in gen-

eral at a rate of 2S.7 cents per
million British thermal unite,

with a surcharge of 3d2 cents

per million BTUs on refined

petroleum products.

Many members of Congress
have their own concerns about
the tax. Montana’s Senator
Max Baucus is worried about
the effect of the tax on the

aluminium industry, a heavy
energy user, and representa-
tives from other northwestern
states, which get much of then-

electricity from dams, are
arguing for hydro-electric
power to be exempted like

most renewable energy
sources.

VENEZUELAN President
Carlos Andrts P6rez has urged
his country's Supreme Court to

end uncertainty over his politi-

cal future by deciding immedi-

ately whether sufficient cause

exists to impeach him.

In a letter released yesterday

Mr Perez said: "The nation's

tranquillity and the develop-

ment of Its economic activities,

in particular, make it urgently

necessary that the decision on
whether or not to try the chief

executive be clarified immedi-

ately.'’

Since March 13, the court

has been studying a petition

filed by the attorney-general to

impeach Mr Pdrez over alleged

Improper use of $17m in gov-

ernment funds. A successful

impeachment would force a
president out of office for the

first time in Venezuela's 35
years of democracy.
The matter came to a head

this week when the local press

revealed that Chief Justice

Gonzalo Rodriguez Corro of the

Supreme Court had drafted an
opinion calling for impeach-
ment, and that he had sent
copies of it to the other 14

members of the court
The full court has not yet

issued a ruling - it has about
two weeks in which to do so -

but publication of the chief jus-

tice's opinion pushed the presi-

dent to write to the court
News of the chief justice's

letter had appeared in the

press on Wednesday, amid
false rumours said that the

president had resigned, push-

P£rez: Telling Supreme Court to end uncertainty

Freeze on assets clouds

Ecuador’s debt talks

Argentine

pension

approval
By Stephen Fidter in Buenos
Aires and Raymond Cofitt

in Quito

NEGOTIATIONS between
Ecuador and its bank creditors

over restructuring of $6.5bn in

medium-term debt have been
complicated by a senior credi-

tor’s attempt to secure a debt

repayment.
The creditor, the Zurich-

based Weston Compagnie de
Finance et d’lnvestissement,

secured last week from a court

in New York a pre-judgment
order to freeze the assets of the

Republic of Ecuador and other

state entities. Weston was
demanding repayment of $20m
in various syndicated loans it

had bought at a discount in the
secondary market this year.

The order, yet to be con-
firmed, froze some assets of the

state-owned oil shipping com-
pany Flopec. However, Ecua-
dor’s central bank said that
"due to opportune precaution-

ary measures" it had taken,

the country's international

reserve position had not been
affected.

Mr Michael Strauss, a New
York lawyer for Weston, said

his client had requested pay-

ment from the government
"before it was forced, by the
defendant’s refusal to pay, to

commence action in the
courts."

Talks between the govern-

ment and creditor banks, led

by Lloyds of Britain, over debt

rescheduling have been mov-
ing slowly. Ranks want Ecua-

dor to resume partial Interest

payments stopped last July,

suspecting the government is

trying to depress the secondary
market price of its debt in

preparation for a buy-back.

They have objected to a gov-

ernment proposal, made In
December, which suggests
holders of debt should tender it

in a unified auction for cash or

financial instruments.
The banks also dislike Ecua-

dor’s lack of explicit recogni-

tion of overdue interest -

which accounts for $2J!bn of

the $&5bn under negotiation -

and say the discount of nearly

70 per cent being sought is

excessive.

In response, they have
suggested a more conventional.

“Brady-style" debt reduction
agreement, named after former
US treasury secretary Mr
Nicholas Brady. Banks would
exchange debt for two types of

concessional bonds and a dis-

count of 35 per cent
This structure is similar to

that agreed in principle this

week between creditor banks,

led by Bank of Nova Scotia,

and the Dominican Republic.

This agreement, covering
5775m of debt and $265m of

arrears, allows for an exchange
of debt for two types of conces-

sional bonds, a discount of 35

per cent and separate treat-

ment of overdue interest

The Ecuadorean government
says it needs bigger conces-

j

sions. I

By John Barham
in Buenos Abes

ARGENTINA'S Congress has

taken an important step

towards approving controver-

sial government proposals to

introduce a private pension

fund system.

The lower house of Congress

approved a substantially

altered version of a govern
ment bill, introduced last

August. This now goes to the

senate, where the government

has a majority.

It is not expected to undergo
further fundamental modifica-

tions.

The government says a pri-

vately managed pension fund

system is needed to develop

Argentina's capital markets
and provide industry with
long-term finance.

It would also remove a heavy
financial liability from the gov-

ernment. which is running a

social security system riddled

by deficit.

India has opened its doors to Foreign Institutional Investors.

Welcoming them 1o profit in a country lhai's on an unstoppable

path to economic prosperity.

Today, with a GDP of US $ 240 billion, India is the third

largest economy in Asia. Realising this, gionls like Barclays, Uoyds

Finance. Citicorp, Sun Life Assurance Society and others have

already entered India's capital market. And if you're planning to do

ihe same. Stale Bank of India - India's largest bank can help

smoothen (he way.

INDIA'S LARGEST BANK CAN HELP YOU INVEST

IN INDIA'S CAPITAL MARKET.
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Fax: (095) 251 24 57
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group's portfolio management
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reserves reported in the balance
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allocation of 1992 net income.
Even so, at over 20% of total

assets and over a third of
borrowed funds, they are still

extremely large compared with
statutory requirements.

The Bank is ready to offer custodial services, including

getting the necessary permissions at 16 of its branches. And of

service, there can be no doubt. Because, Stale Bank is the only

bank from a developing country in Asia la rank among the lop

25 Asian banks.
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ing the Caracas stock exchange

down more than 5 per cent
Venezuela's external debt
bonds also weakened on inter-

national markets.

Under the constitution, if a
president cannot perform his

duties, the chairman of Con-
gress becomes acting president

for up to 30 days. Mr Octavio

Lepage, the chairman and long

a leader of the ruling Demo-
cratic Action party, lost to Mr
P6rez in the 1988 race for the

party's presidential nomina-
tion. Mr Lepage has opposed

the president’s free market pol-

icies over the past four years.

During the 30-day period, the

two chambers of Congress, the

Senate and House of Represen-

tatives. are required by the

constitution to choose from
among themselves a president

to serve out the rest of the

current term.

Mr Perez, elected to a five-

year term by a strong majority,

is due to reach the end of his

term in February next year.

Whatever happens, he is not

allowed to succeed himself

Key Data

iP-SFrm 1221 1992 %QhgfSS

Net Revenues 66.6 68.8 3
Cash Flow 18.4 199 8
Net Income 14.1 14.3 2
Dividend 12 7.8 8
Extraordinary Dividend — 27.0

ToLalAKets 387.0 400.9 4

Capital and Reserves 109.7 89.0 -19 4

Staff 221 212 -4 ’ ' ::W
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Claims accord
aims to boost
ship financing

NEWS: WORLD TRADE

'"i j.-
By Francos Wjffiams In Genova

A NEW international
convention on maritime liens
and mortgages, adopted yester-
day by more than 80 maritime
nations, is expected to encour-
age ship financing by giving
mortgage lenders unproved
security on their investment
The convention defines a

restricted list of maritime iwns
that can take priority over reg-
istered mortgages. It was
adopted by a plenipotentiary
conference in Geneva.

. con-
vened by the UN Conference
on Trade and Development and
the International Maritime
Organisation.
In the event of a farced sale

of a ship, the claim of the mort-
gage lender is currently subor-
dinated to a host of maritime
hens - claims against the ship

which have priority over all
others and which travel with'
the ship irrespective of owner
or Sag. They are enforceable in
law, making it

.

possible to
arrest and sell the ship to sat-

isfy the daiffl

Maritime liens vary from
country to country and are not
necessarily recognised by oth-

ers, so that creditors cannot he
sure that claims will be recog-
nised and in what order of pri-
ority. Unctad officials believe
this lack of uniformity has
handicapped ship financing
and fleet development, espe-
cially in developing countries.
The maritime liens entitled

to priority treatment under the
convention cover wages owed
to the master and crew; death
or injury claims against the
vessel; salvage rewards; pilot-
age port, canal and other
waterway dues; and riaimc for
physical loss or damage
against the ship, other than
damage to cargo, containers or
passenger effects.

Countries can grant other
maritime liens on a vessel but
they will rank below registered
mortgages in priority for
claims. In addition, holders of
such maritime liens cannot
benefit from payments of "hull
insurance” if the ship sinks,
and their claims lapse within
certain short fixed time limits.

The convention opens for
signing in New York in Sep-
tember and will come into !

force six months after 10 states
j

have agreed to be bound by it I

Greece drags its

feet on public

utilities sell-off
> There is opposition even within

the cabinet, writes Kerin Hope

T HE GREEK govern-
ment's -decision last
month to call off negoti-

ations for a 600MW gas-fired

power station at Lavrion near
Athens, to be constructed
using the build-operate-trans-

fer (BOT) form ofprivate finan-
cing, will have disappointed
the two international consortia

shortlisted for the $50GBn proj-

ect.' But - it wifi hardly have
come as a surprise. -

The ruling conservatives'

privatisation programme Is

being challenged as fiercely by
cabinet members in prime min-
ister Constantine kfitsotakis’s

.

government as it Is by the
trade unions and the socialist

opposition.

Moreover, the state-owned

Public Power Corporation
(Deh\ the potential customer

Manns: *no alternative'

for power from the Lavrion
plant, appears reluctant to give

up its monopoly of dectricily

production with the introduc-

tion of BOT. Under a BOT conr

tract, an infrastructure project

is built and operated by a pri-

vate concern which pockets

the profits for an agreed period

before transferring it to gov-

ernment ownership.
Tnt^ynarinnfli companies bid-

ding for public procurement
contracts in Greece are

resigned to enduring bureau-

cratic delays. Bat Deh’s unwill-

ingness to start co-operating

j, with a private partner was
M imA»rimed by what even by

local standards, seemed exces-

sive foot-dragging.

It took two years for the Lav-

rion project the first of four

thpirrifli plants planned under

the BOT system, to reach the

stage of short

l

teflng bidders.

The start of contract negotia-

tions with Traetebel of Bel-

gium, winch heads one of the

two shortlisted international

consortia (the other was

headed by Asea Brown Boveri,

the Swediah-Swiss engineering

group) was postponed for three

months after it emerged, by a

narrow ninrgin
,
as the low bid-

By contrast, the government

is only a' few weeks behind

schedule in a more complex

project, the sale of a 35 per-

e cent stake in OTE, the state

telecoms group, to an interna-

tional telecoms operator,

together with a stock market

flotation of another 14 per cent

of the company.
However, the economy min-

istry, prevented from financing

large infrastructure projects by
the size of the public sector

deficit, remains an enthusiastic
advocate of BOT. in highway
and bridge-building as well as

the energy sector.

Under the BOT system, the
contractor would assume -the

risk of financing the Lavrion

. 'project, paying off the debt
with -revenues earned from
operating the plant far 25 years

before transferring it to Deh.
Mr SteEanos Manas, economy

minister, argues that Deb's
-poor -'management record and
huge debt; ."amounting to

Dr900bn (£2.7bn)leaves the
government with no alterna-

tive but to turn to the private
' sector.

;

"With such a high level of

debt, Deh can’t go on commis-
sioning turnkey projects. But
abnost everyone is opposed to

letting In the private sector,”

he says.

Both management and
unions voice doubts whether a
private contractor can produce

electricity at cheaper rates

then Deh. In private, however,

they sound more concerned

about jobs and influence being

lost,

Almost every extended
Greek family has at least one

member employed or on

pension from one of the big

state enterprises used by politi-

cians for making patronage

appointments.
“The politicians think they

won't be elected unless they

get their voters jobs and public

sector managers don't want to

upset cosy relationships with

suppliers and contractors. The
government isn’t being deter-

mined enough about privatisa-

tion," says Mr Stelios Stavri-

dis, a private consultant

recently appointed to oversee

the privatisation of Aspropyr-

gos Refinery.

The government's record on

privatisation was not helped

by revelations that officials at

Calcestruzzi, a subsidiary of

Italy’s ;Ferruzzi group which

paid DrI24bn last year for a

state-owned cement producer,

Heracles General Cement, were

involved in paying kickbacks

to Italian politicians.

However, privatisation offi-

cials brush aside allegations

that some smallar companies

included in the privatisation

programme were sold on

favourable terms to Greek

businessmen with close ties to

the conseivative New Democ-

racy party. So far. about 70

companies out of 200 originally

listed for privatisaion have

been deposed of.

The socialist opposition has

been quick to exploit the gov-

ernment’s discomfiture, pledg-

ing that if it returns to power

in the election next year, it will

re-examine privatisation deals

and reverse any BOT contract

signed by Deh.

Mr Mftsotakis says the gov-

ernment is still committed to

BOT financing for tee Lavrion

project. However, the decision

to start the tender process over

again, ostensibly to ensure

maximum transparency,

smacks of political expediency.

There is little likelihood that

tender procedures can be com-

pleted in time for a contract to

be awarded before the election

next year.

Brussels

threat on
energy
By Andrew HOI In Brussels

THE EC competition
commissioner, Mr Karel Van
Miert, wants to fafre six coun-
tries to the European Court for
maintaining monopolies on
the Import and export of gas
and electricity.

He told a conference on com-
petition policy yesterday that
such a move would give all

member states a “dear warn-
ing that things will change" in
the energy sector, where Com-
mission liberalisation plans
have made little headway.
Mr Van Miert alleges that

Denmark and France have
retained monopolies on the
export and import of gas to
other EC countries, while
Spain, France, Italy, Ireland
and the Netherlands have
monopolies in electricity tran-

,

sit, contrary to treaty rales.
The infringement was so obvi-
ous he did not see how the
court could fail to hack the
Commission’s hard line.

The EC has adopted direc-
tives to free np the transit of
electricity and gas across EC
borders. Proposals to open up
the energy sector to greater
competition are stalled as
many states oppose “third
party access” to the networks.

Teams tackle ‘market access’
By Pavtd Blackwell end
Anthony McDermott

THE US and the European
Community have set up techni-

cal teams to study their differ-

ent interpretations of “market

access”, Mr Mike Espy, US
agriculture secretary, said yes-

terday.

Market access, or the lade of

it, has been a serious stumbl-

ing-block in the Uruguay
Round of trade liberalisation

talks held under the aegis of
the General Agreement on
Tariffs and Trade.

The decision to set up these
teams was reached in recent
talks in Brussels with Mr Ren&
Steichen, EC farm commis-
sioner. The teams are expected
to complete their task before

the G7 meeting in Tokyo in

July.

Mr Mickey Kantor, US trade

representative, said on
Wednesday that US and EC
trade negotiators had made
“some progress” in talks to
produce a “large market access

package".
The two are negotiating in 12

industrial product areas, and
in most of them they are “get-

ting very close” to agreement
to reduce the tariffs on both
sides to zero.

Last November, the US and
the EC ended a five-year bilat-

eral row over oilseeds when
the EC agreed to limit its

planted acreage. Under the
accord - the so-called Blair
House agreement - there
would be an output limit at

9.7m tonnes on this year's crop
yields, or llm tonnes on the
basis of last year’s yields.

Mr Espy said he regarded the
Blair House accord as a “bilat-

eral discussion” but one which
was “already concluded". But

the definition of market access

remained “very vague”. If it

was not clarified, the Uruguay

Round would not pass through

the US Cocgress-

But progress towards

broader enactment of these

reforms would be “a slow jour-

ney”. He criticised French
opposition to the Blair House
agreement, although the
approach under the new gov-

ernment of Mr Edouard Balla-

dur had been more restrained.

“The angriest protesters. ” Mr
Espy said, “are ones with trac-

tors - especially if those pro-

testers speak French”.

Soap success for Brazil’s Globo
By Christina Lamb In RJo de Janeiro

THERE are few countries in the world
which have not shown a Brazilian televi-

sion soap opera or do not have one on its

screens.

The popularity of these novelas has
Tnnri** TV Globo, thp rp^in Brazilian chan-
nel, a leading exporter of programmes,
with overseas sales of $25m last year.

Globo novelas have been bought by 120

countries and are showing in 67, says Mr
Jorge Adib, head of overseas sales and
marketing. Of last year's Globo overseas
sales, all but $1.5m came from novelas.

The company now has a new success
with a format already sold for $3m to 21

countries, including the US, Germany and

France.

Called Voce Decide (You Decide), it con-
sists of a 40-minute drama interrupted at

the crucial moment by a presenter asking
viewers to call in and vote for one of two
possible endings, both ready for transmis-
sion. This caused controversy in Brazil,

where viewers' tendency to vote for the
less ethical end has led to talk of a col-

lapse of the moral fabric of society.

Globo’s copyright enables it to sell the
idea rather than ready-made programmes.
Some countries have bought the format,
but others also buy the dramas ami use
their own presenters. The fee depends on
audience size, so Germany pays $12,000-

15,000 per episode, Paraguay just $300.

Mr Adib is delighted: “Soaps everyone
does - but, for the first time, we are sell-

ing a genuinely Brazilian creation.”

In 1975, when Globo began to sell

abroad, “we were very third world and
mostly just sold goals from football

matches," says Mr Adib. The big break-

through came in the early 1980s with its

costume drama Isaura, Slave-girl, a Brazil-

ian variation an Gone with the Wind. This
was even sold behind the iron curtain,

which then never bought from the west
The leading actress was mobbed in the
streets of Befling.

Soon Globo became known to the
world’s main TV buyers and is now
accepted as a top producer. The biggest
market for the four novelas it makes a
year is Portugal (Brazil’s language is Por-
tuguese), where two Globo productions on
rival channels are vying for top of the
ratings.

Egypt to

favour

US wheat
By Mark Nicholson in Cairo

EGYPT WILL continue to

import more than 70 per cent

of its wheat from the US this

year, despite its diminished
reliance on US loans for grain

imports, a senior official said

Mr Samir al-Shakahkiri, dep-

uty head of the state supply
corporation, said Egypt would
import 4m tonnes of wheat
from the US this year out of a
total of 5.5m - roughly the

same proportions as in 1991
Egypt, the world's third larg-

est wheat importer, earlier this

year signed for just $50m
worth of US wheat import
loans for this year, against
$l5Gm in 1992. The country’s

swelling hard currency
reserves, now around $14^bn,
have enabled it to cut reliance

on the loans and buy grain on
spot markets for cash.

It spends about $lbn annu-
ally on wheat, being able to
produce domestically only 40
per cent of its yearly consump-
tion.

The cut in US loans under
Washington’s “Food for Peace”
programme, had led to specula-

tion that Egypt might reduce
its call on US grain, in particu-

lar taking advantage of Euro-
pean wheat

•Prices exclude VAT at 17.5%.
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Banking body is buying up few loans, raising doubts about restoring public confidence

Japan makes slow start on bad debts
By Robert Thomson in Tokyo

THE JAPANESE banking body set up
to clear the mounting pQe of problem
loans, the Co-operative Credit Pur-
chasing Company, bought only one
loan last month, raising doubts about
its ability to restore public confidence
in banks and the property market.

In the weeks before the fiscal year
ended in March, banks pumped
Y6SI.7bn ($6.1bn) in bad loans into the
CPCC, which bought them at a gener-

ous 66 per cent of face value, enahHng
the banks to get the loans off their

books and write off a relatively small
loss.

But in April, the CCPC bought only
one YiOOm non-performing loan from
a second-tier regional bank, suggest-

ing its main purpose was to enable
banks to get their books in order for

the close of the financial year. The
CCPC bought the loan for Y80m.
allowing the unidentified bank to
record a loss of Y20m_

Officially, the leading 21 banks had
Yl2.300bn in property-related problem
loans in September and an estimated
Y13,500bn at the end of March. How-
ever, that figure does not count affili-

ates' problem loans or those on which
interest rates are cut to almost zero to

support a collapsing company - a
generally accepted unofficial estimate
is Y30.000bn.

Japanese banks’ problems arise

from their lending to property devel-

opers and their acceptance of overval-
ued property as collateral during the

late 1980s. Increasing fears of a bank
collapse prompted the industry to
establish the CCPC, which values the
property and other collateral and
buys the loan credit.

Under the CCPCs guidelines, banks
wanting to sell loan credits have to

provide the company with the neces-

sary funds, and they remain respon-

sible for selling the property, even
though they have theoretically sold

the collateral to the company. The
real effect of the transaction is to

allow the banks to take a write-off for

tax purposes.

It was also hoped that the company
would help to put a floor under prop-

erty prices through its valuations, but
in the first three months of operation
the CCPC has recovered only Y4i0m

of the Y452.lbn in loan credits pur-

chased. Only two properties held as
collateral have been sold.

CCPC officials yesterday said the
rate of purchases should increase in

coming months, and 100 loans were
under review, but the slow pace of

debt collection and banks' waning
interest in the body have limited its

effectiveness.

A recovery in Tokyo stock prices

and indications of rising demand for

some housing have encouraged banks
to resume property-related lending,
which rose 6.3 per cent in February,

compared to a year earlier, the Bank
of Japan said yesterday.
Japan’s Finance Ministry has an

informal rule that a warning should
be issued to banks when property

lending growth is more than 3 per

higher than overall lending growth
for two months, as was the case in

January and February. But the minis-

try said “there does not seem to be a

need to issue warnings" at present

It is expected the leading banks will

announce individual problem loan

totals this month, showing that, offi-

cially, these range from 9 per cent of

outstanding loans at one trust hank to

under 2 per cent at the strongest com-
mercial bank.
Mr Paul Heaton of Smith New

Court Japan said the official ratios

would be for lower than the real bur-

den, and the slow pace of loan pur-

chasing at the CCPC suggested the

banks would “take a very long time”

to shed bad loans.

THE UNEASY relationship
between Japan and Russia was
further strained yesterday
after President Boris Yeltsin's

visit to Tokyo, scheduled origi-

nally for last September and
then for later this month, was
postponed again, Robert Thom-
son writes.

Japanese officials were also

irritated that the announce-
ment was conveyed informally
to news organisations in

Moscow before it was delivered

formally to Tokyo.

Irritation at Yeltsin postponement
In September Mr Yeltsin

complained that Japan was
placing too much stress on an
unresolved dispute over owner-
ship of the Kurile Islands,

occupied by Soviet troops at

the end of the second world
war. Japanese representatives
again emphasised the islands

dispute last week at a prepara-

tory meeting for the visit

Tokyo assumes that Mr Yelt-

sin was under pressure from
conservatives in Moscow to
hold his ground on the dispute

and preferred not to make the
trip now.

“In some ways you can't say
the visit was postponed
because it was never formally

announced,” a Japanese for-

eign ministry official said. Mr

Yeltsin decided last mnnth to

invite himself.

Another official said the
postponement was an example
of the “lack of diplomatic eti-

quette” in Moscow, and a sign
that the Russian government
appears to have misunderstood
the two-tier Japanese policy on
the islands.

At a meeting last month of

foreign and finance ministers

from the Group of Seven lead-

ing industrialised nations,

Japan was prepared to drop its

bilateral demand for the return

of the islands. It conceded that

the multilateral forum,
designed to muster assistance

for Russia, was not the place to

settle a bilateral dispute.

Japan, which promised

$1.82bn in aid at the meeting,

insists that the islands remain
at the top of the agenda when
the two countries meet, and
expects that a visit by Mr Yelt-

sin to Tokyo would include a
concession on their ownership.
Mr Yeltsin is still invited to

attend the Tokyo G7 summit in

early July, and Japanese offi-

cials say they have received

indications from the Russian
government that be may come
on a bilateral visit in Septem-
ber or October.

UN hopeful on
Cambodian vote
By Tony Walker In Beijing

THE United Nations said last

night it felt encouraged to pro-

ceed with preparations for a
“free and fair" election in Cam-
bodia later this month, despite

continued attempts at disrup-

tion by the Khmer Rouge.
Mr Yashushi Akashi. head of

the UN peacekeeping force in

Cambodia, said after meeting
Cambodian faction heads in

Beijing he had been “given
encouragement" to proceed
with elections planned for May
23-27. However, he conceded
that Khmer Rouge absence
from the process coupled with
threats to disrupt the election

was “not a very happy omen".
Earlier, Mr Son Sann, the

leader of a moderate Cambo-
dian splinter faction, had
urged the United Nations to

postpone elections in the strife-

tom country to allow further

reconciliation efforts.

Mr Son Saim's call was
debated at a meeting convened
at Prince Norodom Sihanouk's
villa in Beijing and attended

by representatives of three of

Cambodia's four factions. The
Khmer Rouge, responsible for

the deaths of an estimated lm
Cambodians during their
1975-79 rule, stayed away.
Mr Akashi head of the UN

Transitional Authority in Cam-
bodia. strongly recommended
that elections proceed as
planned. “No Cambodian party
should have a veto on peace or

the electoral process." be said.

AP adds from Phnom Penh:
Gunmen believed to be Khmer
Rouge guerrillas attacked a
train, kMing at least 13 people

and injuring dozens more, a
UN spokesman said. The 50

guerrillas blew up a section of

railway track in the north-

western province of Battam-
bang and then opened fire on
the carriages.

Israelis take hard

line, poll shows
By Roger Matthews
in Washington

DIVISIONS in Israel over the

pace and direction of the Mid-

dle East peace talks in Wash-
ington intensified yesterday,
with an opinion poll revealing

that 59 per cent of those ques-

tioned opposed any territorial

concessions to the Arabs.
The Gallup poll, published

by the newspaper Ma'ariv, is a

blow for Mr Yitzhak Rabin, the

prime minister, who already
this week has argued publicly

with Mr Shimon Peres, foreign

minister, over the peace pro-

cess and foces renewed prob-

lems with the unity of his

coalition government.
Some 59 per cent of those

Israelis questioned said they

were against territorial conces-

sions to the Arabs, even if

Israel maintained control over

some land along its pre-1967

borders and east Jerusalem. Mr
Peres earlier this week said he
favoured an eventual federa-

tion between the West Bank,
Gaza and Jordan, a suggestion

promptly rejected by Mr Rabin.

The prime minister has
asked cabinet colleagues to

stop public discussion of the

peace process, but two minis-

ters said on Wednesday they
believed it was time to give a
decisive push to the negotia-

tions. Mr Arye Deri, the minis-

ter of the interior, immediately

warned that such comments
gave the impression Israel was
conducting a clearance sale in

the occupied territories.
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The Board of Directors.

Boers
prepare

their own
revolution
By Patti WaWmeir
in Potchefetroom

SOUTH AFRICA’S angry white
farmers yesterday took a leaf

from tbe mannal of the black
liberation movements and
staged a Boer version of mass
action in the ultra-conserva-

tive town of Potchefetroom in

the western Transvaal.
About 3,000 formers, dad in

khaki shorts with a revolver
In the waistband, shouted
“shoot them, shoot them” and
threatened war against blacks
if white formers are killed. At
least six farmers or their
wives have been killed since

the April 10 assassination of

Mr Chris Haiti, the Communist
party leader, nnipnchpd a wave
of black outrage.

Blaster and belligerence
were the order of the day. But
plans for the war failed to get

off the ground: tbe man who
was supposed to lead it -

retired General Constand Vil-

joen, one of a group of former
police and army generals who
have recently threatened to

form a “white array’’ to fight

political reform - was in

remarkably tame mood.
He pleaded with farmers to

treat their black workers well

so they would remain loyal on
the day of the revolution, and
urged Afrikaners to unite.

With the right wing split into

some 200-odd fringe groups,
unity is likely to remain an
elusive.

Gen VRjoen, one of the five-

man group calling itself the

Committee of Generals, says
his aim is to form a united

Boer front to exert pressure on
South Africa's constitutional

negotiators - before it is too

late.

As constitutional talks near

a climax, and the African
National Congress and the
government vow to reach a
constitutional deal within
weeks, right-wing politicians

know this is their last chance
to posh for the autonomous
Afrikaner state which is their

central goal.

They say they will stage
mass protests, strikes and boy-

cotts - the familiar tools of

black resistance - to persuade
the negotiators they are seri-

ous. And if that fails, war.

But 3,000 farmers do not
make an army, and the top
brass of both police and army
are believed to back reform.

The right might remember
that when 1,000 white formers
tried to break up a National
party political meeting in the
western Transvaal town of
Ventersdorp two years ago,
white police fired on them,
leaving three dead.
With Mr Peter Mokaba, ANC

Youth League leader, popular-
ising the chant “kill the Boer",
formers have clear cause for

concern. Booklets on sale at
the gathering, including one
entitled Provisions for Crisis:

survival in the new South
Africa, offer advice on how to

prepare for the revolution by
laying In stores of tinned food
and emergency water supplies.
Another gives tips on “armed
protest”.

“Don't look for a blood-
bath," one speaker warned.
“Or you’ll get it and well win
it." But as Gen Viljoen pointed

out, the government entered,

negotiations precisely because
it could not win a war against

tbe ANC. It is difficult to

believe that whites will try

that tactic again soon.

The daughter of assassinated Sri Lankan President Ranasinghe Premadasa cries over his coffin,

moments before it was taken on a procession through Colombo for cremation yesterday. Tbe
funeral ceremony, of great calm and dignity, was attended by far smaller crowds than tbe

organisers had expected, writes Stefan Wagstyl in Colombo.
The low turnout disappointed the ruling United National Party which had hoped the funeral

would prove a show of political strength. Tbe mourners numbered fewer than 10,000 compared
with 100,000-plus who attended the funeral last week of a murdered opposition party leader, Mr
Lalith Athulathmudali. UNP officials blamed the turnout on a curfew which forced thousands of

mourners to start their journeys home before the funeral started.

Police and army units were deployed throughout the city to prevent possible unrest There were
fears that the majority Sinhalese community might seek to attack members of the Tamil minority.
The Tamil Tigers, a Tamil insurgency group, is widely blamed for the president’s death.

Washington
on defensive

over loans

for Vietnam
N OT FOR the first time

at an international

forum, the US was on

the defensive at this week's
annnai meeting of the Asian

Development Bank.

Its isolation was particularly

marked over its continuing

refusal to countenance ADB
loans for Vietnam because of a
US economic embargo dating

back to Hanoi's Vietnam war
victory in 1975.

Japan, Germany, France and
Asian countries all pressed

Vietnam's case at tbe ADB, as

they have at the International

Monetary Fund and the World

Bank. But the Clinton adminis-

tration, fearful of lobbyists at

home who claim Vietnam has

hidden or killed US prisoners

of war. has deferred a decision

Hanoi is looking

for money, while

the US is looking
for policies, reports

Victor Mallet from
the ADB meeting

on renewing multilateral aid

until the next IMF board meet-

ing In June.
The US has only 13 per cent

of the voting power in the

ADB, but the bank likes to

ensure consensus before taking

any riwnrinnB -

Iran’s application for mem-
bership is being blocked by the

US and some id its allies, but

Vietnam is already a member
and is just unable to borrow.

“We think that we should be

treated equally with other
member countries," Mr Cao Sy
Kiem, the head of the Vietnam-

ese delegation, told the meet-

ing.

ADB staff are Itching to start

landing to Vietnam and have
already visited the country
numerous times to prepare 10

projects which will focus on
much-needed improvements to

Vietnam's infrastructure,
including electricity transmis-

sion, ' water supplies and
Saigon part. The ADB expects

to extend more than $200m a
year in soft loans to Vietnam
as soon as Washington gives

the green light. “We have pre-

pared everything for Vietnam
for the last two or three years,"

said one ADB official. "We
have been waiting at the
starting line, but no gun is

fired."

The US was given only a

marginally more sympathetic
hearing at the ADB this week
when it called for the bank to

restrain its urge to lend more
and more each year and reaf-

firmed its reluctance to accept

a proposed doubling of the
bank's $23bn capital.

D eveloping Aslan coun-

tries and Japan, tbe
other main share-

holder along with the US,
boasted that in 1992 the ADB
had lent a record $5bn in ordi-

nary and soft credits. Several
western nations, however, ech-

oed the US calls for thrift and a
greater emphasis on the qual-
ity rather than the quantity of

projects.

The planned capital increase
and the “sustainable level of

lending” (SLL) concept - a pet

phrase of US representatives to

multilateral institutions these

days - proved to be controver-

sial even among the US and its

allies. A
The basic idea of SLL is sim-

ple enough: development
banks should reach a point

where they can fund new lend-

ing from their own profits and
from the incoming repayment

of previous loans instead of

expanding for ever with
repeated injections of cash

from the US and other donors.

The arguments arise when it

comes to deciding what annual

level of loans is desirable hi

the long term.

If SLL was applied now, ADB
officials say. the bank would
have to restrict its annual

lending from ordinary
resources to about $3.4bn, or

below the present level of

around $4bn, whereas the

bank's managers intend to

increase lending by more than

10 per cent a year to $7bn or

$8bn by 1998 to meet growing

demand for finance from
China, India and others.

“We could be bonsai-ed, like

a plant in a pot that never grin

bigger," says one senior ADB
official.

Many bank officials bedeve

the US proposal of SLL is

linked to its reluctance to sub-

scribe to the capital increase.

O ne way to avoid a capi-

tal increase, the US
says, is to reinterpret

the ADB charter so that it is

the total loan disbursements - ^
rather than loan commitments
- which must not exceed capi-

tal and reserves of about

$27bn. Loan commitments are

dose to the limit but disburse-

ments lag behind and there is

more than $llbn of undis-

bursed ADB loans.

ADB officials say that if tbe

charter is reinterpreted, as

Washington wishes, to remove
the limi t on commitments,
then SLL or some other safe-

guard is obviously needed to

prevent the bank from makfog
loan promises It cannot keep.

"SLL is only relevant if you
have a new charter interpreta-

tion - to stop you making
more commitments than you
can find when you disburse,"

says Mr Gtinther Schulz, ADB
vice-president for finance and
administration.

Several countries, including

France, expressed reservations

about SLL and said regular
replenishments of the bank's
resources were important
because they allowed share-

holding nations to review and
discuss the ADB’s objectives.

The US was further weak-
ened in its isolated stand at the

ADB by the sense of uncer-

tainty among US representa-
tives about the Clinton admin-
istration's as yet unformed
policy towards multilateral

institutions, by the relatively

junior level of its delegation,
and by the fact that the US is

in arrears on its existing com-
mitments to the ADB and its

soft loan arm, the Asian Devel-

opment Fund.
Most Asian delegates left

Manila with the impression Q
that the Americans, whether
discussing Vietnam or the pro-

posed capital increase, were
playing for time until they can
decide what policies to adopt

Algeria reforms run out of steam
State of emergency has retarded economy programme, writes Francis Ghil&s

M R ALI Kafi, the Alge-

rian head of state, is

due to address the
nation tomorrow to outline a
strategy for coming out of a
15-month state of emergency.
But as political pressures,
fuelled by Islamic fundamen-
talism, show no signs of abat-
ing, the economic reform pro-

gramme is losing momentum.
Mr Belaid Abdessalam. when

appointed prime minister last

July in the wake of the murder
of Mr Mobamed Boudiaf, Mr
Kali’s predecessor, decreed a
war economy", a campaign to

clear up corruption and stamp
out the black market. He also
promised ordinary Algerians
their standard of living would
not suffer from economic
reforms.
Many Algerians, however,

were mindful of Mr Abdessa-
lam’s past He was Algeria's

economic overlord from 1965 to
1978 when a policy of massive
industrialisation was launched
and tight state control imposed
on foreign trade. They share
tbe view of many foreign

observers that their country
has, ever since, been paying a
heavy price for this attempt to

turn Algeria into “tbe Japan of

Africa by the year 20GKT.

The prime minister has so
far been unable to deliver.

There has been no campaign
against corruption, the black
market nourishes, and wages
In the state sector wore frozen

last winter. Loosening the
noose of Algeria's S26bn for-

eign debt, the servicing of
which still absorbs three quar-
ters of export earnings, has
proved Impossible.

The prime minister has
reinstated government control
on imports of all foreign goods
worth more than $100,000 and
refused to allow the dinar,
which lost half its real value
between 1989 and 1991, to con-
tinue depreciating. These two
decisions have prevented any
new agreement with the Inter-

national Monetary Fund.
The one-year standby agree-

ment reached with the IMF in
June 1991 was in effect scup-
pered when that December the

then prime minister, Mr Sid
Ahmed Ghozali, granted a 40
per cent wage increase to
workers in the state sector in
an attempt to buy tbe elec-

tions. The attempt foiled and
the now banned Islamic Salva-

tion Front (FIS) went on to win
elections which were subse-

quently annulled.

Tbe government has stuck to

one key element of the
reforms, the freeing of all

prices, bar those of basic food-
stuffs such as flour and dairy
products. But it says it is put-

ting off other measures
because it is unwilling to risk
unleashing a social explosion
at a time when it is engaged in
an ever bloodier confrontation
with radical Moslem groups.
Under the new import sys-

tem a committee of senior offi-

cials chaired by the minister of
commerce must pronounce on
roughly 1,000 import requests
at its weekly Sunday meetings.

Algeria

Budget balance as % of GOP

-16 L
1989 90 Bl 92 S3*

Source:&U Toracnt

One senior minister confesses
that “the system is a night-
mare and quite unmanagea-
ble".

It also favours tbe large state
corporations whose misman-
agement and overstaffing are
at the root of Algeria's eco-
nomic woes and corrupt ways.
It does nothing to rationalise
the state sector as it allows
entities which are de facto
bankrupt access to the «uno
foreign credit facilities as oth-
ers whose health is for better.
It also crowds out well-run pri-
vate companies.
The prime minister then

suspended some articles of the
Law on Credit and Money
which in April 1990 had opened
Algeria to foreign investment
by granting the same condi-
tions for all investors, be they
domestic or foreign, state or
private.

By December 1991, 131 for_

eign companies had signed
joint ventures to produce or
distribute goods in Algeria,
voth planned investments of
ram. Names such as Peugeot
Fiat, Daewoo, Pfizer and
Khone-Poulenc bear witness to
the fact that many large west-ern companies were interestedm investing in Algeria.

Another cause for concern is

the budget deficit, which is set

to double this year, reaching
14.2 per cent of gross domestic
product. In 1991 the budget swL

plus amounted to 2.4 per cent

of GDP. This mushrooming def-

icit is the result of the wage f
increases granted 18 months
ago and of the growth in credit

to state enterprises, ftiflatitm is

an estimated 30 per cent a

year.

Pressure on Algeria's exter-

nal finances meanwhile remain
considerable, despite the
recent granting of a $900m
package of Japanese Exim
Bank loans to finance develop-
ments in the energy sector, tbe

only one which is attracting 2
steady flow of foreign invest-

ment
Lack of agreement with foe

IMF has led Algeria into an
impasse. Failure to pursue eco-

nomic reforms is explained in

government circles by tbe pri-

ority given to fighting “terror-

ism". Yet the real economy
continues to decline.

The prime minister is the

only man with the ability to

break the impasse. Many Alge-

rians doubt however that Mr
Abdessalam really believes ifi

the reforms.
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Ybu’ve dotted the i’s. You’ve 49 hours on the return flight. So own personal control pad, and all

double-crossed the t’s. And now,

with another four hours of flying

still to go, your mind just doesn’t

want to let up.

you’d have to fly twice round the with pin- sharp picture clarity.

world to see it all. It’s funny how when you’ve

And by that time, our movie been bitten by Dracula, loved and

It niggles. It worries. It makes premiere channel would have probably lost in La Boheme and played with

a nuisance of itself generally. had its monthly update. Bringing you

But right in front of your nose the latest films, hot from Hollywood.

you find an irresistible distraction. Then again, some like it old. So

an§pi
aaa-aM^M

-vY--'.

ik£

The Club World seat back video. there’s the movie classics channel

Already in two thirds of our And for those who like it silly, the

planes, it’s different from any other comedy channel. Or there’s sports,

in-flight entertainment in the world. Or the arts. Or current affairs. And

49 HOURS OF ENTERTAINMENT ACROSS 8 CHANNELS.

THE WORLD’S WIDEST CHOICE IN BUSINESS CLASS.

Eight different channels run for justfor luck, another movie channel. Agassi, you feel perfectly ready for

6V2 hours each, and there’s a fresh All at the touch of a button on your that not so big business meeting.

CLUB WORLD

___ British Airways
Theworlds favourite airline
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Insurance

agents face

tough code
By Norma Cohen

LIFE insurance sales agents
would be required to tell pro-

spective customers what they
are allowed to sell, who pays
them, and, by use of graphs,

the charges for each product,

according to proposals under
consideration by the Securities

and Investments Board
The SIB, the City of Lon-

don's chief regulatory watch-

dog, yesterday released a study
by a consultant, Mr Tim Miller,

who it had asked to make pro-

posals for new rules which
would limit the sale of unsuit-

able products.

A SIB study last year found
that one quarter to one third of

all life insurance products are
cancelled within the first two
years.

It is believed that high lapse

rates of policies in early years

are closely linked to their sale

to people for whom they are

clearly unsuitable.

Mr Miller's proposals address

most of the objections to cur-

rent rules raised by the Office

of Fair Trading In March.

The Treasury is currently

reviewing the OFT report and
if it agrees with its conclu-

sions, will direct the SIB to

draft new rules to put it into

effect.

Sales of government bonds to non-UK investors reach highest level since July 1987

Gilts purchases total £2.7bn in March
By Peter Marsh,
Economics Correspondent

THE BANK of England said
yesterday that non-UK institu-

tions bought Ei.lbn worth of

gilts in March, the highest
monthly number since July
1987. Total gilt sales were
£2.7bn.

In February, foreigners
bought £lbn worth of gilts. The
figures for overseas purchases
in February and March augur

reasonably well for the bank,
which in the next year must
sell large volumes of gilts to
foreigners to fund the big fiscal

deficit for 1993-94, expected by
the Treasury to reach £50bn.

Separately, figures released
by the bank showed that the
rate of growth in money in cir-

culation fell back last month,
underlining the fragility of any
upturn.
MO, the narrow measure of

the money supply which

mainly comprises notes and
coins, grew in the year to last

month by a seasonally
adjusted 4.8 per cent, after
year-on-year growth of 4J) per
cent in March. •

This was the first fall in the
year-on-year increase in MO
since December, when this fig-

ure feu to 2A per cent from 3.0

per cent the previous month.
The figure for April Is, how-

ever, much higher than the
comparable numbers for much

of last year, it signifies that

retail spending is more buoy-

ant than early in the recession.

Mr Don Smith, an economist
at Midland Global Markets,
said the MO numbers indicated

consumer spending might be
increasing at a lower rate than
bad previously been thought
• The longer leading index

of economic indicators, which
highlights turning points In

economic activity about 11

months in advance, has flat-

tened in recent months, after

rising strongly towards the end
of last year.

The Central Statistical Office

said the rise in optimism
recorded in the April Confeder-

ation of British Industry quar-

terly industrial trends survey
had offeet a fell in share prices.

The coincident index, which
moves in line with the busi-

ness cycle, has resumed its rise

following some hesitation last

autumn.

Official global warming targets ‘unrealistic’

M R MICHAEL
HOWARD, environ-
ment secretary,

opening a government confer-

ence today on how Britain

should meet international
global wanning targets will

face fierce criticism that gov-

ernment emission forecasts are

unrealistic and keep changing.

In his budget statement, Mr
Norman Lamont said that
Britain Hart put in plan** mea-
sures to get two thirds of the

way towards the target of

stabilising carbon dioxide
emissions at 1990 levels by the

year 2000.

According to government
forecasts, the UK needs to cut

emissions by 10m tonnes of

Bronwen Maddox predicts a critical reception for

the government at today’s conference in London
carbon (mtO to a level of 160
mtC.
However, In workshops

organised by the Department
of the Environment in prepa-
ration for today's conference in

London, industrialists and
environmentalists attacked the

lOmtC figure as too low. Their
main worry was that emissions
were forecast to rise steeply

after the end of the decade,
largely due to rising traffic lev-

els.

The workshops have also
indicated that the voluntary
basis of present government

schemes is inadequate.
Environmentalists are also

likely to question today why
the Department of the Environ-
ment has issued several con-
flicting sets of figures since the
budget to explain how the
10mtC target will be met
In evidence to the parliamen-

tary select committee on the
environment on Wednesday,
the DoE said that the newly-
formed Energy Saving Trust
and information and education
schemes would contribute
savings of 2mtC to 3.5mtC this

daaite,

This Indicates a larger role

for the trust which is intended

to encourage households to

save energy, than the DoE fore-

cast soon after the budget,
when it predicted a saving of

only IL5mtC.

The DOE’s estimate of the

part played by new building

regulations has also fallen in

the past two months from
0.5mtC to 0.25, according to the

DoE’s evidence,

Mr Andrew Warren, director

of the Association for the Con-
servation of Energy, said: “We
had the initial commitment

from the chancellor, reiterated

by the prime minister, and it

now seems that they are jug-

gling the figures between dif-

ferent programmes to make
ihgm artrt up".

The DoE said yesterday:

“The figures given on Wednes-
day are our latest estimates”.

The prominent role given to

the trust which announced its

first scheme only this week
after talcing more than a year

to set itself up, has also bean
arousing scepticism among
both environmentalists and the

utility companies.
According to government fig-

ures, the trust would have to

Invest between £300m and
£400m a year to save 2£mtC.
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? comes the oil and the bairn.The way to tranquillity such as this is not easy (especially

for the gentlemen of Udaipur)... Wherever you are, however, you'll find your Visa card brings inner peace, as it's accepted

for more transactions around the world than any other card. Which is why
VISA

Britain in brief

City road
blocks help

cut crime
Armed road blocks and other

anti-terrorist measures under-

taken by the (Sty of London
police have contributed to a
substantial reduction in crime

In the Square MUe, according

to force commissioner Mr
Owen Kelly.

Although the security mea-
sures failed to prevent last

month’s Bisbopsgate bombing
Mr Kelly said that they had
generated a significant spin-off

in. other areas. Chime in the

City went ,
down by 10.6 per

cimt last year and, be said, the

reduction so fer this year was
running at 16 per cent
Senior officers attribute the

fall to high profile armed road
blocks mounted In the city

since last year, and the pres-

ence of more uniformed offi-

cers on the streets.

Fishermen aim
to disrupt
British fishermen have
launched a campaign of admin-

istrative disruption aimed at

frustrating the EC’s fisheries

regime and government policy

on preserving stocks.

It emerged that fishermen’s

leaders secretly agreed last

month on a tactical switch
away from blockades to non-
compliance with EC quota
restrictions and new licencing

limiting the number of days
they can spend at sea.

Further blockades gHniW to

those which disrupted a num-
ber of major UK ports since the
beginning of the year have not
been ruled out
But the new campaign sur-

faced with leaders of the
National Federation of Fisher-

men's Organisations (England

and Wales) and the Scottish

Fishermen’s Federation urging

their members to appeal en
masse against the new Ucenc-

ing arrangements of the Sea
Fish (Conservation) Act

Sunday law
may cost jobs
Unrestricted Sunday shopping
would lower retail prices and
raise shopworkers’ average
wages but lead to the loss of
19,000 jobs in tiie retail sector,

according to an independent
study commissioned by the
Home Office.

It says tighter restrictions,

favoured by trades onions,

small shops and religious

groups, would create jobs. But
industry efficiency would suf-

fer, retail prices would rise

and average wages would falL

The study says total deregu-

lation - one of the options
favoured by the government -

would cut retail prices by 0.3

per cent, saving the average
household £18.40 on its annual

shopping bill.

The average retailing wage
would rise by £135 a year. But
although deregulation would
boost short-term employment,

ft would eventually eliminate

19,000 retailing jobs, or 1.5 per

cent of the current workforce.

The study, by London Eco-

nomics, a consultancy, fore-

casts that almost two-thirds of

shops In England and Wales
would trade on Sunday If it

were made legal, compared
with fewer than 40 per cent

today.

Racial cases

‘two a day’
Police reports of racial inci-

dents in south-east London
more than tripled to 811. or

more than two a day, in the

five years to 1992.

The figures, covering the

London boroughs of South-

wark, Lewisham, Bromley,
Greenwich and Bexley, also

reveal a doubling ctf incidents

recorded between 1990 and
1992.

The information was
released by Mr Charles WariQe,

home office minister, -in reply

to a written question from Mr
Peter Bottomley, a Tory MP.

UK failure

rate improves
The number of receiverships

and administration orders

dropped substantially last

month, providing evidence of

continued decline in business

failures.

There were 255 appoint-

ments in April compared with

409 In March, according to fig-

ures published in the official

London and Edinburgh
Gazettes analysed by accoun-

tants Touche Ross.

The figure is the lowest level

since the 325 reported in

December 1989, and compares
with 389 In April last year,

providing further evidence
that the worst of the recession

may be over.

The statistics can easily be

distorted in a single month by
a group of companies being

placed into insolvency pro-

ceedings at the same time, or

by occasional random events.

£ blamed for

holiday prices
Thomson, the largest UK
travel company, said that ster-

ling's devaluation had resulted

in price increases of up to 10

per cent for holidays to some
European ski resorts.

Prices for all winter 1993-4

holidays sold by Thomson will,

however, increase by only 2

per cent after the company
warned resorts they risked los-

ing UK business.

Thomson had warned all

resorts that they would not
attract UK tourists unless they

took the weaker pound into

account when setting prices.

Ms Astles said: “Our negotia-

ting stance was to say: 'If you
don’t help us you will lose

business.* Not everybody
helped us, but quite a lot Of

people realised that it's no use
having a price rise of 14 per
cent"

BUSINESSES FOR SALE

REPUBLIC OF POLAND
MINISTRY OF PRIVATISATION

INVITATION TO NEGOTIATE
The Polish Ministry of Privatisation, acting on behalf of the Slate
Treasury in accordance with Article 23 of the Act on Privatisation of
Slate Enterprises dated 13th a £ June 1990 ("the Privatisation Art") issues
an Invitation to Negotiate to all suitably qualified parties interested in the
purchase of shares in one of the following two companies
ELEKTROMONTAZ WROCLAW SA and INDUKTA SA (the
"Companies").

ELEKTROMONTAZ WROCLAW SA is a company which specialises
in manufacturing and installing low voltage distribution, switching and
protection devices and is located at Wroclaw in the south west of Poland

INDUKTA SA is one of the leading manufacturers of electrical motors i

Poland and is located at Bielska Biala in the south of Poland.

On offer is the total share capital of each enterprise, less shares offered to
the employees of the Companies. Up to 20% of shares in each of the
Companies shall be offered to the employees on a preferential baste in
accordance with Article 24 of the Privatisation Act. Invertors are invited
TO negotiate for all or part of the remaining share capital, but offers must
be for more than 10% or the total share capital.

imererted parties should record their interest in writing by 4th June 1993
ofT"vaUsa,ion reserves the right to extend this deadline

S * l° consider expressions of interest or request
for an Information Memorandum after that date.

expression and subject to the signing of a“ formation Memorandum will be issued

P*.
lcs

‘

. T*V
C ^formation Memorandum will provide the

Dtuchnse of sha
preparinS submitting a proposal for the

purchase or shares in the Company.

STJS! ^?
e™5ran*1 "“y obtained from Pro-Invert international

these innurtin
"

']
,ho Me auJviS0fS 10 the Ministry of Privatisation inS**0

? exPrcss*ons Of interest or enquiries regarding

-- -—-—,52
RES & Co
Attn. Robert Elhringfon

Partner .

5 Elysium Gale
126 New Kings Road
London SW6 4LZ. U.K.
tel: (071)371-7371
h*: 1071) 371-7321

Pro-fnvcsr International Ltd
Attn, Pawcl JagtcUo

President

14 Chodmska Street

00-791 Warsaw, Poland
id: (22)48-95-32 or 122)49-34-58

fax: (22) 49-58-ti9 or 3912 LI 23
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Virgin begins
court action

against BA

s UK

By Paul Betts,

AerosP*ce Correspondent

VIRGIN Atlantic Airways
yesterday launched new High
Coart proceedings against Brit-
xsn Airways following the fefl.
ure of the two « "•lines to s&tle
their long running “dirtv
tricks" dispute.

Mr Richard Branson, Vir-
gin's chairman, said the two
airlines were now “at war".
Virgin issued- a writ against
BA alleging copyright infringe-
ment, breach of confidence and
misuse of confidential informa-
tion.

Mr Branson said Virgin had
attempted for the past four
months to reach a compromise
with BA.
BA said It regretted that Vir-

gin had discontinued settle-

ment discussions. “BA has
made it clear that any liability

which it may have will be met
in full”, it added in a brief
statement
The High. Court action

relates to Virgin's allegations
that its bigger UK rival
accessed Virgin passenger
details and information as well
as data concerning aircraft and
load factors relating to flights

and associated passenger and

rJRFtt3>?pfc* VS.

travel services. Virgin also said

JJJJL
“^^Proceedings were

<ffliy the first of other legal and
f®BpI*tory steps it proposed
rating against BA in various
jurisdictions including the US
and the European Community
in the next few months.
After BA agreed to pay Vlr-

gin £810,000 in libel damages
and apologised "unreservedly”
in the High Court in January,Mr Branson warned he
Intended to take further i«g»i
action if he did not secure ade-
quate compensation for the
commercial damage hp claimed
Virgin suffered as a result of
BA'S “dirty tricks" campaign
Negotiations between the

two airlines broke down on in
March after Virgin rejected a
£9m cash compensation offer
because Mr Branson found a
“vow of silence”, sought by
BA,unexceptable.
Virgin said it intended to

subpoena Sir Colin Marshall,

BA's chairman, Mr Robert Ayt
mg, managing director, and Mr
Liam Strong, BA's former head
of marketing and operations
and now chief executive of
Sears, one of Britain’s biggest
high street retailers, to force
them to give evidence in the

1

High Court

Baroness Thatcher, the former prime minister, launched a fresh attack over Europe and caiiad again for a referendum

Major rebuffs Thatcher call for referendum
By Ralph Atkins

BARONESS Thatcher yesterday accused
the government of living “in cloud cuckoo
land" in believing its retreat over Maas-
tricht changed nothing - as Mr John
Major said ratification could proceed

She admitted to misjudging how the 1986

Single European Act would increase the
European Commission’s powers. But she
said: “When you get your fingers burnt.

the most silly thing to do is to bring for-

ward a bigger and worse Act which is

equivalent to potting your head in the

fire.”

Cabinet ministers are confident that
Maastricht's formal ratification can go
ahead - without waiting for the expected

legal challenge by Tory Eurofcceptics.

Mr Major told MPs the amendment,
which removed Maastricht's social proto-

ad, only affected UK law - not the treaty

the government would sign. “No change.

no social chapter, no backdoor socialism,”
he
Baroness Thatcher's attack, which irri-

tated rather than alarmed ministers, was
combined with a fresh appeal for a referen-

dum - rejected by Mr Major. Results of
telephone referendum on the treaty,

organised Jby Maastricht’s opponents,
including Baroness Thatcher, showed that,

after excluding suspect calls, an over-
whelming majority (93*5 per emit) of the
55,000 callers, was opposed to the treaty.

TV share jackpot

set to reach £55m
By Raymond Snoddy

MANAGERS AT London
Weekend Television Beem
likely to hit the biggest jackpot

yet in British television history

with a payout worth more than

£55m that triS create 15 nuL-

Konaires.

Under a management option
cr-homt. iinin»fl to share perfor-

mance, Sir Christopher Bland,
Chairman of the ITV station,

stands to make a gross profit of

more than £7m in September,

the trigger month for the
scheme.
Mr Greg Dyke, LWT chief

executive, Mr Ron Miller, saipq

director and Mr Brian Tester,

former chairman, are each
likely to get more than £5^m.
Ironically if Mr John Birt,

BBC director-general, had
stayed at LWT, he would have
bad more than £5m in shares
instead of a BBC pay package
of just £200,000 a year.

Sir Christopher denied the
scheme was too generous to

management. “It's an outstand-
ing reward for outstanding per-

formance,” he said.

Bectu, the broadcasting
union, described the manage-
ment share scheme as
“obscene".
Since the scheme was

launched, LWT has been the
top ITV performer on the Stock
Exchange and 10th in the All-

Share Tnrtg*

The payouts have only

become possible because LWT
retained Its ITV franchise in

the 1991 competitive tenders

with a low bid of £7.58m a year

and has continued to cut costs.

The aim was to tie managers to

the company during the fran-

chise period.

The LWT scheme, which
prompted controversy among a
number of Institutional share-

holders at the time, dates from
a 1989 capital restructuring
when the company gave exist-

ing shareholders 130p a share
paid out of company resources
and debt to reduce the equity
base by two thirds.

At the sawifl time 44 manag-
ers were able to subscribe for

unlisted Tnanagwrmnt shares at

8&3p - to be paid for in cash or
by rolling up the proceeds of

an existing share scheme.
A number of thresholds were

set for converting the manage-
ment shares into multiples of
ordinary shares.

To trigger the maximum pay-
out of 4.048 ordinary shares for

every nrnnggpmpnf share,

LWT share price has to hit an
average 278p in the 20 business
days after this September’s
announcement of half-year
results to June 1993.

Yesterday the LWT share
price reached 392p as confi-

dence continued to grow in the
prospects for a recovery in tele-

vision advertising.
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US iciness over Northern Ireland begins to thaw
George Graham explains why the visit of the Ulster secretary to Washington is well timed this year

W HEN' Northern of Ireland in Congress, tionlst Northern Ireland policy meeting US criticisms of job of US delegation seems likely employment principles pro-
Ireland secretaries The spectrum of opinion has been refined since he took discrimination against Cafho- to visit Northern Ireland at posed by Mr Sean MacBride,
made their annual within the US on Northern office into something much lies in Northern Ireland. some point, the White House the late Irish statesman.

Campaign to save £2bn
London rail scheme

W HEN Northern
Ireland secretaries
made their annual

visit to Washington in the

1980s, they often faced scepti-

cism and. even downright hos-

tility from' some members of

Congress. Sir Patrick Mayhew
this week received a much
warmer reception.

Congressman Frank McClos-
key, an Indiana Democrat,
described Wednesday’s meet-
ings with Sir Patrick as “very
cordial".

“I was positivBly.impressedt*

said Mr-' McCloskey, who ~

is.jchafrraan. of.ihe.-Friends

of Ireland in Congress.
The spectrum of opinion

within the US on Northern
Ireland has narrowed consider-

ably. In the past, the adminis-

tration and the foreign affairs

establishment in Congress
tended to back the UK, white
some members of Congress,
mostly from New York and
Massachusetts, were willing to

overtook some of the measures
adopted by the Irish RepubE-
can Army out of sympathy for

the aims of the Irish nationaT

.
ists. ;

Today, President Bill Clin-

ton's nominally mareintervenr

tionlst Northern Ireland policy

has been refined since he took

office into something much
more palatable to the UK gov-

ernment In addition, many
members of Congress repre-

senting Msh-American constit-

uencies show much less sym-
pathy for the IRA than in the

peat, and are much less critical

of British policies.

Both British and congressio-

nal officials credit the work of

Mr Peter Brooke, the former
Northern Ireland secretary, in

starting peace talks, as well as

the 1989 Pair Employment Act,

which went some way towards

meeting US criticisms of job

discrimination against Catho-

lics in Northern Ireland.

In addition, according to

some congressional aides, the

bomb which killed two chil-

dren in Warrington earlier this

year has farther diminished
the remaining reservoir of
sympathy for the IRA
The practical result is that

little concrete action is likely

to be taken in the US this year
on Northern Ireland.

President Clinton has toned
his promise to send a peace
envoy down to a fact-finding
mtorinn. Although some kind

of US delegation seems likely

to visit Northern Ireland at
some point, the White House
appears in no hurry to name
its leader.

At the same time, the State

Department has maintained its

policy of refusing visas to Mr
Gerry Adams, the president of

Sinn Fein, as someone who has
engaged in terrorism.

Neither issue was raised at
Sir Patrick’s meeting on
Wednesday with congressional

leaders.

While legislation has been
reintroduced offering sanctions

against breaches of the fair

employment principles pro-

posed by Mr Sean MacBride,
the late Irish statesman,
congressional experts say
it is unlikely to move
forward.

Contributions to the multi-

lateral friternaBmuil Fund for

Ireland, however, are likely to
pass more smoothly. The Bush
administration was unenthusi-

astic about the fond, and the
Senate was also eager to cut
funding. House pressure, how-
ever, kept the money in the

budget This year, a $2Qm con-

tribution is included in the
Clinton budget request

By Richard Tomldna,
Transport Correspondent

LEADING figures from the
private sector yesterday
mounted a campaign to end
the delay on the £2bn Cross-

Rail scheme, the biggest public

transport project planned far

central London.
They called on foe govern-

ment to demonstrate its com-
mitment to the scheme by
allowing the CrossRail Bill

(draft legislation), currently
held up in parliament, to go
forward to a second reading
before parliament breaks up
for the summer.

The CrossRail scheme
involves building a pair of rail

tunnels under central T^mrfnw

which would allow commuter
trains from east or west of the
capital to run through the City

of London and the West End
district.

It was postponed in March
following a decision by the
government that it ghnnid only
go ahead if it could be jointly

funded by the private sector.

The campaign to save Cross-
Rail is being organised by Lon-
don First, the private-sector

grouping of 59 companies
formed last October to lobby
on behalf of the capital.

SIEMENS
NIXDORF

DearJohannes Gutenberg,

would you ever have dreamed

the world's fastest printer could

workwithout your invention of

moveable type.
Johannes Gutenberg invented printing

with moveable type - and contributed

greatly to human enlightenment But

time presses on: today, high performance-

printers are taking over the dissemina-

tion of information. Wherever millions

of insurance policies, mail order docu-

ments or tax assessments have to be

produced, perfect print quality and

speed are of paramount importance.

Ourworid-beating, high performance

LED printers turn out up to 24S per-

fect pages a minute, in the spirit of

'Synergyat work*,they also link up with

all the components of modem com-

munication technology - be they user

-software, computers or peripherals.

The European opportunity

Synergy at work
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By John Murray Brown In Kyrenia

IT WAS Mr Turgut Ozal, the former
Turkish president, who prodded Mr
Asil Nadir to go the last time he flew

to London, two years ago. On that

occasion, Mr Nadir was arrested at

Heathrow airport

With Mr Ozai's death on April 17,

Mr Nadir may have lost his most
powerful friend and ally in Turkey,
it must have been clear long before
the latest episode, though, that Mr
Ozal was no longer prepared to back
him as he had in the past
Mr Ozai’s role in the Nadir saga is

central to understanding the way
Turkish business works. During
Polly Peck's liquidity crisis in 1990,

there was little enthusiasm for the
11th hour effort by the government
in Ankara to line up bridging
finance. That operation was driven

by President OzaL The bail money
made available for Mr Nadir was
also rustled up by Mr OzaL
He had used investments by Mr

Nadir to inject competition into
Turkish industry. He encouraged Mr
Nadir Invest in newspapers which
lost huge sums but provided a badly
needed boost in the late 1380s to Mr

Ozai's flagging poll ratings.

But Mr Nadir’s political connec-
tions and financial strength in the
Eastern Mediterranean are far
weaker than they were three -years
ago, shortly before Polly Peck Inter-

national foundered. Even in north-

ern Cyprus, where Nadir’s reputa-

tion among local inhabitants
remains strong, there were signs
yesterday that the ruling administra-
tion was distancing itself from him.
Turkish officials said yesterday

they were studying Mr Nadir’s case.

Ankara’s one concern is that Mr
Nadir does not try to come to Tur-

key with which, unlike northern
Cyprus, the UK does have an extra-

dition arrangement
Like Turkish officialdom, the busi-

ness community had since distanced
Itself from Mr Nadir. “He never had
any real friends in Turkey, but what
really hurt was bow quickly the few
friends he did have disowned him,"
says a former employee. This sense
of betrayal is likely to dominate his

thoughts as he plans his future.

If he was a powerful business fig-

ure in the area once, his empire is in

tatters. Moreover, with the sale of

his Turkish newspaper titles he is no

longer able to influence opinion.
Only in northern Cyprus, where his

Kibris daily sells around 10,000, does

he have a vehicle.

Mr Nadir’s fall from grace is

unlikely to have much direct impact
on the Turkish economy. Turkish
banks were always more wary of Mr
Nadir than their foreign counter-
parts. He felt and was always made
to feel an outsider.

In a development that is particu-

larly galling for Mr Nadir, many of

his former business rivals are now
picking off his assets at prices well

below their book value, as the Polly

Peck administrators attempt to wind

up their operation in the area.

The disposals of the Polly Peck
businesses in Turkey, and attempts

to seize assets in northern Cyprus,

have also eaten into Nadir’s influ-

ence. According to one former asso-

ciate: “The reason he had influence

in the past was that he had a lot of

money. He doesn’t have that any
more."
But one friend of Mr Nadir said:

“If there is one thing he was never

short of, it is charm. There's no way
back as a businessman but as a poli-

tician, well who knows?”

step up
pressure
By Richard Waters

OFFICIAL attempts to bring

Mr Asil Nadir back to the UK
to face trial failed to advance

yesterday as the attention of

senior Foreign Office ministers 4 1

remained focused on Bosnia.
~

At the same time, other gov-

ernment departments said they

were not involved in any new
high-level initiatives to secure

Mr Nadir’s return.

Mr Candemir Onhon, Tur-

key’s ambassador to the UK,

was summoned to the Foreign

Office, but Mr Tristan Garei-

Janes, a Foreign Office minis-

ter, later cancelled a meeting

with him to answer a question

in the House or Commons on
developments in Bosnia.

As a result, the moves to

have Nadir returned were pnt

on hold, having failed to make
any headway the day before

when the Turkish Cypriot

administration rebuffed an

approach from the British High

Commission in Nicosia.

The Foreign Office said: "Mr '
Garel-Jones will press for Tur-

key to apply pressure for Mr
Nadir's return". No other steps

would be considered until the

result of political pressure on
Turkey became clear, it added
The Serious Fraud Office

was in direct contact with the

Foreign Office yesterday, and
continued to maintain that Mr
Nadir's September trial had
every chance of proceeding.

Unofficially, however, other

agencies in the City remained
doubtful that his return could

be arranged from the unrecog-

nised break-away republic. •£ j

The Department of Trade
and Industry, the ministry
directly responsible for tbe

SFO’s investigations and prose-

cutions, said it was not playing

any pari in the attempts to

secure Mr Nadir’s return.

The Bank of England, which
has emergency powers to apply
financial sanctions against

northern Cyprus, said that it

had not been involved in any
discussions with the Foreign
Office, and did not expect the

question of sanctions to be
raised, at least for some time.

SFO admits it

was warned of

plans to escape

Mr Asil Nadir’s past and present power base; Mr Ranf Denkta& tbe Turkish Cypriot leader; Mrs Bilge Nevzat, Mr Nadir’s younger

sister who Is believed to be living in the state; and Mr Turgut Ozal, the president of Turkey who died last month.

Bankruptcy vice was tightening

By John Mason

THE SERIOUS Fraud Office

admitted yesterday that it was
tipped off about Mr AsU
Nadir’s plans to flee the UK
two days before he jumped bail

and left for northern Cyprus.

But although police issued a
standard warning to all major
ports and airports, no individ-

ual surveillance operation was
mounted on Mr Nadir or his

Belgravia home.
Mr Nadir was therefore still

able to slip out of the country
in a chartered private Jet air-

craft

The decision not to mount a
surveillance operation on Mr
Nadir followed a series of pre-

vious tip-offs that be might flee

the country - all of which had
proved false.

It is understood that on at

least two previous occasions
following such warnings,
police mounted extensive sur-

veillance operations on Mr
Nadir and his Eaton Square
home where, as a condition of

ball, he was required to spend
his nights.

In a highly unusual move to

pre-empt possible criticism, the

SFO yesterday issued a state-

ment saying that following the

last tip-off, the police had
taken “action appropriate to

the circumstances". It contin-

ued: “Throughout the SFO

investigation, information has
been received on a number of
occasions from a variety of
sources suggesting that Mr
Nadir might imminently
abscond. All such information

was followed up by the police

and Nadir continued to comply
with his bail conditions.”

The anonymous tip came hi
the early hours of last Sunday
morning from a man claiming
to act on behalf of Mr Rama-
dan Guney. the Turkish busi-

nessman who put up a Elm
surety for Mr Nadir's bail - a
sum he now stands to loose.

The SFO was yesterday
given permission by an Old
Bailey judge to issue a warrant

for tbe re-arrest of Mr Nadir.

During a short hearing. Detec-

tive Superintendent James
Davis of the Metropolitan
Police said Mr Nadir had
reported to Savfle Row police

station on Monday evening
according to- his bail condi-

tions.

That evening was the last

sighting of the PoUy Peck
chairman and the warrant will

remain unenforceable unless
Mr Nadir returns to Britain or
is arrested in a country which
has an extradition treaty with
the UK. The SFO’s main hope
of bringing Mr Nadir to trial

rests on informal diplomatic
pressures on Turkey and
northern Cyprus.

Only the

timing of
flight was
a surprise
ByGil&anTett

TURKISH Cypriot business-
men in London yesterday said
that although they had been
surprised by the timing of Mr
AsU Nadir's flight, it had been
widely expected that he would
leave the UK. "It doesn't need
a brain to see that he would go
- who wants to go to prison?"
said one shopkeeper, who
refused to be identified, as be
stood in his shop in Dalston,

east London - a centre of the

100,000 strong Turkish Cypriot
community in Bwgfanrf.
Mr Ahmet Karadogan, a

leader of the Turkish Cypriot
research group and organiser

of tbe Turkish business forum
said; “The timing of this was
surprising. But what was more
surprising was that he didn’t

go earlier.’’ He added: “The
Turkish Cypriots feel there
has been a very great injustice

in the way the issue was dealt

with and the length of time it

took to come to court."

In shops and the cafes of

Dalston, there was a wide-
spread belief that the failure

of the police to monitor Mr
Nadir suggested he had
received some connivance
from the authorities. One com-
munity leader said: “In Tur-
key we have a saying: “Before
you steal a minaret you must
arrange a place to hide it -

this was all planned before.”

By Andrew Jack

MR ASIL NADIR was running
out of time to comply with var-

ious English court 'orders

brought to force him to

co-operate with his trustee in

bankruptcy, it has emerged.
Mr Neil Cooper, a partner

with accountants Robson
Rhodes and the court-ap-

pointed trustee, said yesterday

that he had requested court
orders to force Mr Nadir to pro-

vide him with greater informa-
tion.

The action followed a failure

by Mr Nadir to co-operate folly

in Mr Cooper's attempts to

identify the ownership of

numerous assets and to trace a
series of transactions.

If Mr Nadir had not complied
with the orders shortly, he
would have faced action for

contempt of coart, including
possible imprisonment.

Mr Cooper said that he was
unable to put a value on assets

to which Mr Nadir might lay

claim, because of questions
over both ownership and valu-

ation.

He warned: “There are quite

likely to be assets in parts of

the world that Mr Nadir can
effectively control and we can-

not."

He said potential assets to

which there are claims by
members of Mr Nadir's family
included several casinos, news-
papers. banking investments,
an island and a floating house
in Turkey.

Mr Cooper said he was tak-

ing legal advice about possible

court action in Turkey in an
attempt to take control of
assets.

He added that tbe ownership

three houses in northern
Cyprus reportedly owned by
Mr Nadir remained in dispute.

There are also numerous
antiques, artefacts and oil

paintings which have not yet

been tracked down by the

trustee in bankruptcy.
Meanwhile, administrators

to PoUy Peck at accountants
Coopers & Lybrand, said that

before Mr Nadir’s escape they

had been “getting near” to

sales of numerous assets in

northern Cyprus. These
Included several hotels and
other companies.

Our Supervisors

To waive .t rscc docket oitlwinc Canon's cakng, wmmu mncsorm. our-iAcT:

OwtON EbiaorA N.V.. P O. Box 2262, 1180 EG Amsto.v«n. fin- NmiMUNUs

C&usoib
OlVINO »M*Ff TO NEW IDEA:,

We care more about the environment than sales

charts. After all, without a clean, healthy world,

there’s no future for our business. Which is why

the products we produce

today far exceed official

environmental standards.

It’s a selfish attitude we’d

like to see other companies

copy. By joining us in providing

cleaner manufacturing

processes. Following our

active involvement in

recycling. And matching

our development of new

technologies that are

ecology-related, such as

solar power. Let’s compete

for a cleaner environment.

It s too late to save what’s

lost. But we can still

protect what’s left.

So, TOGETHER, let's care.



£

financial times Friday MAY 7 1993

All luxury cars have a

passenger seat in the front.

But Lexus realises

a passenger.

Most luxury cars fit an air bag for

- the. driver and leave the pass-

‘ enger’s air bag as an optional extra. But

- you’ll find the Lexus LS400 is fitted

with both. In fact, you’ll find the Lexus

LS400 is unlike most luxury cars in

most respects. Hardly surprising perhaps,

when you realise that we designed it

from scratch and had to apply for

hundreds ofnew patents.

Needless to say, we1

didn’t hold back

on the kind of refinements which

enhance the pleasure of travelling in a

Lexus. But nor did we cut any comers

when it came to the kind of refine-

ments we hope you’ll never need. The

air bag for the passenger as well as for

the driver is just one example. The

LS400 has seat belts which don’t just

lpck in a collision but actively pull you

back towards your seat. The car is built

around a solid steel safety cage, and the

doors are reinforced with high tensile

steel side impact beams. The chassis is a

blend of alloys, laser welded and stamped

into rigid sections. The body sections at

the front and rear have been designed

to ‘give’ progressively during impact.

They were developed first through a

form of super-computer simulation

called ‘finite element analysis.’ And then,

rather less theoretically, by driving a

generous number of the 450 prototypes

we built during the development of the

LS400, straight into solid walls.

If you need to put your foot down

hard on the brakes in the LS400 there’s

the reassurance of ABS. By contrast ifyou

need to put your foot down hard on the

accelerator to get out of danger instead,

you have the safety of power under the

bonnet. A 4.0 litre V8 engine.

And so the long, comforting list of

safety measures goes on. Adding to the

pleasure of travelling in a Lexus simply

through knowing they’re there.

Visit a Lexus dealer for the whole

LS400 driving experience. But may we

suggest you bring along someone for

the passenger experience too?

THE LUXURY DIVISION OF TOYOTA
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MANAGEMENT
Martin Dickson looks at a growing US trend to casual dress at work

Pin stripes to jeans
CHRISTOPHER LORENZ

The subtle art

I
t must be Friday because Bill

Marx, head of AT&T’s network
systems division, is pacing bis
New Jersey office in one of his

awesome golfing sweaters.

And down the corridor in the
public relations department you can
find spokesman Kevin Beagley
sporting a blue Hawalian-style
shirt, jeans and Nike sneakers.

Friday is the one day of the week
when staff at Network Systems'
headquarters are allowed to wear
casual clothes to work. Jeans,
slacks, sweaters and brightly
coloured shirts suddenly replace the
drab conventional garments of the
business world.

Network Systems is just one
example of a widespread trend
among US businesses towards more
casual dress in the office, aimed at

improving employee morale and
productivity.

According to Michael Losey,
president of the Washington-based
Society for Human Resource
Management, an association of
personnel professionals: “Being able

to dress casually in the office is a
benefit for current employees and a
recruiting tool for new employees.
It’s a morale booster. It opens the

communication lines and brings
senior management and the rest of

the staff together.”

Personnel managers argue that
casual clothes can reduce stress and
status distinctions, helping create

the right kind of atmosphere for a
business to succeed in the 199Os.

Today’s rapidly changing
competitive environment means
workers down the line must be
prepared to accept added power and
responsibility, and challenge those
above them.
The trend began in California, as

do so many American fashions. A

// y

/

decade or two ago companies there
began introducing one casual
dressing day a week - often called

"dress down Friday'’ - while
seven-day-a-week informality has
always been the norm of the young,
mould-breaking computer
businesses of the state’s Silicon

Valley.

“We don’t have a dress code.*’

says Scott McNeaiy, chief executive

of Sun Microsystems, “the only
rule is that you must wear
something.”
From California, the practice has

gradually spread nationally.

A poll of 500 businesses
conducted last year on behalf of
jeans manufacturer Levi Strauss -

admittedly, hardly a neutral party -

discovered 67 per cent of companies
allowed some casual dress: 14 per
cent every day, 23 per cent most

days, 26 per cent one day a week
and 24 per cent on special
occasions.

Losey thinks the trend will
continue: "I don’t think we’ll see a
large number of organisations go to

dress on a daily basis. But 1

do think you'll see organisations
offering either a weekly or
bi-weekly casual day.”

A multitude of factors appear to

lie behind the change, including:

the entry to positions of power of
the "baby boomer” generation,
which tends to be less formal than
its parents: the much greater
number of women in the workforce,

bringing with them more varied
styles of work clothes; increasing
amounts of work being conducted
from home or inflexible hours,
which blurs the distinction between
office and leisure; and a trend for

employees to "work out” at the
office, accustoming staff to the sight

of casual sports gear.
However, the practice still varies

considerably by region, with casual
dress most common in the Rocky
Mountains and least so in the
northern midwest and northeast,
with their more conservative,
sartorial traditions.

Yet even the most traditional

companies are now unbending.
Take AT&T, for example. The New
Jersey telecommunications group,
which 10 years ago was known as
an archetypal, buttoned-up,
grey-flannel-suit outfit, now has an
informal "dress down Friday"
policy across the company.

It might be thought that adopting
casual Fridays would make a
company less productive, on the
grounds that employees wearing
Informal clothes would
subconsciously think the weekend
had already begun.
However, many companies which

have introduced such a scheme
Insist this does not happen and in

some cases productivity actually

increases.

There are. however, limits to the
trend. Employees working in areas

where they are in contact with the

public, or where conservative
clothes are the norm, still tend to

wear more formal garb. Examples
include salespeople, consultants

and lawyers.

And companies impose
restrictions on the degree of
informality they will permit.

At Network Systems, for example,
shorts are frowned upon, though
some other companies permit them
in summer, provided they are
neither frayed nor too short.
Casual, in other words, does not

mean sloppy or overly sexy.

of learning

T he success of National Voca-
tional Qualifications (NVQs.)
- particularly at higher man-

agement levels - is still unproven.

So the decision earlier this year to

grant awarding body status to a
department of Oxford University,

should give NVQs a useful boost.

NVQs are a competence-based set

of vocational qualifications which
seek to span the whole gamut of

qualifications from low-skill occupa-

tions to management and the pro-

fessions.

It is a radical move by Oxford
University to enter into the voca-

tional education field, not least

when some universities argue that

Oxford backs NVQs
they should not be tainted by voca-

tional qualifications.

Research among leading compa-
nies by Oxford’s Delegacy of Local
F.vaminaHnns (UODLE) - a univer-

sity department - has shown that

NVQ competence-based assessment

plays a relatively minor role in

internal management development
at the momenL
But Alan Wilmott, director of the

UODLE, is confident more compa-
nies will begin to realise the advan-
tages of NVQs at higher levels.

NVQs, he says, should not be
regarded as the poor relation of tra-

ditional management diplomas and
MBAs. "The method of assessment
is different but they are not a lesser

form of achievement”
Involvement in NVQs, says Wil-

mott is a natural extension of his

unit's work in educational assess-

ment and its more recent role In

validating in-company development
programmes.
The UODLE was established in

1857 and has since established itself

as one of the main awarding bodies

for examinations outside the uni-

versity. including GCSE. AS and A
Levels and English as a Foreign
Language. In the 1980s UODLE
decided to explore other commercial
areas where it believed its expertise

in assessment and validation could
be applied. Hence the Interest in

NVQs.
At present two other organisa-

tions, the Royal Society of Arts and
the Business and Technology Edu-
cation Council, are also awarding
bodies for these management quali-

fications.

Lisa Wood

A LITTLE learning

Is a dangerous
JjP'a thing in every
#- walk or business

life, but nowhere
more than In “stra-

JjS&gvf tegic alliances".
Collaboration with
friends and foes

alike is now a key
part of almost every company’s
competitive strategy. Hence the
emergence of the ghastly term
“virtual corporation” to describe
shifting networks of companies
which share costs and skills.

For each enterprise involved,

the ability to extract knowledge
and capabilities from its partner is

becoming vital to snrvivaL
Yet, with honourable exceptions

such as Rover in cars and Moto-
rola in electronics, few western
companies are anything like as
adept at sach learning as the Japa-

nese groups with which they so

often ally. This is not just because
the Japanese are inveterate learn-

ers, bat because the rest of us are

either blind or inepL
Consider the case of 40 hard-

pressed American car component
makers which set up joint ven-

tures with Japanese partners in

the late 1980s to improve their

languishing profitability and to

gain business from Japanese
“transplant" factories in the OS.

For all bat eight of the compa-
nies, “learning from oar partner”

was an explicit objective. Yet after

five years half of them complained
that they were lining next to

nothing. In almost all cases the

reason was not that the Japanese
had erected any particular barrier,

bnt simply that the Americans
were incapable of learning -

whether as individuals, organisa-

tions, or both.

The reasons for this are tllumi-

nating. They get to the heart not

only of alliance relationships, bat

also of the equally pressing ques-

tion for any kind of change man-
agement, even within single com-
panies: why "organisational
learning”, though fashionable, is

such a tricky process.

Enlightenment on both issnes

comes courtesy of a joint study
venture between a Canadian pro-

fessor who specialises in the fast-

growing field of organisational

learning. Mary Crossan of West-

ern Business School, Ontario, mid
an American strategy researcher.

Andrew Inkpen of Ifemple Univer-

sity in Philadelphia.

In a working paper with the

intriguing title of Believing is See-

ing - as opposed to the often mis-

taken convention that “seeing is

believing” - Crossan and Inkpen
say that deep-seated managerial

beliefs can obscure even the most
visible lessons about one’s part-

ner’s way of doing things. But
they also argue that many Japa-

nese gMHs are far from immedi-

ately visible to the average west-

ern eye.

Whereas most previous research

into learning from alliances has
been done at the level of the com-
pany, Crossan and Inkpen probe
at three levels; Individual learn-

ing; sharing It with colleagues and
the parent company's managers;

People find it for
harder to learn and
therefore to change,
than they either
realise or admit

and the transformation of such
"group learning” into fully-

fledged learning across the whole
organisation.

Most of the individual US man-
agers set out expecting to find eas-

ily observable chunks of “what”
the Japanese knew. But instead,

most of it was embedded in their

ways of organising and competing.

To take two trite examples, prac-

tices such as paying on time and
"shipping 7,200 parts, not 7,201”

meant tor less on their own than

they did as part of the Japanese
partner’s overall approach to

"doing everything right”.

The Americans also failed to
appreciate that much of what they
saw. though apparently insignifi-

cant, had a considerable cumula-
tive effect hanks to continuous
Improvement Instead, they looked
in vain for “home runs”.

Where things really got tough
was when it came to turning indi-

vidual learning into the shared
variety and then exploiting It
For a start all the companies

suffered from the “Chinese whis-

pers" syndrome; the way that, in
all but the best-managed organisa-

tion, individual learning is dissi-

pated as it winds its way up the

organisation. At every levefr
pieces of knowledge and informa-

tion get distorted or disappear.

Matters were made tor worse by
the fact that few of the parent

companies in the study, had any
real mechanism for feeding infer-'

motion, or the people who carried

it, back to them. “Many companies
were unwilling to incur the mint-,

mat expense of setting up leaning*-

arrangements such as sending key

parent managers to the joint ven-

ture regularly to get first-hand

experience.” say the researchers.

In some cases this may have
been because, regardless of their

organisation's stated objective,

managers in the parent company-
tended to see the joint venture as

a way of filling a skills gap, not as:

a bridge to learning new ones. .

So long as the joint venture;

remained unprofitable - which
was often quite a while - most iof

the parent company manager*
also refused to commit themselves,

to any lessons from it, or even to
try them out

In typically short-termist Ameri-
can fashion, they measured the;

venture's performance only by its

profitability, whereas the Japa-

nese partner focused on mm-finan-

cial measures such as rising prod-

uct quality and customer
satisfaction.

Even when there was dear evi-

dence to the contrary, the parent

company’s managers were loath

even to consider the possibility^

that “the child could outperform.

Its parent”. They felt threatened

by the learning and blocked it

You might think that this bunch
of executives was unusually blind

or stupid. Yet their sort of behav-
iour is all too typical of the
"defensive routines” - conscious

and unconscious - identified in all

kinds of companies by other learn-

ing specailists.

As has been demonstrated time
and time again, people find it tor

harder to learn and therefore to

change, than they either realise or
admit The car component manag-
ers are not complete donees, but
extreme versions of ourselves.

BUSINESSES FOR SALE

Touche

Ross

Brookway Engineers PLC
(In Administrative Receivership)

R. T. Summerfleld and F. K. A. Sllcock, the Joint Administrative

Receivers, offer' for sale the business and assets of this long

established manufacturer and installer of ductwork systems based

in Bishops Stortford. Herts.

£5m turnover.

Sole distribution rights to Innovative fire duct product

Cl.5m work in progress and orders.

freehold and leasehold premises 26,000 sq ft.

110 employees.

For further information, please contact Paul Whittle at the

address below.

f.eda House. Station Road. Cambridge CBI 2RN.

Tel: 0223 460222. Fax: 0223 350839.
AuiiHirtK<l h» ih* lirinuiv ol ttuitml tiiiunnnn in FoiftamlMl Wdrt lu «jny '*1 Imvrtiacni IwUix-rv

CONVEYORS
(YORKSHIRE) LTD
The Joint Administrative Receivers offer for

sole as a going concern, the business and assets

of die above company which manufactures

and instails mechanical handling equipment

and conveyors

PETERBOROUGH
Residential Care Home

Registered for 30

Principalftacvrtt include:

Freehold properties at Kirkscall, Leeds of

approximately 41,000 sq ft

Internationally recognised market leader

Annual turnover of£2m

Modern, high-tech production plant

Highly skilled workforce

Detached property with purpose
built extension. Passenger lift.

Conservatory and gardens. Fees
£199 to £206 per week. F«
income 1991/92 £294.912.

£795,000 freehold.
Ref. 14/73903

\

The Joint Administrative

Receivers invite offers for assets

of shopfitting contractors of

Contact;
David Beecham, Ipswich Office

0473 256588

Farfurther information contact the

Joint Administrative Receiver! -

J H Priestley and B S Creber,

MAGAZINE
ADVERTISING

ASSETS

/
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93 Queen Street, Sheffield Si 1WF
Tel: 0742 755033 Fax: 0742 768556

of insolvent companies
and businesses.

Free copy 071 -262

1
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UNIQUE OPPORTUNITY
FOR SALE

ONE OF AMERICA'S FASTEST
GROWING SMALL COMPANIES,

NICHE MARKET,
NO COMPETITION.

Profit centers include company run operations in 5 large

American cities -manufacluring/distribution through over 200

franchisees located in the U.S., Canada, Mexico, Western

Europe, and the Middle East. This company was founded 14

years ago and the present management of the company prefers

to continue working with the company. The sales for 1993 are

anticipaied to be in excess of 10 million U.S. dollars with 1993

projected earnings of over 2 million U.S. dollars. The absent

owner of the company is asking 10 million dollars.

Send inquiries to Fax # 404 363 9797 (USA)

Universal Metal

Sprayers Limited
(In Receivership)

Sale of

(Stanwell Buses Limited)

Turnover approximately £2m + p.a.

"Blue Chip" Clients

Long Leasehold premises - 42 years

Plant & Equipment

For (ufthai information pInm contort:

E Klempka tu J Moors

Cooper* S Lytorand

A(bun Court, 5 Abort Ploco

Loods LSI 6JP

Tel: IQS32) 431343

Fa*. (0U2) 434567

Coopers i
Solutions

&Lybrand iorBus,ntss

Associated

Coatings Limited
(In Receivership)

flw businesses and assds of these companies, which arc

based in Sheffield, are avalable for sale as a gong concern:

Associated Coatings Limited

• Speoafet m the ftekfe ol coatings and corrosion protection.

• WtilestaWchedTAjechtp' customer base

« Annual turnover of £500,000.

An opportunity to acquire

the shareholding of a

subsidiary company of

London Buses Limited.

Potential bidders wishing to

receive copies of the Information

Memorandum relating to the sale

should contact:

Wcsllink provides local

bus services in south west

London and Surrey:

Universal Metal Sprayers Limited

• Specials! in metal finishing and antKorrosron treatments.

• BS 5750 Part 2.

• Annual turnover ol £800,000.

Over 3 million scheduled

miles per annnm covering

a range of contracted and

commercial services over

25 routes

Tim Marlin
Barclays de Zoctc Wcdd Limited
Ebbgttic House
2 Swan Lane
London EC4R 3TS
Tel: 071 623 2323

Annual turnover in excess

of£5 million

BARCLAYS de ZOETH WBDD LIMITED

Fleet of 1 18 vehicles

Ismd by Barclays de Zocw Wedd T-balled,

m member of SCA ami financial lihbiii ui

Lumhm Bmn I Jrmtal u emmutton *Mi Ibe

mle ofStmmcll Bases Ltraikd.

mmmm
BARNUMS

For further formation please contact

I C Powefl FCA, Jocit Atftnrifslratfve Receiver, Price

Waterhouse, York House, York Street, Manchester

M2 4WSl let 061 228 654L Fax: 061 236 1268.

Leasehold bus depots in

Hounslow and Kingston

Approximalcty 200 employees

Tbl* Jihcrihcoscni dor* am. sad i. nai

imaklctl id, aiimin on ofla lor sale ct an
tavtnunn to parcbmc. an rihmw ncqafac. may
^•cca In imMim nfStamen line, turned

Retailer and Wholesaler of Party Goods
Based in London W14

Price ffhterhouse #

GOOD QUALITY NURSING HOME GROUP
with 300 registered beds pius two first class sites with

planning to develop a further 108 beds

* Good central locations close to major conurbations
-’

* Strong local management in each Home.
‘

* Occupancy levels In excess of 95% v ?

* Very high profits

For further Information contact Alan Dopson. Corporate Director ol Ta*r
Nanonal tho Sola Agems by telephoning 081 390 8748

© Well established for over 50 years

O Specialist niche market
© Two retail locations

O Blue-chip trade customers

Q Subsidiary of pic

For further Infmnutluit contact:

Immy SeJgaJ, Merchant Ratal Group pic

8 CM Lodge Race, St Margarets Hoad, Twickenham Mkhtx TW1 IRQ

Tel: 081-744 2286 FBit: 081-744 1842

market harborough joinery
Manufacturers of high performance hardwood and softwood windows ami dime

Comprehensive range and designs

Fully equipped factory with timber store and offices

Good reputation and csoMishcd client base

Trading since 1964

Sales in 1992 £1.5 million

Enquiries to: The Phoenix Timber Group pic

AriufaJc avenue. South Odccudm Ewe* *M 15 5TR

F«: 0708851850

NURSING HOME COMPLEX
MID ENGLAND LOCATION REG 115+ BEDS

Principally purpose built - central local ion

Long established and well supported wilhin the area
Excellent management in situ - regular high occupancy
Producing turnover of £ 1.7m pa + lucrative profits

Attractive vendor financial package available for substantial

and experienced operators - subject to status

Price Guide £3m Freehold - Principals only

Coalnet David & Company Tel: 081-336 0055 Fax; 0Sf-3J6 8S3S

„
PLY PRODUCTS

7«?,iv
f
«

,,iq

!

,
-
C r1610' 1fabricated D1Y products (Big

opportunity for someone
*u.PPl,cJ ,M DJY Superstore market. Ideal

facilities. T/O £5uuk al •Vll%7n^'V«
,,n

*J
n
f^

fabrica,ion and P**01 P,anl% Prospects to double or treble turnover.
No liabilities.

Times.One Southwark Bridge, London SE1 9HL

The
BUSINESS for sale

section today also appears on

page 4.
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Our personal service

will appeal to

your individual taste.
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This year more than 28 million

passengers will fly Lufthansa.

Therefore our service crews cater

to the greatest variety of de-

mands, from Abu Dhabi to Tokyo,

from Atlanta to Zurich. While our

business travellers expect to be

able to work or relax on the way

to their appointments, our holiday

travellers wish to get in the right

mood for the fun and excitement

ahead. In any case, you will

notice how much we like to have

you on board - be it in proper pin-

stripes or in a polo shirt.

Lufthansa.Your airline.

Lufthansa

“V
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Printers'

colourful
future

T he black-anly computer
printer is going to Cade into
obscurity, in common with

the black-and-white television set,

according to market data gathered
by Hewlett-Packard, the leading
manufacturer of laser and ink-jet

printers.

Until recently, most computer
users regarded colour printers as an
expensive luxury that they were
hard pressed to justify. A serious
drawback was that most colour
printers could not produce high-

quality black print.

That is changing rapidly, how-
ever, with the advent of low-cost
colour printers that offer the same
print quality and speed as their

black predecessors.

Colour printing provides a means
of producing documents on plain
paper that include, for example, a
company’s logo. It is also increas-

ingly used as a means of highlight-

ing text or printing out paper copies

of colour slides.

Colour printers represented about
11 per cent of the total 21 million
computer printers sold last year
worldwide, up from slightly more
than five per cent in L99L
The fastest growing segment of

the printer market is personal com-
puter colour ink-jet printers, with
sales of 1.2m units last year, up 235

per cent from 1991.

By 1997, HP, which dominates
this segment, predicts that black
printers will account for only about
12 per cent of its ink-jet printer

business, compared with about 64

per cent today.

The market is being driven, HP
says, by the appeal of colour print-

ing at only a modest premium over
conventional black printers.

The latest addition to HP’s range
is a colour office printer. The 1200C.

available initially in Europe, pro-

duces colour printed pages at a rage

of seven per minute. It is priced at

$1,389 (£926).

A version incorporating the Post-

script print language is available

for $1339.

In an unusual move for the US-
based company. HP has launched
its new printer in Europe first,

where it sees stronger demand for

colour printers than in the US.
Other companies that have intro-

duced colour printers this year
include Apple Computer. Seiko,

Laser Master and Nikon.

Louise Kehoe

I
n Frankfort's financial commu-
nity, ambition is certainly not
in short supply. Just before
RQdiger von Rosen discovered

that he was to be replaced as chief

executive of the Deutsche Bdrse -

which came into being at the begin-

ning of the year - he said in a
speech that Frankfort must aim to

displace London as Europe's finan-

cial centre.

Von Rosen argued that Frankfort
bad the means to do this because
Finanzplatz Deutschland
Germany as a financial centre -

had more sophisticated technology

than the competition in London.
Ironically, the appointment of

Werner Seifert to replace him
served only to make this analysis

look more pertinent. Seifert, a
former partner at McKinsey, the
management consulting firm, is

taking over precisely because of the

importance of technology to the

future of the Finanzplatz.

The Deutsche Bdrse, which acts

as a holding structure, brings the
Frankfurt stock Exchange - the

largest by Ear of Germany’s eight

exchanges - under one roof with
the Deutsche Terminbdrse (DTB) -

Germany's screen-based futures and
options exchange - and the
Rassenverein settlements
organisation.

Germany’s seven regional stock

exchanges still enjoy independent
lives. But they participate in the

new structure to the extent that

they own 10 per cent of the new
structure between them and that

technology developed by Deutsche
BOrse will be made available to

them alL

“We now have one organisation

to handle the entire range of

stock-exchange business,’’ says Rolf

Breuer, the chairman of the

exchange and board director

responsible for capital markets at

Deutsche Bank.
“Right from the beginning of the

process of placing an order, to the

end where the order is wound up,

the client need only deal with one
organisation. The whole process has
been brought under one roof - for

derivatives as well as for securities

- something you don’t find in

London, Paris or New York.”

At present, the practical benefits

of the new structure for the client

of a German bank or broker are

few. It will be the job of Seifert, who
takes over as chief executive in

August, to breathe life into the new
legal structure.

“This will require pure
management skills,'' says Breuer.
“The organisations which form the

Deutsche Bdrse are merged together

legally but not working together

properly. IBs [Seifert's] job will be
to make it all work."
Von Rosen is a former head of the

Bundesbank's press office who
became managing director of the

Frankfurt is trying to shake off its

wild-west image and become Europe's
financial centre, writes David Waller

Germany
takes stock

« ! * ?qI S
• •«-»> nwre.
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fixed-income issues. Since it was
introduced in April 1991. this has
won more than 30 per cent of the

market in stocks represented on
Frankfort's 30-share DAX index and
become what the head of the equity

derivatives department of a leading
London investment bank concedes

is “the benchmark system for
dealing in bigger German stocks”.

• Settlement procedures have been
refined to the point where a buy or
sell order can, in many cases, be
settled within 24 hours, in all cases

within 48 hours. This is markedly
quicker than in London where
settlement takes place up to three

weeks after a trade occurs.

The Idea is that future
technological developments will

reap the synergies between these

different projects. For example,
following the recommendations of a

study conducted by McKinsey last

year, the exchange is likely to

implement a more extensive
electronic dealing system for shares
and fixed Interest securities from
the middle of the decade. The
technology for the new system will

be modelled on IBIS and on the
settlement systems already
developed for the DTB.
Yet for some market participants,

the emphasis on technology misses

the point.

“All this high-tech is quite

impressive,” says Reinhard
Winkler, head of the London-based

Rhine Securities research house.

“But what is really needed to

improve the Finanzplatz is a set of

laws which bring market practices

in Germany into line with the

status quo in the UK and the US.

There needs to be a change of
emphasis, a new focus on
strengthening the rights of small

shareholders.

“There is a danger that the

German market will degenerate
into a form of electronic casino,

well-equipped for the needs of

professional traders but ignoring

the interests of genuine long-term

Investors,” he argues.

Worth Watching - Della Bradshaw

The Frankfurt Stock Exchange b the largest of Germany’s exchanges

Frankfurt Stock Exchange in 1988.

Breuer credits him with doing an
excellent job in fighting the
political battles necessary to bring

the new stock exchange structure

into existence.

“But the job is a totally different

one now,” Breuer says.

Even before the creation of
Deutsche Bdrse. the development of

technology had a high priority for

Germany’s financial community;
• More than DMlOOm (£4L6m) has

been spent on setting up and
developing the DTB. which
celebrates its third anniversary in

January. The number of contracts

handled by the exchange rose from

6.8m in 1990 to 34.8m last year,

confounding critics who said that a
screen-based system would not
function in hectic market
conditions.

• Some DM50m has also been
deployed to develop Boss-Cube, a
system designed to eliminate the
flow of paper involved in making an
order to buy or sell securities. This

was introduced at the Frankfort
Stock Exchange earlier this year
and it is set to be extended to

other exchanges in the future.

• Around DM16m has been spent
on developing IBIS, a screen-based
dealing system for 37 leading
equities and a number of important

A s Winkler points out.

Germany still lacks a law
against insider dealing, has

no takeover code and no
meaningful rules on the disclosure

of share stakes, all of which gives a
flavour of the wild west to takeover

activity in Germany.
The principle that all

shareholders should be treated

equally is not an ingrained part of

Germany's financial culture.

Breuer concedes the justice of the

criticism, blaming the government
for delays In introducing the
necessary legislation. Under EC
legislation a law against insider

dealing should have been on the

statute books last summer. But this

is unlikely to be enacted before the
middle of next year.

Letting the wind
take the strain

Rain, wind and blizzards

frequently occur in the highlands

of Scotland. But ScotRail is

turning the extreme weather
conditions to Its advantage.

At the remote station of

Corronr travellers used to wander
in the dark if their trains arrived

after dusk because the station

had no electricity. The station

now has an automatic lighting

system which uses wind to

power it.

Developed by Proven
Engineering Products, of

Kilmarnock, the turbine on its

6.5-metre mast charges a bank
of batteries which powers the

lights. A sensor determines when
artificial light is needed, while

a timer illuminates the station
halfan hour before each evening

train is due. Proven Engineering;

UK. 0563 43020.

Weather-wise
property

Many towns and villages owe
their distinctive character to

half-timbered houses, but

pollution is damaging many of

the timbers.

The Wflhelm-Klauditz Institute

in Braunschweig is investigating

ways of halting the damage by
modelling the effects of weather
on wood in a large-scale climatic

simulation unit By taking on-site

measurements - the degree of

moisture trapped in the timber,

the presence of fungus -

researchers can model what
deterioration will take place and
future action can be determined.

Wilhelm-Klauditz Institute:

Germany, 031 3909336.

In step on the
computer screen

irresistable Force and Flax may
sound like elements of a school

curriculum, but they are actually

dance music artists. Tracks from

them and five others are uqw 1 -> -~'
f

available on Escape, the latest ^
home entertainment system '

•r
'

developed by Philips Interactive

Media and video producers Hex. V

A combination of compact disc-

quality music and computer -

graphics, Escape, is a £1539 CD "•

which is played on a Philips CD-I.-

player. As the music booms but,

computer-generated graphics

whizz across the television screen.

By moving the joy stick on the~'y'

CD-I player the images can be
manipulated to change shape, -

colour and direction in time to

.

the music. Philips: UK, 081 689

4444.

A testing time for la
micro-organisms

Food companies now have a

one-step test to ensure their

production equipment is clean

before manufacture begins.

Biotrace, of Bridgend, Wales,

specialists In rapid microbial

testing systems, has developed

the Uni-Lite test for detecting

micro-organisms or product

residue In three minutes. The
surface is swabbed and the cotton

swab dipped in an enzyme. This

reacts to any ATP (adenosine

triphosphate) in the sample -

all living cells contain ATP -

by producing light.

By measuring the light the

degree of contamination on the

surface can be quantified.

Biotrace: UK, 0656 768844.

Dressing for

the seabed

The technology to send divers

to the seabed clad only in a metal

suit is the stuff of science fiction

programmes. But a patented

rotary joint means such suits

are a flexible - and less expensive
- alternative to robotic vehicles

for repairing oil rig damage at

depths of over 300 metres.

Developed by International

Hard Salts, of Vancouver, the

Newtsuit has some 20 fluid-filled

rotary joints, which the company
estimates gives the diver 90 per
pent of his or her normal
dexterity. A thruster pack allows

divers to change direction. UK
marine contractor Rockwater
is supplying Newtsuit-dad divers

as a service to the offshore oil

industry. International Hard
Suits: Canada, 604 986 5600.

Rockwater: UK. 0224 722877.

PEOPLE
Rose to take on the CACA
Anthea Rose has been
appointed chief executive of

the Chartered Association of

Certified Accountants.
She takes on the top job at

the Association after five years

as deputy chief executive, and
the last few months as acting

chief executive since the sud-

den death of Andrew Sansom
last year.

She will help steer and con-

solidate the operations or the

body, which has more than
39,000 members and over 90,000

students in 130 countries.

Rose says her priorities

include continuing the Associ-
ation's important international

role, particularly in south east

Asia and other parts of the
developing world. She also
wants to develop the profile of

the body throughout the UK,
and work towards greater
co-operation with the other
leading accountancy bodies in

the country.

Before joining the Associa-

tion in 1977, she worked as an
administrator at Kent Univer-

sity and the Open University,

and as a personnel manager
with Beecham Pharmaceuti-
cals.

Rose's appointment was
announced at the Association’s

agm yesterday. The meeting
also elected Kenneth Duncan.

Barber picks Pictet
Stephen Barber, who resigned
from Invesco HEM at the end
of March, is teaming up with
his longstanding colleague and
friend Nicholas Johnson at
Swiss private bankers Pictet
Barber, 38, who was chief

executive of Invesco’s unit
trust operation, joins as exec-

utive director of the two Lon-
don companies, Pictet Asset
Management UK and Pictet

International Management
Johnson and Barber have

worked together for some 13
years. The former joined Pic-

tet as chief investment officer,

from Invesco earlier this year.

“Pictet wants to build a
global institutional fund-man-
agement business based in

London,” explains Barber,

pointing out that the group's
funds under management -

around $30bn globally - are
currently dominated by pri-

vate client monies. French and
German speaking countries
will still be bandied from the
Geneva headquarters.
Barber exchanges the tur-

moil at Invesco for the rarified

atmosphere of a Swiss banking
partnership where he has
already met six of the seven
partners.

A fluent Japanese speaker
who spent five years in Japan
for Invesco. Barber says he
will oversee the Asian equity
business and the quantitative
side as well as becoming
Involved in general manage-
ment issues.

director of taxation with Dura-
cell Europe, as president for

the coming year.

The vice president is Profes-

sor Michael Harvey, who
teaches at the London Guild-

hall University, and the deputy
president is John Moore, a
partner in Mooney Moore, a

practice based In Belfast

Geoffrey Ellerton, formerly
retail products director, has
been appointed planning
director of MIDLAND BANK.

Christopher Shales,

formerly md of Bear Stearns in

London, has been appointed
md of FURMAN SELZ, London.
Graham Taylor, formerly

head of business planning and
financial reporting for

AMERICAN EXPRESS Europe,
has been appointed to the UK
board as chief financial officer

of American Express Travel
Related Services.

Amanda Platell. group
managing director of Mirror
Group Newspapers, has been
promoted only four months
after joining the popular news-
paper group. The former Today
deputy editor is to become
head of promotions for the
MGN titles with a seat on the
subsidiary MGN board. The job
was previously part of that of
Roger Eastoe, the MGN adver-
tising director.

Platell, who worked at Today
with the then editor David
Montgomery, now chief execu-
tive of Mirror Group News-
papers, will be responsible for
strengthening all aspects of
promotion at the group.
Pat Pilton. editor of the

South Wales Echo, will replace
Platell as group managing edi-
tor. Pilton is a former assistant
editor of Today.

John Sunderland (above),

a founding director of

Coca-Cola & Schweppes
Beverages who was responsible

for the merger and
development of Trebor Bassett

Group, has been appointedmd
of CADBURY SCHWEPPES'
confectionery stream and joins

the main board. He succeeds
David Wellings who becomes
group chief executive and is

succeeded as md of Trebor
Bassett by John Taylor.

John Pratt, until recently
finance director of Evode. has
been appointed finance

director of VICTAULIC on the

retirement of Ian McColl.
Anthony Carbonar, formerly

md of Whirlpool Financial
Aerospace Corporation, the

London-based arm of
WHIRLPOOL, is relocating
to New York as a partner of
Mudge Rose Guthrie Alexander
& Fenton.

Vaughn Thomas, former
group treasurer of Heron
International, has been
appointed group treasurer at

DAVID S SMITH (HOLDINGS).
Jack Wilson, formerly chief

executive or LONDON
FORFAITING, has been
appointed chairman on the
retirement of the non-executive
chairman Peter Buckley;
Stathis Papontes, formerly md,
has been appointed chief
executive.
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ARTS

Nicholas Amer, Dorothy Tutin and Tony Britton

Chichester Festival Theatre/Malcolm Rutherford

G eorge Bernard Shaw
claimed that he wrote
Getting Married as a
revenge on the critics for

not liking serious work. It was to be
played for nearly three hours with-
out an interval There was to be no
plot, only in the classical sense of
the term, an argument: in other
words, “nothing but talk, talk, talk

talk - Shaw talk”. There were, how-
ever, to be a few concessions: the
curtains would be dropped from
time to time to allow first-aid to be
given to really bad cases in the
press seats: and that Charing Cross
Hospital Would have an amhulanr*
available, in case of need.

It was a very good Shaw joke.

Getting Married is a wonderfully
funny comedy, sometimes bordering
on farce, and it does have a plot in
that most of the characters either

get or stay married in the end. The
new departure for Shaw was simply
that it observed the classical unities

of time and place: all the action
takes place on a fine spring morn*
ing in the Norman kitchen in the
Palace of the Bishop of Chelsea in

'Shaw talk' on 'Getting MarriecT
1908. There are no gaps in the
action or the talk.

Chichester is the right place for a
revival There is a bishop's palace
just across the road which has had
some remarkable occupants over
time. Alfred Bridgenorth, the
Bishop of Chelsea in Shaw’s play,
would have been at home there. An
intellectual and spiritual man

,
he

has five daughters, is about to
marry the last of them off, but is

worried about the state and role of
marriages made on earth. Despite
haying spoken to four successive
prime ministers on the need for
easier divorce, nothing has been
done. He has been praying for 20
years that the crisis will not erupt
within his own household, but it

does. On the mom of the ceremony
daughter No 5 reads a pamphlet
about the inequities of the marriage
law and decides to call it off. So, to

her surprise, does the groom.
The play includes, as Shaw said, a

lot of talk about the advantages and
otherwise of the married state. It is

also full of characters. The bishop,

played by Tony Britton, is a very

righton Festival/Andrew St Georg

Romeo and Juliet
The Footsbam Theatre company,
formed in 1971 in the West Country

can be represented visually, so
there -are no lawyers’ fees or

and now based. in France, rarely -courtiers" favours in the verse.

tours the UK Its production of
Romeo and Juliet at Seaford and
Brighton opens the Brighton Arts
festival. So here is an opportunity

to see this „• remarkable
multi-cultural itinerant theatre
collective. •

Footsbam has no director, so the

production evolves through
individual contribution and unified

effort The resulting Shakespeare,

Footsbarn’s sixth, emerges as an
ensemble piece. The heavily-cut text

abjures the intimacies . and
psychological consistencies of the

play, but finds something grander

at the close, where there is no
speech In the entire scene at the

Capulet tomb.
The play opens with a heap of

corpses from the families, masked
and spattered in mud. They rise mid
stay in the action throughout as

spirits like ; the Furies or

Bumenides. They become garden
statues when Romeo first climbs

the balcony, and they are waifs in

purgatory welcoming Mercutio the

grave man.
Action and reaction happen

physically, visceraUy. The news of

Juliet's death sends Romeo
scudding over the stage assaulted

by the emotion. Mercutio's “Queen
MatT speech amcentrates on what

since they are toa abstract And
Romeo and Juliet first meet in a
backlit puppet show, no dialogue,

just gesture.

Eerie stringed accompaniment
and fierce bursts of percussion
punctuate the action. The energy
keeps the plot moving, with plenty
of low comedy from the Nurse and
Friar Lawrence. Romeo and Juliet

themselves are young enough to be
innocent, and the bellicose Tybalt

and elegant Paris are never more
themselves than this.

If Shakespeare's Romeo and Juliet

seems unrecognisable, then the
company aims at and achieves an
archetype, pared of pereanallty and
purged of psychology. There are no
leads, no stars, just the production.

The effect works collectively on the

spectators, too. The theatre is a

large black-lined tent, the seats

bleachers, and the lights powered

by a distantly-humming generator.

One feels party to as well as part of

the show. And the atmosphere
negotiated between actors and
audience is what makes the evening

worth seeing.

At Seaford and Brighton until May
20 (Brighton Festival 0273 674357)

unusual man. frill of learning, wis-

dom and charity. Whenever he
speaks, everyone hangs on to his
words with the possible exception of
his wife who may have heard them
all before.

The bishop has two brothers: an
army general (Christopher Benja-
min) who is hopelessly in love with
the bishop’s sister-in-law - since
she is called Lesbia, it is not sur-

prising that she holds him off- and
a City-type called Reggie (Moray
Watson) married to bright young
thing 30 years his junior who wants
to leave him for a character straight

out of Oscar Wilde: St John Hotch-
kiss. One wonders, with a name like

that, if it is not a reference to

Shaw’s contemporary playwright,
St John Rfanlrin

AD that is fine, though it begins

to flag after about 80 minutes. Then
the director, Frank Hauser, does the
decent thing. He introduces an
interval and on the verge of half-

time in comes Dorothy Tutin.

Ms Tutin is a key figure in the

second act, as we knew from the
moment she appeared that she

would be. She plays the sis-

ter-in-law of the greengrocer who
looks after the domestic arrange-
ments for the wedding, such as the
breakfast, the cake and the place-

ment. She is also the local mayor, a
clairvoyant and the writer of pseud-
onymous love letters to the bishop,

hoping that they will meet in
heaven. St John Hotchkiss, despite

his wildly different social origins,

has worshipped her before and does
so again. The bishop takes her more
or less in his stride, but even he is

mildly surprised when she hears
voices. Ms Tu tin's is an inspired

performance and an inspired piece

of casting: Joan of Arc with Jokes
and also some passion.

I disagree with Patrick Garland's
programme note that the subject is

so contemporary the play could
have been written today: one of the

many pleasures is that some of the

bishop’s pleas for reform have since

been adopted. But it is still a splen-

did piece.

Chichester Festival Theatre.
Tel: 0243 781312

Concert/David Murray

Solti's Bruckner
At the Barbican on Wednesday, the
London Symphony played splen-

didly for Sir Georg Solti In Bruck-
ner and Stravinsky. The latter's

wartime Symphony In Three Move-
ments has been a Solti party-piece

these many years; not because he
does sensational tricks with it, but
because he knows how to sustain

its sinewy tensions from start to
finish.Most performances let them
go slack at one place or another,
here it never did
A favourite critical epithet for

Solti performances is “hard-driven";

hut there is a distinction between
forcing a piece like this one vio-

lently along, and what he actually

did - which was simply to ensure
that every rhythmic cell strained

forward toward the next, holding
our attention taut. A further result

was that the “affirmative” ending
felt much more like an honestly
earned release than it usually does.

The concertante piano and harp
were fine; for pungent character,
however, it was the first clarinet

who stood out The baritone gurgles

that Stravinsky assigned him as
punctuation, here and there, were
delectably fimny and knowing.

It was enlightening about Solti to

hear him conduct Bruckner’s
Fourth Symphony, the “Romantic”,
just six weeks after Herbert Blom-
stedt had ted his crack San Fran-

cisco band through it on the Smith

Bank. That was a hugely efficient

performance, but steely and
unyielding In effect Though Solti

was as always pretty urgent and at

a generally high dynamic level, his

brassy climaxes were never abra-

sive. If hie made less of Bruckner’s
bosky, evocative intimations than
(say) Klaus Tennstedt does, his

cooler reading of the Andante was
eloquent and most scrupulously
graded.

Nothing much like Tennstedt’s
chiaroscuro, but persuasively articu-

late over a wide, subtly calibrated

spectrum: Solti conducted the
strictly musical argument with
elan. With the San Francisco com-
parison fresh in mind, one could
appreciate the lyrical flexibility of

his beat (despite appearances), and
his gift for engineering “spontane-
ous" dramatic contrasts that did not
sound engineered. AH those labori-

ous chromatic ascents in the sym-
phony were rendered fluid, where
hard-edged American precision had
exposed them as mechanical - and
he left room for folksy Austrian
dance-echoes too, which had been
Greek to the San Franciscans. That
was nice. Even music of elevated

ambitions may trade upon local
that cannot be translated

into standard, cosmopolitan nota-

tion.

Sponsored by IBJ International pic

Old Masters in Oxford
Patricia Morison visits Christ Church picture gallery

I
n 1765, General John Guise,
redoubtable soldier and lover

of art, gave his extremely fine

collection of Italian paintings

and drawings to his old college,

Christ Church. Never bad, nor has.
an Oxford college received such a
bequest. It includes a wonderful
“Virgin and Child with Three
Angels" by an artist very dose to

Piero della Francesca; Hugo Van
der Goes's “Lamentation", which is

all the more moving for being but a

fragment; Annibale Carracci’s
“Butcher Shop"; Tintoretto's “Mar-
tyrdom of St Lawrence”; and Van
Dyck's powerfully arresting oil

sketch, the “Soldier on Horseback”.

The list of Old Master paintings
could be far longer. And then there
is the world-flamous Christ Church
collection of drawings, selections
from which are displayed through-
out the year.

In the early summer, two modest
exhibitions examine certain puzzles
arising from General Guise’s bene-
faction. Carlo Ridolfi, Collector and
Art Historian (until July 6) is a foot-

note show about a figure much hon-
oured among students of the Italian
Renaissance. A professional painter
and scholar, Ridolfi (1594-1658)
stands to Venetian historiography
as Vasari does to Florence. Like
Vasari, he was not much of a
painter - or so it is said. (When
next in Venice, I mean to track
down what is supposedly bis best
work in San Giovanni Elpmnsina.

rio.) As for seeing how he measured
up to Vasari as a historian, the
problem is that there is no modem
edition, let alone translation, of
Ridolfi. And yet, his Life of Tintor-

etto and Le Menmiglie deU’arte are
key works, written out of patriotic

indignation that Vasari had been so

pro-Florentine and showed so little

appreciation of the “marvels”
achieved by Venetian artists.

One of General Guise's coups was
to buy Ridolfi's collection of draw-
ings, or at least a sizeable chunk of
it Scholars are now satisfied that

the general really did secure this

collection and was not, as bad been
suggested, tricked by an elaborate

forger. The cloud of doubt arises

from the fact that the bound vol-

umes which Ridolfi made were dis-

membered by some dim college
Librarian in the last century.

That said, with some exceptions
the drawings we see in the exhibi-

tion are not particularly remark-
able. The reason for showing them
is that they are marked “R" in
Ridolfi's hand, or with a different

"R” added in the 18th century.
Many great drawings in the collec-

tion may actually have been Ridol-

fi's but are unmarked. However,
"The Archer” is both a fascinating

and exceedingly rare work. It was
made with the point of a brush by a
late 14th-century artist now identi-

fied as French, the Master of the

Parement of Narbonne. There is

also a small Leonardo study of a
sleeve bound with fluttering ribbon,

and a tiny sketch of figures for the

background in Carpaccio's St

Ursula cycle.

The second Christ Church show
(until June 15} focuses on a Titian

which is not normally on view,

“The Adoration of the Shepherds".

Dark and damaged though the pic-

ture is, it repays a long look.

Titian’s composition conveys the

quality of worshipful repose normal

in a Nativity, and yet he also
included the energetic figure of a
shepherd tugging at his donkey.
Another shepherd doffs his hat as

he kneels, and two bays hang over

the back wan of the stable, peering

by the light of their candle at the
holy infant.

Again, General GuJse had
invested in a good provenance. The
picture had been In Charles Ts cele-

brated collection, he having bought
it from the duke of Mantua. The
Oxford painting hag hitherto been
described as a version of the “Ado-
ration” which was commissioned
from Titian by the Duke of Urbino,

brother-in-law to the Duke of Man-
tua. This picture, now in the Pitti

Palace, is a wreck. However, the

exhibition makes the suggestion

that the Christ Church picture is

the original and that the Pitt! Pal-

ace is the later one. Recent X-ray
examination of the Oxford picture

has revealed paint applied with a
Titianesque bravura which could
make the picture “of great interest”

if it were cleaned.

And there the matter is likely to

rest. These are lean times for
Oxford colleges. Christ Church
already faces a pressing question

over the deteriorating condition of

its superb Van Dyck, “The Conti-

nence of Scipio”: the bill for conser-
vation is estimated at around
220,000. These are considerations to

be borne in mind
,
while the public

still continues to enjoy access to

this remarkable private collection.

Christ Church Picture Gallery is

open Mond&y-Saturday 10.30-1.00

and 2.00-5.30; closed Sunday morn-
ing. Guided tours. Thursday at 2.15

"The Archer*: made with the point of a brush by the late
14th-century artist, the Master of the Parement of Nabonne

To his Wigmore Hall debut on
Tuesday the young French pianist

Cyril Huv§ brought not Just himself

but his piano as well - an 1828

Pleyel, beautifully cased, expertly
restored, and a pleasure to hear in

every note it produced. Chopin
favoured (according to the New
Grove) the “suavity” of the contem-
porary best French pianos, and par-

ticularly the Pleyel. In this concert

one heard why - and was led, in

HuvO’s group of Chopin pieces,

through a treasure-house of sounds
utterly beguiling, intimate, many-
coloured and “personal” in charac-

ter.

From an ear trained by the domi-

nance and predominance of the
modern Steinway to expect a pia-

nist’s smoothly processed homoge-
neity of tone, reliable evenness of

finger-action and limitless and near-

uniform carrying-power, the first

few minutes of the recital

demanded mental adjustment. But
once that was made - and it was.

Recital

Cyril Huve
easily and quickly - constant
refreshment was brought by the
instrument to Chopin's lyrical lines

and his figuration. The distinctness

erf the Pleyel's registers prevented
any rigid, automatic repetitiveness

in either the sieging or the accom-
panying of Chopin melodies. Chopin
as great harmonic adventurer was a
proposition here eloquently argued.

An instrument is in the end, of

course, only as rewarding to

encounter as the person who plays

1L Huv6 made this a rewarding
encounter; but 1 gained the impres-

sion that on another, more relaxed

evening he would surely make it

even more so. In the opening pieces
- C minor Nocturne. B minor
Scherzo. A flat Ballade - there were
constant smudges and fluffs; to

add to these, in the closing Op. 28
Preludes, a number of memory-
lapses.

But even when rising above
these, as he did for long stretches of
the B flat minor Sonata, one gained

no very certain intimation that for

Huv6 the playing of a Chopin piano
had afforded a powerful revelation

of authentic Chopin style. Rhythm
was seldom treated sufficiently

freely; melodies lacked the sponta-

neous, singing rubato for which
Chopin was unrivalled. Huvfi is

obviously a lively, engaged, sensi-

tive artist; he also has imaginative

ideas about programming - for

instance, switching at midpoint to

the Wigmore modem grand for an
account of James Dillon’s angularly
poetic Spleen (1979-80). an invigor-

ating notion in itself and a source of

teasing contrasts and historical

reflections.

Max Loppert

This year’s Vienna Festival (May
14-June 20) Is buflt around the

theatre of classical antiquity. The

drama programme includes

productions of Phaedra (after

Seneca and Euripides),

SophocW Oecfipus and
Euripides’ AJcestis. There fa a

production from Antwerp of a

new opera on the Orpheus

theme, plus new stagings of

Gluck's Alceste and Offenbach s

La be&e Helene.

Guest ensembles Include

Tanztheater Wuppertal with Pina

Rausch's latest dance work,

Moscow's Taganka Theatre with

a Pasternak music drama devised

byYial Lyubimov and Alfred

Schnittke, and the Piccolo Teafro

d! MBano with the Strehler

production of Goldoni's Le

baruffe chkuzotte. The opening

week of the festival sees the

premiere of Stave Reich's The

Cave, using five,large video

screens to project Interviews

and images of landscape and

architecture.

The Konzerthaus has a
concurrent music festival,

MghHghts of which are the world

premiere of a new work by
Wolfgang Rihm and orchestral

concerts conducted by Riccardo

Muti, Cofin Davis and Kurt Masur.

Tickets and information from

the Vienna Festival, Lehargasse

3a, A-IOGO Vienna, tel 586 1676.

. Japanese audiences have a

rare chance to sample the

Boumonvffle repertoire of the

Royal Danish BaBet, when the

company tours Tokyo, Nagoya
aid Osaka from May 12-25. The
Hist programme is devoted to

NOpoti; the second comprises

The Conservatoire, Rower
Festival and La Sytphfde. Tickets

from Tokyo Bunka Kaftan (3828

2111), Nagoya SHmlft Katkan

(331 2141) and Osaka Festival

HaH (231 2221).

EXHIBITIONS GUIDE

AMSTERDAM Van Gogh Museum
Walter Sickert retrospective. Ends

May 31. Also Courtesans in

Japanese Prints. Ends Aug 29.

Daily ^
Rfjksmuseum The Jacobus Waver

Collection: 100 Dutch 17th and

early 18th century drawings. Ends

July 25. Also Meeting of

Masterpieces: Vermeer's Street

In Delft (1658-60) alongside Pieter

de Hooch's The Courtyard of a

House In Defff (1658). Bids May

23. Closed Mon
,

Stedetyk Museum David Robilliara

(1852-88): paintings and drawings

by the British painter-poet, whose

visual images are fuM of verbal

symbols. Ends June 1. Daily

ANTWERP
Mused Royal des Beaux-Arts
Jacob Jordaens: large-scale

retrospective of the baroque painter

bom 400 years ago. Ends June
27. Closed Mon
BARCELONA
Fundacio Joan Mlro Joan Minx
centenary exhibition of 480 works.
Ends Aug 30. Closed Mon
Museu Picasso Kaslrrtir Malevich

(1878-1935): 42 dl paintings by
the Inventor of Suprematism, all

on loan from the Russian State

Museum, St Petersburg. Ends June

6. Closed Mon (Carter Montcada
15-19)

BERLIN
MartirvGropkis-Bau American

Art in the 20th Century: a

monumental survey containing 200

works by 60 artists, focusing on

the years 1945-70 when America

became the dominant force in art

Artists represented include Georgia

O’Keefe, Edward Hopper, Marcel

Duchamp, Man Ray, Alexander

Calder and others associated with

the early Modem movement;

abstract expressionists and the

1940s New York School, such as

Arshile Gorky and Jackson Pollock;

Jasper Johns, Robert

Rauschenberg and their successors

in Pop Art; and advocates of

Minimal Art and its offshoots,

including Bruce Nauman and
Richard Seim Ends July 25. Ckeed
Mon (This exhibition will be shown
in London in the autumn)

Altos Museum The Etruscans and

Europe. Bids May 31. Closed Mon
BRUSSB£
MusOe tflxeflesThe Sphinx of

Vienna, Sigmund Freud, art and
archaeology: Ends July 11. dosed

Mon (71 rue Jean Van Volsem, tel

511 9084)
LONDON
National Gaffery 18th and 19th

century paintings and drawings

from UBe. Ends July 11. Also

Paintings from the Bowes Museum.
Ends June 20. Daily

Tate Gallery Georges Braque. Ends
June 27. Visualising Masculinities.

Ends June 6. Dally

Royal Academy of Arts Georges
Rouautt 1903-20. Ends June 6.

Dally

Harvard Gallery Georgia O’Keeffe.

Ends June 27. Also James TunreU:

three installations. Ends June 27.

Dally

Accadentia itattana Italian Art

Treasures: 60 paintings ranging

In style from mid-16th century

Mannerism to the 17th century

Baroque, with works by Guerdno,
Domenichino and CaraccL Ends
July 25. Daily'

MADRID
Fundacion Juan March Picasso

and the Three-Cornered Hat 58
watercolours, gouaches and
drawings which the formed the

bads of Picasso's collaboration

with Falla, Massine, Diaghilev and
the Ballets Russes 1917-19. Ends
July 4. Daily

MARROWY
Fondation Pierre Gianadda Jean

Dubuffet; paintings and sculpture

by the main proponent of Art Bret

Ends June 10. Daily

MOSCOW
Pushkin Museum Tha George Ortiz

Collection; 280 antiquities spanning

30 cultures from the Neolithic age
to the late Byzantine, period. Ends
June 27
MUNICH
Vitia Stuck Avant-Garde and

Ukraine 1910-36: 90 works by 25
artists, drawn from private and
public collections in east and west
Europe, illustrating the vitality of

an overlooked area of 20th century

art Ends July 11. Also Sol LeWItt

(b1929): a selection of structures

showing the American artist’s

originality and development over
several decades. Ends July 18.

Closed Mon
KunsthaDe der
Hypo-KuftursHftung Picasso: After

Guernica. Ends June 6. Daily

NEW YORK
Metropolitan Museum of Art

Abstract Expressionism; works on
paper from the period 1938-67

by Jackson Pollock, Martin Rothko

and other American artists. Ends
Sep 12. Also The Greek Miracle:

classical sculpture from 5th century

BC. Ends May 23. The Havemeyer
Collection: 450 works ranging from

French impressionists and old

masters to Asian art and Islamic

pottery. Ends June 20. Closed Mon
Brooklyn Museum Manet to

Picasso: 35 rarely seen works on

paper. Ends May 23. Closed Mon
and Tues
Guggenheim Museum Picasso

and the Age of iron. Ends M^ 16.

The main museum is dosed on
Thurs, the SoHo site on Tues

Museum of Modem Art John

Heartfidd. Ends July 6. Closed

Wed
Whitney Museum of American
Art 1993 BiendaL Ends June 13.

Closed Mon
PARIS
Centre Georges Pompidou
Matisse 1904-17. Ends June 21.

Closed Tues

Grand Palais The Century of Titian.

Ends June 14. Also Amenophis

III. Ends May 31. Closed Tues, late

opening Wed (ave du General

Eisenhower)
Mua&e cfOreay 1893: The Europe
of Painters. Ends May 23. Closed
Mon, late opening Thurs (qua!

Anatote France)

Mus£e du Luxembourg Roman
Wan Paintings around Narbonne:
a delightfully didactic exhibition

evoking the influence of Pompeii
on the decorative arts in this region

of tiie Mediterranean. Ends July

4. Closed Mon (19 rue de
Vaugirard)

Le Louvre des Antiquafres The
Shine of Pewter; 300 small French

jugs, plates and dishes
complemented by fayence,

recreating table settings from the

16th to 18th centuries. Ends July

17. Closed Mon (2 place Palais

Royal)

Muste Picasso Picasso and the

Bulbs. Ends June 28. Closed Tues
PARMA
Magnanf Rocca Foundation The
Barilla Collection of Modem Art

100 20th century paintings and
sculptures, inducting work by
Picasso, De Chirico, Dubuffet,

Magritte, Ernst, Bacon, Sutherland

and many others. Ends Nov 28.

Closed Mon
ROME
S Michele a Rtpa Borghese

Collection: 300 paintings, including

works by Titian, Caravaggio,

Rubens and Raphael, on show In

this deconsecrated church while

the villa In the Borghese gardens

is being restored Ends Dec 31
Palazzo Vene2ia Rome under
Sixtus V: third of a series of

exhibitions celebrating the fourth

centenary of the death of the Pope
who during his short reign

(1585-90) did more than any other

to turn Rome into the first modem
. city of Europe. Ends May 30.

Closed Mon
STUTTGART
Galerie der Stadt Munch and hts

Models; 100 works illustrating how
the Norwegian Expressionist

penetrated the Inner psychology
of his subjects. Ends Aug 1. Also
Pompeii Rediscovered: 200 objects,

Including frescoes, marble and
metal sculptures and other

archaeological remains. Ends July

11. Closed Mon
Staatsgalerie Swabian Classicism:

300 works from the rich fund of

art emanating from the Stuttgart

area in the late 18th century,

ranging in style from court rococo
to early bourgeois art Ends Aug
8. Closed Mon
WASHINGTON
National Gallery of Art The Great

Age of British Watercolours

1750-1880: 250 works by
Gainsborough, Constable, Turner

and others, showing the technical

and aesthetic innovations of the

English romantic school of art Ends
July 25. Also Great French
Paintings from the Barries

Foundation. Ends Aug 15. Helen
Frankenthaler (b1928): 75 prints.

Ends Sep 6. William Harnett 19th

century American stfll-iife painter.

Ends June 13. Daffy

National Museum of American'

Art Masterworks from American

Art Forum Collections 1875-1935:

64 works by Albert BierstadL John
Singer Sargent Edward Hopper
and others. Ends July 5. Dally

Phillips Collection French Works
on paper from Van Gogh to

Matisse.

Ends July 5. Dally



«
U»

\U

JU

b

P
F

E

r

e

L

t

c

t

t

I

i

i

t

(

i

i

i

<

i

l

t

t

r

A new world
impasse

Ukraine is increasingly seen by
the west as a ‘spoiler’ republic,

says Chrystia Freeland

Nuclear moves: a truckload of atomic weapons in Ukraine

16

T
he Moscow Club,
billed as America’s
first “post-cold war
thriller”, posits a

nightmare scenario: a passion-

ate Ukrainian nationalist
works his way to the top of the
Kremlin and from there, with
the help of some Americans,
tries to topple the country’s
democratic leader in an effort

to liberate Ukraine.

In real life, of course, no one
is concerned about a covert
Ukrainian plot to destabilise

the Russian government But
from the vantage point of west-

ern, and particularly Ameri-
can, foreign policymakers,
Ukraine is increasingly being
seen as the “spoiler'’ republic

of the former Soviet Union
which is jeopardising western

efforts to aid reform in Russia.

On a variety of issues - from
nuclear disarmament to
rescheduling the foreign debt
of the former Soviet Union -

Ukraine has stood in the way
of agreements preferred by
both the west and Russia. The
sorest point - Ukraine's hesita-

tion over nuclear disarma-
ment, and its reluctance to rat-

ify the Strategic Arms
Reduction Treaty (Start 1), has

come to the fore this week.

Warren Christopher, US sec-

retary of state yesterday dis-

cussed the problem of
Ukraine's nuclear weapons at a

meeting in the Kremlin. Mr
Strobe Talbott, the top US poli-

cymaker on the former Soviet

Union, will visit Kiev at the

weekend to step up pressure

on Ukrainian leaders to ratify

the Start 1 treaty.

The irony is that Ukraine
has no desire to become what
one western diplomat in Kiev

only half-jokingly described as

"the North Korea on the edge
of Europe”. Ukraine's natural

political orientation is towards
Europe. However, the west
risks undermining Ukrainian
aspirations through what the

government sees as an exclu-

sive focus on Russia and lack

of sympathy over Kiev’s

national security concerns.

Some officials in Kiev fear

Moscow will try to regain con-

trol over Ukraine, having ruled

it for more than 350 years
before 1991. They argue that

the west, concerned that
Ukraine might upset the net-

work of international disarma-

ment treaties, is more inclined

to join forces with Russia in an
effort to pressure Ukraine.

"I don't think this {the

nuclear issue] is a real prob-

lem, but the world community,
and most of all the US, is help-

ing to create a real problem,”

said Mr Leonid Kuchma, Ukrai-

nian prime minister. The real

problem, he says, is that the

"west is indifferent as to

whether we are independent".
Mr Mykola Mykhalchenko. a

senior political adviser to the
Ukrainian president, adds:

“There are forces in Russia
which will never reconcile
themselves to Ukrainian inde-

pendence and will force any
Russian government to put
pressure on Ukraine.”
Ukrainian officials have rea-

son to be concerned. The Rus-
sian parliament and the
vice-president. Alexander Rut-

skoi, continue to express terri-

torial claims towards Ukraine.

Moscow has refused to sign a
treaty with Kiev recognising

its neighbour’s borders as invi-

olable. Russia's ambassador to

Ukraine has gone so far as to

say said that Ukrainian inde-

pendence is an ephemeral
stage, unlikely to last more
than is months.
The US has appeared unsym-

pathetic to Ukraine's fears
about Russia and has been
much more concerned about
nuclear arms. Washington
fears that if the Ukrainian par-

liament fails to ratify Start 1,

last year's Lisbon protocol

which covers the 46 inter-conti-

nental ballistic missiles sta-

tioned in Ukraine but not
included in the treaty, and
refuses to sign the Nuclear
Non-Proliferation Treaty, the
network of international disar-

mament accords could unravel.

“The whole arms control struc-

ture that we have worked on
for 20 years will fall down,”
says one US officiaL

America's reaction to the
foot-dragging in Kiev has been,

as another US diplomat puts it,

"to beat up on Ukraine”. Amer-
ican diplomats and technical

advisers to the Ukrainian gov-

ernment say Washington is

considering a freeze on exist-

ing funding, SUCb as financing

for privatisation auctions.

This tough American stance
is playing into the bands of
Ukrainian hardliners who hope
to retain nuclear weapons. The
west gives Ukraine little finan-

cial assistance and thus has lit-

tle leverage. But the perception

of growing western hostility is

making Ukrainians feel belea-

guered, and strengthening pro-

nuclear sentiment
Although President Krav-

chuk is committed to a non-nu-

clear Ukraine, he faces an

increasingly tough battle In

pushing the treaties through
parliament where a minority
pro-nuclear lobby could force a
stalemate.
As a result it is increasingly

likely that the legislature will

fudge the issue. Mr Dmytro
Pavlychko, chairman of the
parliamentary commission on
foreign affairs and a power-bro-
ker in Ukrainian politics, is

putting together a compromise:
Ukraine would ratify toe Start
treaty, but delay ratification of

the Lisbon protocol and acces-

sion to the NPT. Such a ripai

would leave the 46 ICBMs on
Ukrainian soli for an unspecif-

ied interim period before they
are destroyed.

Yet why should Ukraine
retain a few dozen long-range

nuclear missiles, which Mr
Pavlychko admits would be of
little military value? The mis-
siles have symbolic impor-
tance, he says: It is like hav-
ing a gun displayed on your
walL It may have no bullets

but when your neighbour
comes to dinner he is afraid of

it"
To avoid painting Ukraine

into an anti-western corner,
some American foreign-policy

specialists are counselling a
shift in approach. Mr Zbigniew
Brezinsld, a former head of the

National Security Council, has
been the most prominent advo-

cate of a two-pronged strategy

in which America would con-

tinue to back reforms in Russia
but simultaneously forge a
closer relationship with. Kiev.

Winning Ukraine’s friend-

ship could be simple: Ukrai-
nian leaders are pragmatic
enough not to expect admis-
sion into bodies such as Nato
or the EC anytime soon. What
they want is to be treated as a
significant regional power - a
desire which could be satisfied

by including Ukraine in Ameri-

can- Russian arms talks, for

example - and to receive eco-

nomic aid, such as balance of

payments support to help the

economy adjust to paying
world prices for Russian oil.

For now, American policy-

makers reject such an
approach because they fear it

might antagonise Moscow.
Many US officials still hope
that Ukraine will fall under the

sway of a democratic, reform-

ist, Russia. But that is not an
acceptable option for Ukraine's

leadership. The west thus faces

a dilemma: it can either choose
to develop a stronger relation-

ship with an independent
Ukraine, and risk the continua-

tion of regional tensions with
Russia, or it can rebuff Ukrai-

nian aspirations and leave a
nuclear power to seek allies

where it can find them.
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Joe Rogaly

Where comedy is king
Cheer up. I

have a joke for

you. I heard it

from Mr David
Osborne on
Tuesday. It

seems that
President Clin-

ton was visit-

ing the US
Department of Agriculture. He
marvelled at its long corridors,

each with endless rows of

offices leading to the left and
right. Passing an open door Mr
Clinton saw a lone official,

head on his desk, sobbing.

He turned to the senior

USDA officer who was accom-
panying him and asked why. “I

don't know, sir,” came the
reply. "That man has been
with us here at agriculture for

25 years. He's never com-
plained before." So the presi-

dent put his arm around the

pathetic figure and asked what
was the matter. The official

looked up, his face stained

with tears. "My farmer died,”

he spluttered.

Mr Osborne, the purveyor of

this story, is co-author with Mr
Ted Gaebler of Reinventing
Government, the celebrated

book reviewed on this page
yesterday. In case you missed

it, Osborne & Gaebler are the

currently fashionable prophets

of the overthrow of bureau-
cracy and its replacement by
entrepreneurial management.
Their theme has long been in

the air in Australia, New Zea-

land. Britain and much of the

US. The duo must take the
credit for capturing it.

So ends the joke section for

today - unless you count the

British Labour party. This age-

ing pantomime horse is a seri-

ous comic. Four times the
Tories have poured buckets of
you-know-what over its head,

and still it shakes its big dumb
face and floppy ears and trots

forlornly around the stage, legs

splayed, mimicking the dances
that seemed so popular in 1945.

In the early 1980s, when priva

r

tisation got rolling. Labour
contrived to present itself as

the party of nationalisation. In

the 1990s, when managerial
reform of the public sector is

the vogue. Labour continues to

be perceived as the party of

bureaucracy. This is primarily

because it is regarded, with
some justice, as the representa-

tive of public-sector unions.
Like all parties of the left.

Labour is beached by the tide

that went out with the disso-

lution of the Communist party

of the Soviet Union. There is

now no place for socialism in

any form. The French Social-

ists and the German Social

Democrats have just been pain-

fully reminded of this. All that

remains of the
political
thought of the
past 90 years is

an insoluble
equation. Vot-

ers demand
public services

of high quality,

but shrink from
increased taxa-

tion.

It is an elabo-

rate jest which in Britain
seems designed to keep the
Conservatives in power. The
prime minister believes that

with his citizen's charter, his

opt-outs of schools and hospi-

tals. and his transfer of civil

service backroom work to self-

managed agencies he has the

patent on everything in Rein-

venting Government except
the title. Labour’s mission
appears to be the maintenance
of bureaucracies. It derides Mr
Major's citizen's charter,
although it can fairly claim to

have originated the concept It

opposes unfettered competitive

tendering, grant-maintained
schools and trust hospitals. It

Is as if it not only missed the

Osborne & Gaebler bus, it

never saw it coming.
In short, you need not trou-

ble yourselT with calculations

about what today's by-election

In responding to

demands for less

bureaucracy, our
politicians are
caught in a

monstrous trap,

set by Fate

result means for Labour, or the

Liberal Democrats, or the gov-

ernment. The government’s
majority in the Commons is

low whether It is 21, including

Newbury, or 19, excluding
Newbury. The Liberal Demo-
crats gain nothing but pride

from by-election victories;

defeats bring only temporary

despondency. The opposition

remains split either way. A few

local authorities changing
political colour means little

now that the Tories have
stripped so much power from

the counties.

Our politicians are caught in

a monstrous trap, set by Fate.

Let me explain. The Conserva-

tives have adopted only the
parts of the
anti-bureau-
cratic book that

suits them. In

the US the idea

that govern-
ments should
steer not row -

that they
should lay
down policy,,

but contract
out its execu-

tion to entrepreneurial units -

is pluralistic. Americans elect

thousands of "governments”,
federal, state, and locaL All are

ready and able to steer events

within their own areas. All are

scrutinised by statute; all have
to perform their duties in the

open. is the law. In

Britain there is one driving

seat. Power belongs to White-

hall. The prime minister
directs a huge fleet of

appointed boards and commit-
tees, an archipelago of patron-

age. As to open government,
don't make me laugh.

This difference between the

British polity and the Ameri-

can one has been noted by Pro-

fessor Norman Lewis of Shef-

field University in How to

Reinvent British Government,
a pamphlet published this

week*. "It would be hypocrisy

to condemn the failure of com-

mand economies but to retain

all power at the centre,” he
writes. Britain's political sys-

tem is “heavily over-central-

ised, closed, and has produced
a crop of policy failures in

recent times that, in all proba-

bility, cannot be matched.”
Prof Lewis likes the Osborne &
Gaebler medicine, but under-

standably finds fault with the

patient
Quite right too. When any-

one complains that the Tories

have centralised power, they A
protest that they have 1

devolved it directly to where It

is exercised - to individual

school boards, for example.
Parents vote by choosing
schools, thus showing real

preferences. It is now clear

that this is a mandarins’ confi-

dence trick. If elected local

governments devolved respon-

sibility to autonomous school

boards, or if the boards them-

selves were elected, that would

be decentralisation. What we
actually have is the opposite.

The Labour party under-
stands half of this. Proposals to

re-establish local government
and create regional authorities

will be discussed at its policy

conclave this weekend. The
trap that Fate has constructed

for Labour is that the more it

talks of such constitutional

reforms, the more it win be
accused of establishing new
bureaucracies. This is at least

partly its own fault - it cannot
talk convincingly of steering

not rowing. For tbat means
allowing entrepreneurial exec-

utives - independent hospital

management boards, for exam-
ple - to shed unnecessary
employees and make those

who remain work harder. The
unions will not permit it. The
penalty for Labour is that it is

still seen as the party of one
ministry agriculture official

per farmer.
^

* European Policy Forum, 20
Queen Anne’s Gate. London
SWIH3AA
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Tiphook slide shows need for

robust action on insider dealing
From Mr Paul Myners.

Sir, On the morning of
Thursday, April 29, Tiphook
announced that profits for the
year would be below previous
expectations. The company's
shares had fallen by 11 per
cent during the three days pre-

ceding this announcement, a
period when the market was
relatively stable.

The prima-facie evidence of

insider trading is strong and

yet few can have confidence,

on the basis of past experience,

that anything concrete will

emerge from any formal inves-

tigation instigated by the Stock
Exchange.

The time has long past for a
radical review of a process tbat
is clearly not working. A
change of style from the inves-

tigator, enhanced resource,
and, possibly, greater co-opera-

tion with relevant SROs is

required. I have no doubt that

a more robust and structured

process would be successful

in identifying wrongdoers
and those who act on their

behalf.

Paul Myners,

chairman.
Gartmore Investment

Management,
Gartmore House,

I&1S Monument Street,

London EC3R SQQ

Impact of rising yen on Japan trade
From Mr John Wells.

Sir, In challenging the wis-

dom of US leaders "talking up”
the yen and "talking down”
the dollar, your leader (May 1)

questions the efficacy of
exchange rate changes in con-
tributing to external adjust-

ment in the requisite direction.

It argues that "Japanese
exports are notoriously insensi-

tive to price changes", and,
reforring to recent US trade

data, "so much for the impact
of currency manipulation on
the US trade performance".
Recent empirical evidence is,

however, strongly at variance

with your views. Since the yen
appreciation of the mid-1980s,

Japan has experienced the

smallest increase in manufac-
tured export volume (16.4 per
cent) in a sample of 21 OECD
countries - excepting Finland

(1.5 per cent), Sweden (8JB per
cent) and Italy (16.1 per cent) -

between 1985-86 and 1991. And
this was following a decade
during which Japan has easily

outshone its rivals in the man-
ufacturing export volume.
Meanwhile, It is no surprise
that the US has experienced
the largest increase (77.9 per
cent) since 1985-86.

Of course, yen appreciation
is not the only factor responsi-

ble for Japan's poor export
showing. Rising real wages
have, in addition, made Japan
an expensive Location from

which to serve global markets
- stimulating the growth of

"transplant" production in

both developing and developed

countries - which voluntary
export restraints and other
protectionist devices have also

encouraged.

It seems indubitable that
currency appreciation can con-
tribute to Japanese external

adjustment in the requisite

direction, in both the short and
medium term, by increasing
costs in the domestic base and
encouraging the export of Jap-
anese manufacturing capital.

John Wells,

economics and politics faculty.

University of Cambridge,
Cambridge CB3 ODD

EBRD is right to develop local units
From MrAnthony Richter.

Sir, Your article "Bank to set

up shop in east Europe", (April

27) comes amid sharp criticism
of the European Bank for
Reconstruction and Develop-
ment from its member coun-

tries. The news that the EBRD
will set up more local institu-

tions in eastern European
countries Is however a laud-
able development It should be
praised for three reasons:
• Multilateral lending Institu-

tions’ development pro-
grammes In eastern Europe
should be wen-integrated into
the client countries’ own eco-
nomic reform efforts. Joint
management boards are a step
in the right direction. These
local -institutions can give
reformers a voice in the devel-
opment process and access to
critical resources. They can

also lead to improved coordi-
nation among multilateral and
bilateral assistance efforts, an
important but elusive goal.
• Cost inefficiency is not just
a problem at the EBRD, it

affects other bilateral and mul-
tilateral assistance as well.
When industrialised nations
are in recession at home,
spending foreign aid funds
carefully must be a priority. By
increasing reliance on field
offices and local staff, adminis-
trative costs can be brought
down while matching lending
to toe real problems. In those
recipient nations plagued by
high Inflation and a weak, non-
convertible currency, direct
investments of hard currency
buy more goods and services
than they do in the west. In
this way on-site, direct lending
can promote savings and

extend tight international
assistance budgets.

• It sends the right message to
clients of the bank. For too
long, development has been
operated as a "command econ-
omy", putting the needs of
lenders and donors before
those of recipients. A greater
orientation towards in-country
activities reinforces the spirit
of co-operation and shared
responsibility for painful tran-
sition programmes. Decentral-
ised administration can
strengthen the credibility -

and long-term feasibility - of
the multilateral lending insti-
tutions' programme.
Anthony Richter,
The Soros Foundations,
888 Seventh Avenue,
Suite 3300.

Neiv York,
New York 10106

Ukraine seen as a parallel to Bosnia
From Mr George Schdpflm.
Sir, Your leader on Ukraine
(“Nuclear rift over Ukraine”,
May 5) is penetrating, but over-

looks a bey explanatory factor
in Kiev's foot-dragging over
nuclear weapons. Russian
nationalists have their eyes on
Ukraine's large Russian minor-

ity and the areas they inhabit,
the Donbas and the Crimea.
The fate of the Bosnian govern-
ment against the Serbs Is per-
ceived as a parallel and west-
ern inactivity is read as a
signal that the west would do
nothing for Ukraine in an anal-
ogous conflict. The repercus-

sions of the war of Yugoslav
succession go far beyond the
frontiers of ex-Yugoslavia
George Schflpflin,

department of government.
The London School of Econom-
ics and Political Science,
Houghton Street,

London WC2A 2AB

Theft from
bombed
buildings
From MrEB Smith.

Sir, On May 4 we were at last

given access - albeit limited in

both time and number of peo-

ple - to our offices in Bishops-

gate, which were damaged by
the IRA bomb on April 24.

A look at the devastation
was distressing; almost as dis-

tressing was the realisation

that the premises had been
looted. We have learned that

theft from bomb-damaged sites

has been widespread.
While l sympathise with the

difficulties faced by the police

in dealing with the IRA, I wish Jj)

they had been able to prevent
theft from buildings to which
access has been controlled but
which were obviously visited

by people who were apparently
diverted from their usual habit

of robbing hit-and-run victims

and battlefield casualties.

E B Smith,
} Essex Villas,

Loodn W8 7BN *_ f

Football in

the big league
From Mr James Fairbaim.

Sir, Many of your readers
will have been astounded by

Christopher Lorenz's com-
ments on football club manage-
ment (“A lovable bully falls

from grace". May 1). It is, be

asserts, "in a somewhat lesser

league than the tasks which
such big-time players [Mar-

garet Thatcher, Lord King,
Robert Horton] perform.”
Surely he is familiar with the

words usually ascribed to the

late Bill Shankly, sometime of

Liverpool Football Club: “Some®,
people think that football is aw
matter of life and death - but

it's much more important than

that”?

James Fairbairn,
40 Chistoick Quay,
London W4 3UR

Merry month
of November
From Mr Steven Spencer.

Sir, Why not choose November
11 as the alternative holiday t°

May Day? Our European col-

leagues would find our cele-

brating the anniversary of tb*

end of hostilities ea

unlooked-for demonstration «
community spirit As the US

also celebrates Veterans Day-
_

-
there would be minimal disrup* ?
tion to financial markets on

both sides of the Atlantic.

Steven Spencer,
chairman,

Richmond Brokers,

27 Station Road,

Egham, Surrey TW20 9NH

is*-

I-*.
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The ratchet
moves up

r_i

'if
r.t

by OVERWHELMINGLY reject-
ing hie Vance-Owen peace plan,
tha Bosnian Seri) parliament has
teken a fotaful decision which will
either be swiftly reversed or has-
ten international military inter*
vention in Bosnia-Hercegovina.
pther way, a new chapter has
been opened in the crisis over the
fanner Yugoslavia which will he
more testing for western powers
than the previous one of faltering
mediation and a hamstrung
humanitarian relief effort
Lord Owen, the European Com-

munity mediator, spoke clearly
and correctly yesterday about the
immediate risks. One is that west-
ern governments, under mounting
domestic pressure to stop the
fighting, will lurch rapidly mtn a
half-baked military strategy con-
sisting solely of air strikes against
the. Serbs' supply Unas

, in the pro-
cess endangering the lives of the
thousands of troops already
deployed under United Nations
colours in the Shattered republic.
Worse, the alliance that thus
far .held on the Bosnian issue
between the US, Britain, France
and Russia could come under
increasing strain if Washington is

-tempted to go it alone, either in
military action or in other mea-
sures to redress the balance of
power an the ground between the
Serb aggressors and the mainly
IMfnslMn aggivcqppff

.
It is thus of some comfort that

all external parties have been
careful to emphasise the impor-
tance of- .maintaining a united
front as they grope fin- ways erf

farther stepping-up the pressure
on the Serbs. It is also possible,

just possible, that yesterday's par-

liament decision in Pale may have
opened up a rift within the Ser-

bian camp that will help channel

[

concerted western pressure to a

productive end.
In rejecting Vance-Owen, the

Bosnian Serbs have delivered a
rebuff not just to the international
community but to their long-time
mentor, arms supplier and source
of succour, President Slobodan
Milosevic of Serbia. His calls for
acceptance of a settlement have
pome perilously late in the day. To
judge by his past record, they may
be a wholly insincere attempt to
fend off economic sanctions and
military threats.
But the important fact is that,

under duress, he made them in
doing so. be may have calculated
- as he did last year in helping to
halt the carnage in eastern Croa-
tia - that his political survival
wul be best served by trying to
pull his allies back from confron-
tation. It is now for the west and
for Russia to take him at his word
and force him to bring the Bos-
nian Serbs to heeL
More than rhetoric will be

required. Mr Milosevic will have
to impose on the Bosnian Serbs
what the west is trying to impose
on him: an economic and military
blockade, and complete political
isolation. Nor should the UN be
satisfied with a promise to do so.
It should insist on placing moni-
tors on the borders of Serbia and
Montenegro with Bosnia to ensure
that arms or other supplies do not
continue to flow.

All the while, it shnnid maintain
the fon array of sanctums on Bel-
grade, and continue to prepare
credible and politically coherent
military options: a substantial
international peacekeeping force if

the Bosnian Serbs agree to Vance-
Owen; if not, intervention on the
ground to halt their advance and
protect such Moslem communities
as remain It is now up to Mr
Milosevic which course prevails.

Eastern promise
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THE EUROPEAN Commission is

at last taking the challenge ofcen-
tral and eastern Europe seriously.

To their credit. Sir Lean Brlttan.

commissioner for external eco-

nomic relations, and Mr Hans vao_,

den Broek, commissioner
:
for _

external political relations, have
proposed accelerated trade Hberal-

isation and a ‘clear commitment
to eventual membership". To its

credit, the Commission as a whole
has agreed. The heads of govern
ment meeting in Copenhagen next

month need to show that they
deserve some credit too.

The grudging approach taken by
the EC to trade with Bulgaria, the

Grech Republic, Hungary, Poland,

Romania and Slovakia has been
little short of scandalous. Concern

about the fate of a few EC indus-

tries has been allowed to outweigh
a strategic EC interest

The role of liberal trade agree-

ments with central and eastern
Europe is more than to offer

Increased - opportunities for

exports. Such agreements are also

a. way to strengthen market ori-

ented reform. When the EC itself

sets a protectionist example, how-
ever, the legitimacy of reform is

undermined in countries suffering
from a for more, painful* adjust-

ment than anything in prospect

Jcr this ECL_, ...

According to an article by Jim
RoDo and. Alastair Smith in the
latest issue of Economic Policy,

between 88 per emit (for Romania)
and 58 per cent (for Hungary) of

the pre-transition EC imports from
central and eastern Europe were
in categories it deems sensitive.

Even under the "Europe agree-

ments” signed in 1992, these sensi-

tive categories - processed foods,

textiles, clothing, footwear, steel

and chemicals - remain subject to

tight protectionist measures.

A vision has been needed. The
Commission's proposals, while
imperfect, provide this. The heads
of EC governments need to show
they can see ft too. They need to

show , the EC can still respond to

challenges. Nothing on the Copen-

hagen agenda is likely to be as

amenable to effective action as

these proposals. Nothing is likely

to be more important either.
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OPPONENTS of unrestricted
Sunday shop opening will doubt-

less seek vinification in the fore-

cast this week by a study for the

Home Office that such a move
would create 19,000 job losses. But
their claim does not withstand
serious scrutiny. i-Jka much of the

special pleading and posturing

which has so for dominated debate

on- Sunday trading, it can only

frustrate the search for a tidy

satatiim.-

Much of the running has been

made by trades unions, church
groups and larger retailers unwill-

ing to open on Sundays. Many
want legislation to tighten exist-

ing curbs. Justifying this position

cm religious grounds cannot con-

ceal, its objectionably coercive

nature. The minority of regular

church' goers is vastly outnum-
tfwred by those saying they want

(freedom to shop on Sundays. In

any case, if any day Is to_ be

declared “special", for Britain’s

Moslem and Jewish communities

it would certainly not be Sunday.

The more substantive issues

concern social welfare, economics

and the canstaner interest Advo-

cates of continued restrictions

advance three main arguments.

First, that shopwalkers must be

protected from a requirement to

work an Sundays. There may be a

case for preventing employers

from arbitrarily changing the con-

tracts'-' of existing full-time staff.

But there is no reason why s^P"

workers should be exempted en

bloc from a sevenday work week

when the practice is common m
other sectors, including public

transport and the media.

The argument that widespread

Sunday tradingwould reduce com-

petition by forcing small local

shops ont of business is equally

misconceived. Not only would der-

egulation enhance consumer
choice and convenience by permit-

ting more retailers to operate; but

the number of small independent

shops long been in remorse-

less decline due to shifting social

patterns and retailing coats. The

process appears set to continue,

whatever happens to Sunday trad-

ing regulations. If it threatens to

produce an unhealthy concentra-

tion in the hands of a few large

chains, the remedy lies not in

restricting opening hours, but

with competition policy.

'• The third argument that Sun-

day trading creates unemploy-

ment is more complex. The Home
Office study sugge&s that so for,

the reverse may have been true. It

calculates that 45,000 shopworkers

now work 1 only or mainly on Sun-

days - and would be prime casual-

ties of any tightening of restric-

tions. But it also forecasts that

full deregulation would result in

fewer jobs in the longer term.

Calculating a precise figure is

inevitably a speculative exercise.

As the study points out, retailing

is in the grip of sweeping struc-

tural and technological changes

which are increasing pressures for

. productivity growth and shaking

out inefficient capacity. Some Job

losses are bound to result Curbs

on Sunday trading will not reverse

this trend. But they could thwart

it temporarily - at the cost of insf-

. fidency which must inevitably be

paid for in higher retail prices.

While some of the study's con-

tentions are debatable, its most

powerful point is that protecting

or restricting any business sector

imposes costs on the rest of the

economy. There are rases when

that may be justified. That this is

not one of them is clear from the

feet that the most vocal argu-

ments against freer Sunday trad-

ing spring from sectional con-

cerns, not from a genuine attempt

to define the wider public interest.

I
t was in 1839 that the peas-
ants of south-west Wales,
incensed by the cost of get-
ting their goods to market,
disguised themselves in their

wives’ nighties and started tearing

down the detested toll gates on the
roads. The violence became known
as the Rebecca riots after the nom
de guerre of the peasants’ leader.
British governments have been sen-
sitive on the issue of road charges
ever since.

Undaunted by the lessons of his-
tory, Mr John MacGregor, the trans-
port secretary, wants to bring back
tolls. Later this month, or early In
the next one, he is planning to
bring out a consultation paper sug-
gesting ways of charging motorists
for using Britain's motorways. He
hopes to sell the idea to motorists
by persuading them that they will
benefit by higher investment in new
roads. But will motorists be pre-
pared to accept the charges? Or,
perhaps more realistically, will Mr
MacGregor's cabinet colleagues?

As the Rebecca riots indicate, toll

roads are no new thing in Britain.
The first act for a turnpike road
was passed in 1663. based on the
principle that users should pay for
the benefits the road brought By
1880, more than 1,100 turnpike
trusts controlled 22,000 of toll

roads - same 20 pm* cent of the
national road system.
Certainly the turnpikes were

unpopular, but that was not the rea-
son for their demise, ft was the rise
erf the railways in the 19th century
that put them out of business. One
by one, the trusts were wound up,
and responsibility for the road net-

work passed to the state.

As things turned out, the triumph
of the railways was to prove
short-lived: cheap and flexible
motor transput soon brought traf-

fic back to the roads. Even so, it

was not until the 1980s that the
government started looking for
ways of getting private capital
interested in building highways
again. Now, pressures on pubBc
spending have led to a redoubling of

efforts to heave at least some of the
responsibility for the road building
programme rmtn the shoulders Of
the private sector.

The seemingly obvious course
would be to decide what roads are
needed and then dole out conces-
sions to build and operate them to
the private sector, allowing compa-
nies to recoup their investment
through tolls. This seems to work
satisfactorily in France, Italy and
Spain, where toll roads have existed
for decades. Why not in the UK?
One answer is that companies

would stand little or no chance of
making a profit in Britain because
their toll roads would face competi-

tion from an existing motorway net-

work that is free at the point of use.
Elsewhere in Europe, toil roads typ-

ically provide the only motorway

Ticket to ride or

highway robbery
The UK government’s idea of making drivers pay to use
motorways poses problems, writes Richard Tomkins

link between one city and another.
Even given this favourable position,

few are financially successful: the
overwhelming majority have passed
partly or wholly into public sector

ownership over the years, or started

out that way in the first place.

From that disappointing begin-

ning, the next step in the argument
is to suggest eradicating the free

competition by putting tolls on the
public sector motorway network,
too. This is a highly tempting prop-

osition for any government, since it

not only provides a climate in
which the private sector can take

over a r-hnnk of the road building

programme, but produces a very
large stream of revenue for the
exchequer.

Unfortunately, the proposition

founders on the practicality of col-

lecting the tolls. Private motorways
require multi-lane toll plazas, usu-
ally at junctions, to issue motorists

with entry tickets and collect

money from than at exits. While it

is possible to incorporate these toll

plazas into new motorways, it is

impractical to build them into exist-

ing ones: the land take would be
vast, particularly in a country like

Britain where motorway junctions
are frequent And while it is some-
times argued that electronic toll-col-

lecting technology will one day
overcome this obstacle, that day is

still many years away.
There is another important issue.

The effects of building a new toll

road are quite different from impos-
ing tolls on an existing motorway.
In the first case, the effects are
benign to the extent that the new
road provides relief for the existing

road network. In the second case,

the imposition of tolls has the
reverse effect it tends to divert cars
and lorries off the existing motor-
way and onto the free, secondary
roads, where they are likely to do
the most damage.

For all these reasons, Mr MacGre-
gor's green paper will almost cer-

tainly have to conclude that pay-as-

you-go charges are a non-starter, at

least until the necessary technology
is available, instead, it will end up
suggesting a much simpler solution:

the introduction erf an annual fee

for a permit to drive on the motor-
ways, with drivers displaying the
the permit, or vignette , on their

windscreens.
Such a system is already operat-

ing in Switzerland, where anyone
wanting to drive on the motorways
has to buy a SFr30 (£13.50) annual
permit, available at post offices and
border crossings. Introduced in
1985, the scheme is ostensibly aimed
at raising tends for the completion
of the motorway network, but it has
also had the effect of clobbering the

highly unpopular transit traffic ttet

had previously been getting a free

ride on Switzerland’s roads. This
was undoubtedly a factor in win-
ning approval for the scheme in a
wferwuhim.

One clear drawback with the

vignette system is the unfairness of

charging people the same amount
whether they use the motorway
once a year or twice a day. On the

other hand, it is easy to introduce

and simple to understand; it is

much cheaper to operate than tolls

- the Swiss government says only

10 per cent of fees paid are spent on

administration; and the Swiss expe-
rience suggests that if the cost of
the permit is not too great, most
people will buy one, resulting in a
low diversion of traffic from motor-
ways to secondary roads. (The
Swiss say 90 per cent of cars carry

vignettesj

But this still leaves one question
unanswered. How are vignettes com-
patible with the idea of encouraging
the private sector to build toll

roads? Few people would be pre-

pared to pay extra to drive on a
private road if they had already
paid a fee for using the state-owned

motorway running next to it

The answer could lie in shadow
tolls - a system under which road
tolls are paid not by motorists but

by the government, according to the
amount of traffic a private road car-

ries. The effect would be that all

roads, public or private, would
remain free at the point of use: but
the government would have a pot of

money derived from the vignette

and other motoring taxes, and could
allocate it to roads according to the
traffic they carried. Significantly,

this would not only provide a
means of remunerating the private

sector for building new roads, but
open the door to the privatisation of
existing ones.

A ttractive though this

idea may be to Mr Mac-
Gregor, his course is

strewn with obstacles.
One of the biggest is the

Treasury, for at least two reasons.

The first is that the vignette scheme
would blow a hole in firmly estab-
lished principles forbidding the
hypothecation of revenues - that Is,

the notion that any specific tax
should be linked to any specific
expenditure. The second is that the
Treasury is opposed to shadow tolls

because, by failing to levy the costs

of a service directly on the people
who use it, they foil to regulate
demand - a point hammered home
by financial secretary Mr Stephen
Don-ell at a British Public Winks
Association seminar last month.
Other members of the govern-

ment may have their own reasons
for opposing Mr MacGregor's plans.

Some, for example, may like to

think they will still be members of

parliament after the next general
election. They are likely to have
noted with horror the political

furore, and subsequent rethink,
that accompanied Germany’s plans
to introduce a vignette scheme for
the autobahns next year. In Britain,

even before the green paper has
come out, the motoring organisa-

tions have mounted a campaign
against what they fear is to come. A
poll for the Royal Automobile Club
published yesterday showed that 86

per cent of British motorists were
hostile to the idea of charges.
Already you can hear the rustle of
nighties to the valleys.

What a difference a decade makes

Personal
View

The world is ten of
free advice for the
Bundesbank these
days, most of it

encouraging a much,
sharper drop in
interest rates. The
critics argue that
the German econ-
omy is in recession

and that Hw Bund-
esbank's tight monetary policy
poses a risk not only for Germany
but for the rest of Europe too. This
may be true, but the Bundesbank's
cautions, measured approach is still

the best policy.

Many in the markets expect a
repeat of the experience of August
1982 to March 1983, when tha Bund-
esbank cut interest rates sharply
and quickly. During this period the
discount rate fell from 7.5 to 45 per
cent, which, at 50 basis points a
month, was twice the rate of decline

seen from September 1992 to the
present (even with the larger-than-

expected repo rate cut in April). But
the comparison ofthese two periods
is misleading because the economic
climate in Germany was strikingly

different in 1982-83.

First, inflation was clearly headed
downward; the surge in commodity
prices that led to high inflation in

198031 was being reversed in 1982.

Also, the strength of the D-Mark
helped the situation. In trade-

weighted terms, the currency was
up about 9 per cent in summer 1982

relative to a year earlier. It rose
another 6 per cent by spring 1983.

Accordingly, import price inflation

dropped to L5 per cent in 1962 from
14 per cent in 1981. Consumer price

inflation peaked at 7.4 per cent in
late 1981, and then fell to under 3

per cent by the end at 1983.

Germany's current 42. per cent
inflation rate is not due to interna-

tional commodity price gains.
Import prices have fallen since 1989.

Instead, higher wages, service

prices, rents and indirect taxes have
been the main contributors to infla-

tion. While wage growth and per-

haps service-sector inflation will

slow this year, rents and indirect

taxes continue to rise. If the Bund-
esbank were to ease rapidly and let

the D-Mark faff imported commod-
ity price inflation would compound
the domestic inflation problem.

A second difference between the

early 1960s and today is German
fiscal policy. In 1962 and 1968, In
spite of the weak state of the econ-

omy and the loss of a half million

jobs during 1981, the government
cut real government expenditures

and raised indirect taxes. As a
result, the public deficit declined

from a 1981 peak of almost 5 per
cent of GNP to about 3 par cent in

1983. This helped to provide a
framework in which interest rates

The Bundesbank is

unlikely to cut rates

as aggressively as it

did in the economic
climate of 1982-83

could be cut radically.

The same cannot be said of the

present fiscal stance. Following
recently agreed tax increases, the

public-sector deficit is expected to

improve from this year’s 7 per cent

of GDP to 5 per cent by 1995. But
that figure is still high, and there-

fore the Bundesbank is understand-

ably reluctant to cut short-term

interest rates aggressively.

The current account deficit com-
pounds the problem by making Ger-

many dependent on foreign capital

inflows. Hence there must be a
credible policy framework to attract

foreign investors. In contrast, the

current account went from deficit

in 1981 to surplus in 1982.

Another difference from 10 years

ago is the structure of interest rates

- both inside and outside Germany.
The current German yield curve
offers relatively low-cost financing

at the long end. The private sector

has responded by Increasing its use

of lower cost long-term financing.

This partially mitigates the Impact
of high short-term interest rates on
the private sector.

By contrast, in summer 1982

when the easing cycle began, the

German yield curve was flat at

around the 9 per cent level, mean-
ing that real interest costs were
much higher at the long end of the

yield curve. When the Bundesbank
finished easing in 1983, 10-year bond
yields were 300 basis points higher
than three-month money rates.

In the second half of 1982, the US
Federal Reserve slashed the Federal

Funds rate, allowing the Bundes-
bank to cut rates without putting

extreme pressure on the D-Mark.
This alleviated the fear of adding to
imported inflation when cutting
German rates. Currently there is lit-

tle prospect of further cuts in US
rates, so as the Bundesbank brings
down German rates it will become
cheaper to sell D-Marks for dollars.

Thus, cautious cuts are the best
way to protect the external value erf

the German currency.

Finally, it must be remembered
that central banks have essentially

only one instrument with which to

affect the markets - the level of
overnight interest rates. With but
one instrument to work with, it is

not possible to move toward two
targets. Anyone who expects the

Bundesbank to ignore its own
domestic concerns by cutting inter-

est rates sharply so as to stimulate

other European economies is likely

to be disappointed.

Gregory Hoelscher

The author is chief economist at

Moore Capital Management

OBSERVER
Bouncing
Gaidar

While not as risky as playing

Russian roulette, being used as

a political yo-yo must have Its

unnerving aspects. But Yegor
Gaidar, who looks to be undergoing

such treatment, showed every sign

of thriving on it while wowing
audiences at the London School

erf Economics this week.

Main architect of Russia's

economic reform until last

December, he was sacked by Boris

Yeltsin in deference to the

conservative parliament Now
reformists are lobbying the

president to lure him back.

Where in tbe cycle is he placed

at the moment? No idea, he says,

throwing up his hands. *Tve been

in London for two days and already

lost touch with Moscow intrigue.'*

Stiff tojudge by his LSE account

ofhow he and a few fellow

reformers took swift advantage

of the post-coup power vacuum

, he could be just the man to seize

the current opportunity.

With the system transfixed by

shock in 1991, Gaidar pushed a
previously recalcitrant bureaucracy

into slashing the military budget

by 70per cent He also cut the

budget deficit, headed off

hyper-inflation, and forced the other

republics to stop issuing

uncontrolled rouble credits.

What he foiled to do, however,

was curb the powers ofthe central

hank It continued to undermine
the reformists’ tough monetary

policy by issuing cheap rouble

credits to tbe unreformed state

enterprises - the same sin of which
national bank chairman Viktor

Geraschenko stands accused.

If they succeed, the betting is

that the bank job would go to Boris

Fyodorov. But he could be replaced

by Gaidar as deputy prime minister

in charge of finance, so bouncing

back into his old job.

Geography lesson

Meanwhile, digging into the

Soviet past in the course of a lb-part

series entitled The World That
Came in from tbe Cold, the BBC
World Service purports to have

unearthed some remarkable facts.

One of the more far-fetched

anecdotes bails from a Budapest

civil servant who recalls how Soviet

troops, summoned to quash the

November 4 1956 uprising, emerged

from their tanks - when the

fighting was done - asking for

directions to the ocean. Crestfallen

to find no briny, one of their

number explained that they

thought they were shooting tbe

British in Suez.

Well, Shakespeare’s grasp of

geography was a little ropy too.

Remember The Winter’s Tale,

where Bohemia is by the seaside?

Politically correct

Any city preparing to host the

Olympics quickly becomes Involved

in the Pork Barrel Stakes, a
lucrative game for local companies

bidding to construct or consult cm

the myriad facilities for a modern

Games. Atlanta is no exception.

Tbe $lm design contract for the

city’s new Atlanta Olympic Tennis

Centre has gone to the locally based

Tennis Design Group- This

consortium of four Georgia firms

will provide architectural and
engineering services forthe

15-court, 20.000-seat complex to

be built at Stone Mountain Park.

According to sources within the

Atlanta Organising Committee,

the factor in the proposal that was
key to the consortium winning the

workwas a commitment to allocate

37.2 per cent erf all assigned work
to black add famnlo businesses
within Atlanta, How this

percentage was arrived at is not
revealed in the tender documents.

Soundless
Adding insult to injury,

shareholders in Philips who haven’t

seen a dividend in three years,

yesterday witnessed their AGM
going-home present - traditionally

a compact disc produced by
Polygram - also evaporate into
thin air.

Nothing to do with the current

hooha about the exorbitant cost

of CDs in Europe - “we’re not a
spiteful company,” a London-based

spokesman was quick to point out
- tbe measure was attributed by
president Jan Trainer simply to

energetic corporate belt-tightening.

Shareholders had been warned

of the new policy in advance, which

no doubt explains why the

attendance figures dropped from

2,700 last year to 1,739 yesterday.

Taking ways
Becoming America's first black

agriculture secretary is some
achievement, but the only response

Mike Espy’s success has won from
Ms parents is: “We told you so."

It seems that, unlike the Other

children of the Mississippi Delta
family

,
young Mike never had any

idea what be wanted to do when
he grew up. His parents therefore

set him a test In his absence, they

laid on the table a $20 biff a bible

and a bottle of whisky, then waited
to see which he’d pick up first on
his return.

Their idea was that if he chose
the money, he'd be a banker; if the
bible, a preacher; and if the whisky,
ah well... Instead, however, he
scooped up all throe, tucking the

bible under one arm, the bottle

under the other, and sticking the

bill in his pocket
“Oh no! He’s going to be a

politician,” gasped his prescient

parent

Fine thing
Further to our story yesterday

regarding Invesco MIM defections,

it appears that Imro shares

Observer’s concerns about the
empty desks at the struggling fund

manager. The self-regulatory body
has been quietly asking Invesco's

compliance department whether

it has enough staff to man the

telephones after the fine has been
imposed and the customers start

calling.

Unhinged
Seeing St Peter obviously

worried by his appearance, the new
arrival at the pearly gates

announced: “I'm a scrap metal
dealer, an honest one." The saint

replied that he was to wait there

while he went and checked with

the chief.

When he got back, the gates had
gone.
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Authorities in northern Cyprus distance themselves from a ‘local hero'

UK warned of Nadir’s escape
By John Mason in London and
John Murray-Brown in Kyrenia SFO admits it was warned

BRITAIN'S Serious Fraud Office

was tipped off on Sunday that Mr
Asil Nadir, the former chairman
of Polly Peck Internationa], was
about to flee the country, but did
not take any special measures to

prevent his flight.

The tip was passed on to the

Metropolitan Police, who issued a
routine "all-ports" warning to all

major ports and airports but
decided not to launch a surveil-

lance operation on Mr Nadir.

A warrant was issued in Lon-
don yesterday morning for Mr
Nadir's arrest two day after his

flight to northern Cyprus.
The SFO yesterday acted to

counter criticism by issuing a
statement, saying the tip had
been the latest of '‘numerous”
similar claims, all of which had
proved false.

In northern Cyprus, the author-

Bankruptcy vice was tightening

UK in rush to step 14} pressure

.Page 10

Page 10
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tries distanced themselves from
Mr Nadir, who hitherto has been
seen as a local hero on the
island.

Mr Rauf Denktash, president of

the self-proclaimed republic, said

in an interview with the Finan-
cial Tunes that Mr Nadir's flight

would provide confirmation for

those who saw the island as a
"haven for criminals.”

He added: "Legally we can do
nothing. The only way out is for

moral pressure to be put on Asil

Nadir to choose between going
back to face the music or staying

here and making us suffer for it"
This is the first time President

Denktash has openly criticised

the fugitive Cypriot businessman

and is seen as a measure of the

growing concern of the possible
diplomatic fall-out for the govern-
ment in Nicosia.
Turkey, which has bankrolled

the territory since Turkish forces

occupied the northern part of the
island in 1974, was also urging
action yesterday as the diplo-

matic row threatened to spread.

Mr Tugay Uiucevik. Turkey's
special envoy on the Cyprus talks

raised the matter “at length" In a

meeting with Mr Denktash.
Mr Tristan Garel-Jones, a UK

Foreign Office minister, sum-
moned the Turkish ambassador
in London, Mr Candemir Onhon,
to a meeting, but later cancelled
the appointment to answer ques-

tions in the House of Commons.
The meeting, at which Mr Garel-

Jones will press Turkey to put
pressure on northern Cyprus to

ensure Mr Nadir's return to the
UK. is now due to take place this

morning.
The northern Cyprus council of

ministers was meeting yesterday
in special session, at Mr Denk-
tash’s urging.

Meanwhile, Mr Nadir appeared
briefly to tell the massed ranks of

British journalists thronging the

muddy lane outside his house
that he would explain his plans
on Friday.

Turkish offials are concerned
that the country’s own relations

with the UK could be damaged
by the Nadir affair. The UK has
no extradition agreement with
the island territory. However
should Mr Nadir go to Turkey,
London and Ankara could
become embroiled in a legal dis-

pute over his extradition.

Italy’s PM
says poll

reforms
are priority
By Robert Graham in Rome

MR CARLO Azeglio Ciampi,
Italy's uew prime minister, yes-

terday pledged to introduce elec-

toral reform based on the system
of majority voting before the
summer parliamentary recess.

The former central bank gover-

nor, outlining his programme
before parliament, said electoral

reform was an absolute priority.

But he also stressed the impor-
tance of introducing corrective

measures to the 1993 budget and
of drawing up the 1994 budget by
July.

His commitment to reform and
promise of quick legislation

looked likely to ensure that his

government, finally formed on
Tuesday, would gain the neces-

sary support in a vote of confi-

dence due today.

Mr Ciampi is counting on the

slim majority of the four parries

in the outgoing Amato coalition
- the Christian Democrats,
Socialists. Social Democrats and
Liberals.

The main opposition parties,

the former communist Party of
the Democratic Left and the pop-

ulist Lombard League, said yes-

terday they would abstain.

However, a measure of Mr
C-iampi's difficulties was evident

in the conflicting demands upon
the government. Mr Ciampi
talked of his government being

"transitional". In addition, his

desire to complete electoral

reform by the summer recess,

has led a number of deputies to

assume that he is aiming for

autumn elections.

Against this, the economic part

of his programme, committed to

speeding up privatisation and
introducing the 1994 budget,

suggested the government could

have a longer Gfe.

The Christian Democrats in

particular urged him not to

announce in advance a time-span

for the government and they
clearly hope he can last until

next year, so allowing the party

to reorganise.

In his statement to parliament,

Mr Ciampi said the April 18 refer-

endum had made electoral

reform essential. He said similar

rules had to apply to the senate

and chamber of deputies.

The April referendum endorsed
the introduction of a first-past-

the-post system for the senate

but reserved one-third of the

seats for a form of proportional

representation.

• There were significant devel-

opments in Italy's corruption

scandals yesterday.

In Naples. Mr Antonio and Mr
Lucio Cirino Pomicino, brothers

of Mr Paolo Cirino Pomiclo. the

former finance minister and the

leading Naples Christian Demo-

crat politician, were arrested on
charges of extortion.

Rome magistrates arrested Mr
Angelo lacorossi, a leading entre-

preneur in the oil and construc-

tion business, on corruption

charges. Mr Pietro Tradico, a

board member of TPL (Technolo-

gic Progetti Lavorf). a leading

civil engineering company, was
arrested on charges of falsifica-

tion of accounts.

Japanese current account
surplus increases by 38%
By Charles Leadbeater
in Tokyo

JAPAN’S current account
surplus rose by 38 per cent to a
record $l9.09bn in March com-
pared with the year before. The
government figures, published
yesterday, are likely to fuel US
pressure for measures to cut the
surplus.

The sharp rise largely reflects

the recent appreciation of the yen
against the dollar, which has
increased the dollar value of Jap-
anese exports.

The yen’s strength will ensure
that the dollar value of the trade

surplus will continue to rise

strongly for the next few months
just as the US and Japan conduct
talks on measures to open the

Japanese market to imports.

The talks are aimed at reach-

ing an agreement on trade policy

which President Bill Clinton and

Mr Kiichi Miyazawa, Japan's
prime minister, would finalise at

a summit in early July.

The growth in the surplus will

also add to pressure on Japan to
consider further measures to
boost domestic demand, to suck
in more imports.

The US administration has
repeatedly said it regards the spe-

cial Y24,000bn pump-priming
measures which Tokyo intro-

duced last August as just a first

step in reviving domestic demand
in Japan.
In March, the trade surplus

was 20.2 per cent higher at

$15.6bn than a year earlier, as the
dollar value of imports rose 10.1

per cent to $l&24bn and exports

increased 14.5 per cent to

$33-83bn.

However, in yen terms, which
provide a more accurate picture

of underlying trends, Japanese
exports were only 1 per cent up

in March at Y3,960bn, while
imports were 2.9 per cent down at

Y2.135bn.

For the year to the end of

March. Japan's current account
surplus was 39.7 per cent up at a
high of $126.08bn. The previous
record was $94. 14bn in 1986. The
trade surplus for the 1993 fiscal

year was $l36bn, up 19.7 per cent.

Combined with the slowdown
In the Japanese economy, the
surge in the surplus is likely this

year to take it close to 4 per cent
of gross national product, the

peak it reached in the mid-1980s

which led to trade friction with
the US.
The downturn in Japan was

confirmed by an 11 per cent fall

in vehicle sales in April from the

same month in 1992. The slump
douses hopes that a 1.7 per cent
increase in March's sales marked
the bottom of the decline in the
car market.

Branson sets Virgin’s sights on
UK personal computer market
By Alan Cane bi London

MR Richard Branson's Virgin

Group is planning an assault on
Britain's £3bn a year personal

computer business.

The airline-to-music group
wants to take a substantial share

of the market, bringing it into

direct competition with tradi-

tional suppliers such as Interna-

tional Business Machines and
Compaq as well as more recent

entrants such as Amstrad and
EJIonex.

The vehicle for Virgin's move
is Virgin Euromagnetics, a small

electronics company currently

turning over about £12m a year

which Virgin has owned for two

years. It currently supplies com-
puter media such as floppy dis-

kette packs which Virgin sells in

its stores.

The company has designed and
built an advanced machine based

on the most popular microproces-

sor chip, the Intel 80/486. The
machines will be assembled in

the UK to Virgin’s specification.

Mr John Jenkins. Virgin

Euromagnetics' sales and mar-
keting manager and 20-year com-
puter industry veteran, said the

chosen factory, as yet unnamed,
would build PCs only for Virgin.

Production rates are expected to

be around 3,000 a month in the

build-up phase.

The machine is expected to

cost about £1,100 ($1,700); Virgin

is discussing selling a package of

computer plus a laser printer for

about £1,250 which implies

virtually giving away the printer.

The plan is to start acceptance
testing both inside Virgin and
with selected customers in the

next few weeks in preparation for

a grand launch in September.
The PC business in the UK is

one of the most difficult in

Europe, characterised by savage

price cutting and fierce competi-

tion.

Mr Jeremy Davies of Context, a

London-based consultancy which
analyses the UK PC market said:

“If the Virgin products are attrac-

tively packaged and competi-
tively priced, then there is no
reason why they should not do
well."

Virgin starts court action
against BA, Page 9

Clinton warns of unstable

Europe, seeks tough action
Continued from Page 1

the Bosnian Serb assembly's deci-

sion. Mr Christopher and Euro-

pean Community ministers were
unable to reach agreement on
how best to step up pressure on
the Bosnian Serbs at a meeting in

Brussels.

Both sides insisted on the need
for a united response and left

open all military options. But
there were differences in empha-
sis that may require until next

week to sort out.

Britain and France, in particu-

lar, strongly oppose any lifting of

the international embargo on
arms sales to Bosnia and also

have reservations about air

strikes against Bosnian Serb sup-

ply lines, though they have not
ruled them out as a last

resort
The EC countries' position was

broadly summed up by Lord
Owen, the Community's media-

tor. who described the Bosnian

Serb assembly’s decision as “a

dangerous folly”, but cautioned

against hasty military action.

"It is a matter of pressure,

relentless pressure. Do not rush
in with bombs," he said,

although conceding that the time

for military measures had been
brought a step closer.

Both Mr Major and Lord Owen
emphasised the role Serbia could
play. “Whatever views may
emerge from the self-appointed

Bosnian Serb assembly, the inter-

national community expects
President Milosevic [of Serbia] to

malm good that agreement," Mr
Major said, adding that Britain

and its allies would intensify

pressure on Serbia and the Bos-
nian Serbs until the peace agree-

ment was approved.
Lord Owen, who is due to have

talks with Mr Milosevic in Bel-

grade today, paid tribute to the

Serbian president for his attempt
to persuade the Bosnian Serb
assembly to endorse the peace
accord.

He insisted that the Serbian
leader had the power to reverse
the decision by depriving the

Serb military of essential arms
and other supplies.

Bonn thrown
into disarray
Continued from Page 1

burg-Vorpommern, Mr Krausehas
proved to be accident-prone
since he joined the Bonn govern-

ment
Only six weeks ago, he was

accused of claiming social secu-

rity subsidies for employing a
cleaning lady at his home. Previ-

ously, he was involved in a minor
scandal over a boisterous Christ-

mas dinner in a Bonn restaurant
Soon after his appointment as

transport minister he was also

involved in allegations of favouri-
tism over the allocation of ser-

vice-station sites on the recon-
structed east German autobahn
system.

Mr Kohl, who has maintained
his own reputation of scrupulous
honesty in public life, refused to
make any public word of criti-

cism of Mr Krause yesterday,
praising him for his contribution
to German unification. But he
admitted that “everyone who is

in public life lays themseves open
in a particular way to public crit-

icism."
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BP’s transatlantic affair
American investors who believed the
BP story had their faith sorely tested

last year. Yet despite the dividend cut,

the departure of its aggressive US-
style chairman and a limp share price

performance, US holdings of BP’s
stock grew from 8 per cent to 23 per
cent in 1992. In large part this

reflected BP's relative attraction,

using US cash flow valuations. Even
now BP sells on around 4.5 times its

cash flow, while comparable US com-
panies such as Chevron and Arco sell

for a multiple of about 6 and Exxon
and Shell around 7. Sophisticated
investors who adjust for the cost of

servicing debt will doubtless argue
that this overstates the attraction.

Even they concede that BP is still at a
10 per cent discount to its competition.

That should be some comfort to

those who fear that US profit taking

could do for the BP share price what it

did for Glaxo. Further underpinning
came from yesterday’s results, which
showed that the company's cost cut-

ting programme was starting to pro-

duce results without much help from
dismal refining and chemicals mar-
kets. By setting his face against a
rights issue Mr David Simon, the chief
executive, seems determined to keep

the company’s feet to the fire. Stabil-

ity has returned and further cost

savings may come in areas such as
refining and marketing, but BP's solid

core of debt remains. It seems dear
that some form of additional risk capi-

tal will be needed once the company is

ready to go back on to the offensive. A
rights issue still seems most likely,

and by 1995-96 the scars from the divi-

dend cut may have healed. Meanwhile
those UK investors who believe the

recovery story will have to cast aside

their traditional yield prop if they
want to go along for the walk.

FT-SE Index: 2786.3 (-10.2)

BP
S ADR price (12 shares = 1 ADR)

70
—

2.&0 has cast doubts about its room for

further appreciation. Insofar as this

reflects Bank of England intervention,

the authorities are making life more

difficult for themselves. Already in

March, PSBR binding was oEEset by

about El.6bn in intervention, presum-

ably to replace the money spent

defending the ERM parity. The longer

that continues, the more gilts the

Bank will have to sell,

Jefferson Smurfit
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half operating profit rose 46 per cent

on the same period of 1991-92. That
was thanks partly to a reduction in

the underlying growth rate of costs

but it also reflects higher lending, par-

ticularly on mortgages. At 5.8 per cent

the tier 1 capital has reached the point

where assets cannot grow unchecked.

The shares have under-performed the

sector by 10 per cent since last Sep-

tember. Until the trend on provisions

is clearer, it is too early to bet on
Bank of Scotland recovering its pre-

mium rating.

Bank of Scotland
Bank of Scotland has a number of

excuses for the jump in its second half

provisions. Those at its Bank of Wales
and Countrywide subsidiaries were a
one-off adjustment. With luck the

larger hits, like that for Isosceles, will

not be repeated, so provisions should

fell this year. But there remains the

nagging doubt that the latest figures

also reflect the quality of the bank's

loan book. If so, the decline could be
marginal, especially given Bank of
Scotland's relatively low provisions
earlier in the recession.

This matters because the bank
needs retained earnings to underwrite
growth at the operating leveL Second

UK gilts

The good news that overseas buyers
bought £l.lbn of gilts in March has its

counterpart in data on purchases by
other investors. Banks and building

societies bought £1.3bn, other UK
investors only £370m. The figures may
have been distorted by the March auc-

tion which was only settled in April.

However it looks as though institu-

tional interest reported during March
was more related to switching out

along the yield curve than outright

buying, institutions' reluctance to

commit much new money to gilts is

disconcerting given the fickleness of

both overseas and bank buyers.

In public most banks have professed

a distinct lack of enthusiasm for gilts.

Those that have built up their hold-

ings have less incentive now that
hopes of lower base rates have faded.

Understandably liquidity worries
are growing in the gilt market, which
is expecting a new auction announce-
ment soon as well as large calls in

masting issues. Overseas buyers are
less likely to come to the rescue now
that sterling’s failure to rise above DM

Jefferson Smurfit is a curious stock

market beast. There are few enough

quoted cardboard box manufacturers

exposed to markets as diverse as

Venezuela and Ireland - fewer still

that make any money from them.

Shareholders may be disgruntled that

pre-tax profits fell 39 per cent to

l£95.5m last year. That, though, repre-

sents a creditable achievement given

Smurfit’s chronically depressed mar-

kets.

The company's robust balance sheet

and geographical spread have enabled

it to weather the recession better than

most Although some may baulk at

Smurfit deriving almost 60 per cent of

its trading profits from Latin America,

others will view that as an attraction,

given the continuing weakness of con-

tinental European markets. There are

benefits to come from the flotation of

Smurfit's US associate. JSC. That,

though, may be later rather than
sooner given its trading weakness and
the pricing troubles in the US board

market.
Whatever Smurfit’s attractions,

though, investors may find their gaze

straying elsewhere if recovery really

does take hold. Smurfit's more highly

geared Scandinavian and north Ameri-

can rivals should see their profits

shoot ahead for foster.

LWT
So now we know what LWT really

stands for: Lottery Winners' Ticket

The huge share option bonuses LWT's
top 44 managers can soon cash in rep-

resent a new benchmark of some kind.

No-one can dispute the contribution

LWT's management has made in

hanging tough and bidding low in the

force that was the television franchise

auction. But other successful directors

like those ofScottish and Central have

not been recompensed on anything
like the same scale. LWT's managers’

rewards are out of ail proportion to

the risks they ran or the effort they

expended.
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The Da Vinci by IWC.

Even if the name

weren't protected, no

other watch would be

capable of bearing it.

LU.S75 - 1Set gold with leather strap.

Also available on bracelet.

It has to be a chronograph with

perpetual calendar and moon phase

display up to the year 2499. Thai

slops the lime exactly to an eighth of
a second and thereby automatically

counts the minutes and hours.

A chronograph that even knows
automatically whether the month has

28, 29, 30 or 31 days - for centuries

to come.

A chronograph ibal shows, day ia day
out. the position of the moon in the

?ky. And automatically changes the

dale, weekday, month and even the
ycaT - without the need for any
correction - up to New Year's Eve
2199. A chronograph with a
mechanical masterpiece, the precision
of which others have to measure up
to. A chronograph with a case crafted
in I8ct yellow gold on which the

individual serial number and your
own name is engraved on the base.
Even in the most unlikely event of
you ever coming across a watch with
these astonishing features, there

would still be one significant feature
missing:

The Da Vinci is made by IWC.

£4.075 - ISet go/J nitA leather strap.

Also available on bracelet.

It has to he a chronograph that's slim

enough to Hi on a woman's wrist.

A chronograph that makes it easier to

find excuses for being late for an

appointment - to the second precisely,

where otherwise you could only

excuse yourself for the delay of

minutes or hours.

A chronograph that cannot tell you
what is written in the stars, but will

accurately inform you of the moon
phase at any given lime.

A chronograph with dale display. And
with an individual serial number
engraved on the solid gold case. On
which a name may be engraved that is

equally worthy of the Da Vinci bv
IWC:
Your own name.
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BP raises eyebrows
with tripled earnings
^'-‘ton-anpactad first quartaf earnings of

i*nZ*S%lc
T!??

rBd *w* E73n' a year ago,Mr David Simon, chwf executive, said the imorova-
help". ButheS£mat casntiow In the second quarter would he

by a $630m tax charge due to^Ja^^emment and lower divestment pro-

Salt agitation in India
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A decision by giant US
multinational GargHl to site
a salt unit on the west
coast of India’s Gujarat
state has sparked opposi-
tion. Thousands of activ-
ists, pofitidans, trade
unionists and salt fanners
are planning to march to a
piece of flat marshy land
against the plan. The May
17 action Is being com-
pared with the historic salt

march agitation In the same region by Mahatma
Gandhi (above lef$ more than 50 years ago. which
ted to India's independence from Britain. Page 32

Nedcor ahead 22% to R234m
South Africa’s fourth largest bank. Nedcor. yester-
day reported a 22 per cent increase in net Income
to R234m (374m) for the six months ended March,
1893. The result was achieved despite heavier pro-
visions. The bank has reacted to the volatile oper-
ating environment by making generous risk
provisions and not taking the frit benefit of various
deferred tax benefits, said Mr Chris Uebenbera,
chief executive. This is a time to be conservative,
he said. Page 22

Higher oil prices help Statoil
Statoil, the Norwegian state oil company, boosted
first-quarter net profit to NKrl^bn (3179m) from
NKr605m last year, helped by higher oil prices,
cost reductions and a substantially Improved fkian-
oal result The group warned of a “rather tower"
second quarter. A Stated executive, Mr Morten
Woldsdat, said the group wotdd not feel the fug
effect of several significant cost reduction pie-
grammes implemented last year untR 1995 and
1996. after which costs will have been reduced by
an estimated NKr2.6bn. Page 20

Angels flee British clearing bmks
Has the angel of the British clearing banks des-
erted? Such concisions were tempting yesterday
as Bank of Scotland announced an 11 per cent Ml
In pre-tax profits a day after its rival. Royal Bank at
Scotland, exhibited signs of recovering from the
worst As-signe appear ofeconomic-growth. Bank
of Scotland's 45 per cent rise in debt provisions

raised questions ab(MyrhettverR undei>provided

earlier. Pages 20 and 24 aad Lex. Pftge IB

Chase Manhattan to sell HK arm
Chase Manhattan is to spin off Its Hong Kong
credit-card operation. Mr James Brew, senior

vice-president of Chase Manhattan Bank, said an
application had been filed with the Hong Kong
Stock Btchange. The money raised would be used

to feed the bank's expanding Visa Cards and
Mastercards operation. Page 21
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19 Laser-Scan 26
19 Ldn American Venture 26

24, 20 MON 14

25 MMT Computing 26
. 25 Maple Lead tans 26
33 Microsoft 21

25 Nedcor 22

S3, 24 Nyman & Schultz 19

24 Nyman & Shultz 20
25 Phfips 20
20 Priest (Benjamin) 25
21 ProcorcHa 20

25 RJB Mining 25

33 Raiffeisen 19

26 Reuters HakOngs 33

26 SE Bantam 21

19 SME 20
33 Smith (James) Gate 26

26 Smurflt (Jefferson) 26
22 Sparebenken Nor 20
21 Standard Chartered 24

33 StataS 20

19 Sun Microsystems 21

26 Tiphook 20

20 Titan 26
. 22 United Biscuits 33

24 Vard 21

20 Vodafone 33

21 Volvo 22

24 Vontobel 21

33 Welcome 33
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Argentaria public issue is oversubscribed
By Tom Bunts in Madrid

ARGENTARIA, Spain's state-
owned banking group, yesterday
said the public issue of 25 per
cent of its shares to raise
Ptal20bn ($1.04bn) had closed
heavily oversubscribed.

Foreign interest was particu-
larly high with international
investors subscribing for 10.6

times the shares on offer.

The oversubscription at
a time when the peseta is under
pressure and when potential

political instability is forecast in
Spain ahead of the general elec-

tion on June 6.

Argentaria is placing only 39
per cent <Pta4L8bn) of the total

25 per cent equity offering out-

side Spain but international
demand for the banking group's

paper totalled Pta445tm - slightly
less than the Pta478bn at which
the offer values the whole group.
In Spain, where 61 per cent of

the offering will be placed,
domestic institutions and retail
investors oversubscribed by 4.6

times. Demand in the retail

tranche totalled Pta206hn against

the Pta55.1bn offered.

More than 370,000 small domes-
tic investors applied for paper, a
total that automatically gave
Argentaria the biggest share reg-

ister of any Spanish banking
institution.

Argentaria shares will start
trading in Madrid, New York and
London on May 12. Analysts
believe a big proportion of tbe
domestically held equity could
end up abroad.

The issue has been globally co-

ordinated by Morgan Stanley of
the US and Argentaria is in the

position of being able to distrib-

ute the international tranche of
its offering on the basis of the

quality of the demand for its

shares.

To a great extent the success of
the share offering has been due
to investor approval of the

Argentaria management team
headed by its chairman, Mr Fran-
cisco Luzon. “There is a general
feeling that this a dean, tough

team creating an efficiency

story.” said an executive of one
Of the lead manager hanks in the

Mr Luzon, who set a price of
Pta3,800 per share, could now,
however, come under fire for

selling the group’s stock too

cheaply.

There are also likely to be sug-
gestions among treasury officials,

who are hard pressed to reduce
Spain’s large government deficit,

for a second offering of Argen-
tina paper.

Sara Webb asks how long overseas demand for UK government bonds will last

Foreign buyers Tenyftig liack ovorygae huywa

10

fancy a
fling in

F OREIGN investors have
returned to the UK gov-
ernment hnnri market this

spring after a noticeable ahsenee.
Overseas purchases of gilts

amounted to £L134bn ($I.74bh) in
March, up from £1.031bn in Feb-
ruary and triple the month's
sales to UK buyers.

With a forecast Public Sector

Borrowing Requirement (PSBR)
of £50bn for 1993-94, the Bank
needs to attract as many buyers
to the gilt market as possible -

both domestic and overseas.

The renewed foreign interest

this spring has been sparked by
three things: the potential to

make currency gains as staling
- strengthened against other cur-

rencies; the potential to make
capital as gilt prices rallied

on hopes of felling interest rates;

and the availability of relatively

high yields compared with those

on other government bonds.

While stating was a member of
the European exchange rate

mechanism, foreign investors
played an important role in help-

ing to fond the PSBR. They held

between 13 per cent and 17 per
cent of total UK government
debt With sterling in the ERM,
they fell the exchange-rate risk

was much lower, and they expec-

ted a gradual cut in UK interest

rates as inflation fell, resulting in
a rally in gilt prices.

However, foreigners got cold
feet as sterling came under
intense speculative pressure in
August and early September. The
outflow sparked worries that the
government would face difficul-

ties in funding the growing PBSR
in I992-9S and 199344.

The Bank's latest figures sug-

gest the tide may have tamed.
Some dealers claim they have

spring

gilts
nntirgii healthy foreign domand
for gilts since February,
prompted by hopes that sterling

would appreciate against other

currencies, especially the
D-Mark. Sterling fell to DM23275
in February, but has risen, dos-
ing yesterday at DM248.
Mr Kim Thomsen, head of fixed

income at fund management
group Danske Invest, expects
sterling to appreciate to DM250-
DM260. “We look at both the cur-

rency and the return on the bond
side when we are investing in the
bond markata i think when Ger-

many cuts rates, sterling will

strengthen so the currency would
get an extra kick.”

Mr Mirhapl Korn, head of bond
portfolio management at Deut-
sche Divestment Trust, Dresdner
Bank’s investment arm, says
“Sterling is still interesting for

German investors because of the
potential for currency apprecia-

tion. We see sterling in the
DM245-DM255 range.”

Japanese investors also have
been buying UK securities - both
equities and gilts. Mr Chris Dil-

low, economist at Nomura Inter-

national, says; "The strength of

tire yen against all currencies,
particularly sterling, has acted as
a force for outward investment
from Japan."

Mr Matebhn Roberts, head of
global bond research at UBS,
says that even though gilt yields

have declined, they are still rela-

tively high compared with those

in other bond markets. Far Japa-

nese investors, 19-year gilt yields

of 8 per cent compare very
favourably with domestic debt,

yields of 433 per cent
“I could see one more cut in

the UK if the economy remains
weak or if Germany starts to cut
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rates very fast" says Mr Kim
Thomsen of Danske Invest “The
Bundesbank could cut rates very
rapidly once they realise how
deep the recession is in Ger-

many.”
However, there are plenty of

foreign investors who believe

that the gilt market is now less

attractive than other government
bond markets, especially since
recent economic data suggest the
UK may be pulling out of reces-

sion, reducing the chance of fur-

ther interest-rate cuts.

“The potential for low rates is

not too exciting” claims Mr Kom
of DIT. “In a European context

the UK is well ahead in the cycle,

so the potential for lower rates is

less than In Italy and Spain."
Mr Martin Wooller, head of

fixed income at the UK
operations of Fidelity, the US
fund managers, thinks there are
other, better opportunities,

“because of the high real interest

rates available elsewhere*.

“Once the ERM tensions have
gone, Italy and Spain may be able

to lower rates, so the high-yield-

ing markets become more attrac-

tive," says Mr Andreas Johan-
nsen, portfolio manager at DWS,
the investment management arm
of Deutsche Bank and Germany’s
largest fund management group.

Longer-term, investors worry
that inflation In the UK could

start to pick up again. “The
effects of devaluation will come
through at some stage,” says Mr
Johannsen. “Inflation is not a
problem now but it will be a

problem later this year."

An additional worn,- is the
prospect of heavy supply of gilts

in the next year. The Bank of

England has said it will hold an
auction roughly every month,
offering between £2bn and £4bn
of stock at each sale. “The
amount of issuance that must be
placed is quite daunting, espe-

cially if there are no further
interest rate cuts” says Mr
Johannsen.
Given the freedom on move-

ment of capital, foreign investors

can pick and choose their finan-

cial markets with ease. While the

gilt market has held the foreign-

ers’ gaze in recent weeks, longer-

term it may prove difficult to

keep them constant.
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American
Express

in Swedish
travel deal
By Christopher Brown-Humea
in Stocfcftofm and Jeremy
Bonnallack-Hart in New York

AMERICAN Ryprews is making
its biggest ever purchase within
travel-related services through a
SKrSSSm (gllAm) deal to buy
Nyman & Schultz, the leading
Swedish business travel agency.

The US group has agreed to

buy 70 per cent of the company
from Its three largest sharehold-

ers while making an offer for the
rest of the shares, which are
largely owned by management
and employees.

It said the move would expand
its European travel business as
Nyman & Schultz has a strong
presence hi the Sweetish. Norwe-
gian UK markets.

It would also strengthen its

ties with international corporate
customers as Nyman has a
strong relationship with many
leading Swedish multinationals.

Mr Jonathan Linen, president
of American Express Travel
Related Services, said in New
York yesterday that tbe Swedish
company would be a natural lit

with the US group. The deal
meant American Express was
now well placed to take advan-
tage of deregulation in the Euro-
pean airline Industry.

He said the group would like

to be stronger In Europe and
would continue to look for
opportunities to expand not only
there but in other regions such
as Asia and Latin America.

Nyman & Schultz, which will

continue to operate as a separate
company after the acquisition,

achieved a profit after financial

items of SKr96m last year on
turnover of SKr7.3bn. It has
around 200 offices and 1,700
employees.

A sale of the group had been
rumoured for some time because

of the desire of the company’s
three main Swedish shareholders
to dispose of their stakes.

The biggest shareholder NCC,
with a 28.9 per cent stake, had
made clear it wanted to concen-
trate on its core property and
construction business. Tbe other

big shareholders were Swedcar-
rier, the rail transport company,
with a 228 per cent holding and
Skandia, tbe Insurance group,
with 188 per cent.

Ms Maria LHja, Nyman &
Schultz chief executive, said the

sale to American Express was an
excellent solution, because it

would allow the company to

internationalise its business
while retaining independence,
staff and name.

Bid to control Austrian bank
blocked by minister of finance
By Ian Rodger in Zurich

THE AUSTRIAN Minister of
Finance has rejected a proposal

by the Raiffeisen co-operative

hank group to acquire a control-

ling interest in Creditanstalt, the

country's second largest commer-
cial bank.
Mr Ferdinand Lacina, the

finance minister, said the Raiffei-

sen bid was badly prepared and
that its leaders were unwilling to

reveal the sources of their funds.

Mr lacina said he was not will-

ing to play “children’s games”
with them.
The Austrian government has

a 70 per cent voting stake in Cre-

ditanstalt

The bid, launched late last

week, has been vigorously

opposed by the chairman of Cre-

ditanstalt's supervisory board, its

executive board and employees’

representatives. Mr Guido
Schmidt-Chiari, the executive
rh^innan, t.hp terms of the
bid - a reverse takeover financed

by roughly SchSbn ($440m)in debt
- would have undermined Credi-

tanstalt’s capital base.

He also said that many Credi-

tanstalt commercial customers
were upset because cooperatives

associated with Raiffeisen were
among their main competitors,

The bid was seen in Austrian
financial circles as a largely polit-

ical gesture, an attempt to put

together a banking group with

close links to the conservative
Austrian People’s Party that

would rival Bank Austria in size.

Bank Austria has close ties with

the Social Democratic Party.

Yesterday’s outburst by Mr
Tirana followed a rnaaHng1 with

Mr Schmidt-Chiari and Mr Chris-

tian Konrad and Mr Klaus

Liehscher, chairman and director

general respectively of the Raif-

feisen Zentralbank.
The outcome leaves Mr Rudolf

Gruber, deputy chairman of tbe
Creditanstalt supervisory board,

in an awkward position.

R has emerged that Mr Gruber,
wbo is also chief executive of
Energie Versorgung NiederOster-

reich, an energy utility, was
actively involved in preparing
the Raiffeisen bid, but did not
inform his colleagues at Credi-

tanstalt

Mr Schmidt-Chiari denied sug-

gestions that Creditanstalt,

which has had to make heavy
loan loss provisions in the past
two years, was looking for a
white knight “We can stay inde-

pendent" he said, pointing to a
47 per cent rise in operating prof-

its in the first quarter. “The
recovery is there.”

Greencore shares suspended
By Roland Rudd in London

gwawes in Greencore, tbe Irish

sugar, malting and milling

gnmp, were suspended yesterday

after it was disclosed that the

pfedng of tbe Irish government’s

stake could have breached the

company's articles of associa-

tion.

Davy Stockbrokers, adviser to

the Irish government in the sale,

gnmuniml that 7to of the 25m

shares had been placed with

institutions in which it had an

interest

Since its parent, the Bank of

Ireland, owns 15 per cent of

Greencore, Davy was concerned

the placing would breach the

company's rules restricting hold-

ings to a maximum of 15 per

cent The Irish Stock Exchange

reacted by unnnnnrlng an inves-

tigation- It comes less than a

week after the Irish government
said it had successfully disposed

of its remaining 304 per cent

stake in Greencore.

The group, formed from the

privatised Irish sugar company,
said Davy could still proceed
with tiie plating if it was given

permission to own more than 15

per cent Mr Gerry Murphy,
Greencore’s chief ezeoitive, said:

“The plating does not need to be
unwound.” He wants the Irish

government to agree to waive
the 15 per emit rule.

After taking legal advice Mr
Murphy said contracts with
institutions agreeing to bny
shares In the placing were
“legally enforceable".

However, last night Davy
Stockbrokers was unsure
whether the contracts could be
enforced even if the company’s
15 per emit maximum holding

rule was circumvented.
Hie company is privately furi-

ous that tbe disposal of the Irish

government’s stake has incurred

problems for a second time.

The proposed deal was worth
£68m, valuing the shares at 275p
each. They were yesterday
suspended at 272p. ADM, the US
food company, recently with-

drew from talks to buy the stake

after a number of Irish politi-

tians opposed selling the stake

to an overseas company.
Robert Fleming, the company’s

adviser, had hoped to work on
the sale. But the Irish govern-

ment decided Davy should han-

dle it by itself.

Mr Brian Davy, ghnlrman iff

Davy Stockbrokers, denied the

group was too ambitious in tak-

ing on the placing, adding they

had been appointed with tbe ftdl

support of Greencore.
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INTERNATIONAL COMPANIES AND FINANCE

Higher prices help Statoil

lift profits to NKrl.2bn
By Karen Fossil In Oslo

STATOIL. the Norwegian state

oil company, lifted first-quarter

net profit to NKrl.2bn (S179m)
from NXr605m last year,
helped by higher oil prices,

cost reductions and a substan-

tially improved financial
result

The group warned of a
“rather lower” second quarter,

with uncertainty attached to

earnings by petrochemical and
refining operations and to oil

prices in the short and long
terms.

Group revenue rose by
NKrl.8bn to NKr20.8bn, as
operating profit increased to

NKr3.4bn from NKr2.9bn. Stat-

oil said net financial revenue
in the first quarter reached
NKr653m, compared with net
charges of NKr999bn in last

year's comparative period.

Mr Morten Woldsdal, a Stat-

oil executive, said the value of

the group's bonds and shares
rose by NKrlOOm in the first

quarter, while other financial

instruments contributed about
NErSOOm to income.
The group also had NKrlbn

in unrealised foreign exchange
gains. The price of benchmark
Brent crude averaged $1823 a

barrel in the quarter, up from
$1724 last year.

Mr Woldsdal said that,

because of harsh weather in

January, the company had had
to postpone its exploration and
North Sea platform mainte-
nance programmes until the

second quarter. As a result,

associated costs would be
charged against second-quarter
accounts.

He said the group would not

feel the full effect of several

large cost-reduction pro-
grammes implemented last
year until 1995 and 1996, after

which costs will have been
reduced by an estimated
NKr2.6bn.
For Statoil's individual busi-

ness units, exploration and
production lifted operating
profit to NKr2.5bn from
NKl.9bn, despite a 10 per cent
fall in availability of equity
crude. Natural gas saw operat-
ing profit fall to NKr857m from
NKrlbn, which Statoil blamed
on a decline In revenue from
gas transport operations.

Refining and marketing
increased operating profit to

NKr229m from NKr213m.
reflecting a better performance
by the Mongstad refinery,
improved results from shipping
and gains on stocks of crude
and refined products.

Petrochemicals and plastics

reduced operating losses to
NKr93m from NKrll6m.
although product prices
remained weak.

Gartmore seeks dealing review
By Angus Foster in London

MR PAUL Myners, chairman of

UK fund manager Gartmore,
yesterday claimed insider deal-

ing is common in the City and
called for a “radical review" of

the way the stock exchange
and other authorities investi-

gate the abuse.

He said investigations into

allegations of insider dealing

were poorly organised and may
lack the right resources.

“The investigators don't go
into enough depth and are very
easily satisfied by superficial

answers. I'm concerned that
theft is taking place, and it's

doing a great deal of damage to

confidence in our financial

institutions,” he said.

Mr Myners raised his con-
cerns in a letter in today's
Financial Times, in which he
claims the system for catching
insider dealers is not working.

He was responding to a
sharp fall last week in the

share price of Tiphook, the
transport rental group in
which Gartmore held 3 per
cent, but has now sold out.

Tiphook's shares fell from 329p

to 293p, or 11 per cent, before

the company issued a profits

warning last Thursday. The
stock exchange is understood
to be Investigating dealings in

the company's shares.

The stock exchange rejected

Mr Myners’ criticisms and said

standards for investigation and
detection of market abuse were
very high. “There is no doubt
detection Is extremely good.
The problem is the UK's
enforcement procedures,"
according to Mr Mike Feltham,
head of surveillance.
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Hochtief advances 42% to DM284m
By David Wafer in Frankfurt

HOCHTIEF, one of Germany’s
largest construction
companies, demonstrated how
the building sector is defying

Germany's economic gloom as

it announced yesterday that

net profits rose 42 per cent to

DM284m ($180m) last year.

Mr Hans-Peter Keitel, chief

executive, said the downturn
in the economy had started to

have an effect on business in

western Germany. But, he said.

this was more than outweighed
by the construction boom in

the east of the country.

Describing the 1992 result as
“exceptionally pleasing,” Mr
Keitel said that Hochtief could
continue to be confident about
the future. Earnings for the
first four months of the
current year were at the same
high level as in the same
period last year and he
expected full-year earnings for

1993 to match the 1992 result.

Orders climbed 7.3 per cent

to DMS.fibn last year, a modest
change which conceals a 32 per
cent increase in domestic
orders and a 35 per cent drop
in orders outside Germany.

Despite Mr Keitel’s optimism
about the future, he expressed
scepticism about the
government’s ability to attract

investment into eastern
Germany.
Hochtief is majority-owned

by RWE, the Ruhr-based
energy conglomerate, but a
minority of its shares is listed.

Philips head
denies that

sale was to

raise cash
By Ronald van de Krol

in Eindhoven

MR Jan Thinner, president of
Philips, the Dutch electronics

group, denied yesterday that

the company’s decision to end
its semiconductor joint ven-
ture with Matsushita of Japan
was motivated primarily by
the need to raise cash in order
to reduce debts.

Speaking at the annual
meeting, Mr Timmer said the
price of F13bn ($L68bn) was
“not unwelcome but it was not
OUT nmiti goal”.

He gave no details but said
the partnership, which dates
back to 1952, had. been in need
of revision. He also noted that

Philips’ 35 per cent stake in

the joint venture, Matsushita
Electronics Corp, had not enti-

tled the Dutch company to

management control.

Mr Timmer, denying that
the divestment was an abrupt
derision, said Philips started
considering polling ont of
MEC two years ago.
Philips has declined to be

drawn on the book profit that

it will realise on the sale of its

MEC shares to Matsushita,
which will now assume 100
per cent control. “This wind-
fall will help put ns on the

road to recovery, [bat] the
road to recovery is still long,”

Mr Timmer said.

He gave no forecast for 1993

results or the likelihood of a
resumption of dividend pay-
ments, but repeated earlier

predictions that the company's
single biggest business, con-
sumer electronics, would
reach break-even in 1994.

Sparebanken
boosts profits

SPAREBANKEN Nor,
Norway's biggest savings
bank, boosted first-quarter

pre-tax profit by NKr380m to

NK3S4m, dne to substantial
gains on shares and bonds and
improvements in ordinary
operations, writes Karen
FosslL

It forecast a profit for 1993
and said it may even be in a
position to pay a dividend.

Procordia sale may be postponed
By Haig Sbnontem hi Milan

THE PRIVATISATION of
Procordia. the Swedish phar-
maceuticals and consumer
products group, may be
delayed until next year, accord-

ing to Mr Jan Ekberg, manag-
ing director.

The sale of the Swedish gov-

ernment’s 40 per cent stake,

expected later this year, was
postponed due to poor market
conditions.

Recently, Procordia' s posi-

tion in the privatisation queue
has slipped following the gov-

ernments decision to give pri-

ority to the sale of the Celsius

defence equipment group later

this year. As a result, Pro-

cordia 's privatisation “will

probably be postponed until

next year," said Mr Ekberg.

However, the potential delay

could help the deal, as it would
give Procordia more time to

digest Farmitalia Carlo Erba,

the Italian pharmaceuticals
group befog merged with its

Kabi Pharmacia subsidiary, be
argued.
The joint unit will be the

world's I8th-biggest pharma-
ceuticals company, with sales

of about $3.6bn. The two com-
panies will be among the mar
ket leaders in a number of

niche areas such as clinical

nutrition, growth hormones,
oncology and cardiovascular
drugs.

The expansion in Procrodia's

pharmaceuticals activities

should make the group “easier

to privatise.” said Mr Ekberg.

In spite of the recent downturn
in investor interest in pharma-
ceutical stocks, Procordia
should be more attractive and

command a higher price once

FCE has been digested, he
claimed.

Procordia agreed to buy 51

per cent of FCE from Italy’s

Montedison in March. The
Swedish company also has an
option, almost certain to be

exercised, to buy the remain-

ing shares by 1995.

The acquisition will rein-

force Kabi Pharmacia’s posi-

tion in the increasingly com-

petitive pharmaceuticals
business, particularly at a time

of rising pressure on prices.

The merger will boost research

spending to about $5Q0m, cre-

ate a much stronger manufac-

turing base and boost the two
companies' marketing pres-

ence, said Mr Hakan Astrom,

Kabi Phannacia's chief execu-

tive.

However, Procordia is clearly

Interested in expanding further

into . pharmaceuticals.
Although Mr Ekberg said do
big takeovers were being
planned, he left open the door
to “smaller strategic acquisi-

tions in certain areas”.

The group, which wifi now
be among the leaders in Italy,

Sweden and Spain, is particu-

larly keen to strengthen its

role in the US and Japan,
where it is still weak.
While much of its expangfon

will come from organic growth
of existing activities, it is also

looking at potential allian^

or complementary acquisi-

tions. A first visible stepjj

towards integrating its grow-

ing international operations

will come with the choice of a
new name, to replace Kabi
Pharmacia Farmitalia Carlo
Erha. probably by the autumn.

Bank of Scotland increases provisions

By John Gapper,
Banking Correspondent

BANK of Scotland yesterday
disclosed an 11 per cent Call in

pre-tax profits after a series of

mishaps in the second half of

the year contributed to a 45 per
cent rise in provisions for bad
and doubtful debts.

Despite a 24 per cent rise in

operating profits to £487.9m for

the year to February 28, the
hank's pre-tax profits fell to

£ 125.3m <$192.96m) against

£140.7m in 1992. The hank had
experienced “another very dif-

ficult year”.

Among problems which led

to a provision of £371.lm,
against £2562m. were six indi-

vidual provisions of more than

£5m and losses at its motor
finance arm Forthright
Finance, which led the bank
injecting capital to strengthen

a subsidiary.

The bank emphasised it had
achieved record operating prof-

its, and reduced its already low
ratio of costs-to-focoms to 515
per cent, against 54 per cent It

expected to reduce the ratio

below 50 per cent.

Bad debts provisions were
higher in the second half at

£233.7m compared with £l38m
in the first The bank said the
increase reflected “the down-
turn moving north into Scot-

land, and a further fall in asset

values in the south”.

The bank's measure of core

capital strength - the ratio of

tier l capital to risk-weighted

assets - fell to 52 per cent
from 62 per cent. It said it

expected to at least maintain
that level of tier 1 capital over
the coming year.

Countrywide Banking Corpo-

ration, the New Zealand opera-

tion of which Bank of Scotland

became sole owner last year
after increasing its original

40 per cent stake in two
stages, recorded a £1.4m loss

after high bad debt provi-

sions.

The worst problem was at
Rank of Wales, which incurred

a £15.3m loss after it found the

19-year-old provisioning for-

mula at Forthright Finance
was inadequate. The bank
injected £16m of equity and
£8m of loan stock into the sub-

sidiary.

There was a 23 per cent

increase in operating profits

before provisions in clearing

bank operations to £33Llm,
against £269.2m. However,
profit after provisions fell by 23 *
per cent to £75.2m, against 9
£972m.
The bank recommended a

final dividend of 22p per ordi-

nary share, making a total of

4.57p for the year, an increase

of 5.1 per cent on the 425p for

1992.

Lex, Page 18; Details,

Page 24

IRI holding in SME will be 5% after sell-off
By Haig Slmonian

IRI, Italy's biggest state

holding company, will lower
its stake in SM£ foods, the

retailing and catering
subsidiary, to 5 per cent from

62 per cent after the group’s

food production activities are

sold in the coming weeks.

IRI is in the closing
stages of disposing of
SME’s Italgel (frozen foods)

and Cirio, Bertolli, De 'Rica

(canned foods and edible oils)

activities. Buyers for. the.,

two operations may be

revealed within the next
month.
The government’s

privatisation plans also
envisage a sharp and speedy
reduction in Dll's share in
SME’s remaining food retailing

and catering operations.

Retailing, conducted by the

GS supermarkets chain,
accounted for L2,509bn
($1.71bn) of SME’s L5,814bn
group sales in 1991, while the
Autogrill catering unit had
sales of LLOllbn.
In a two-stage transaction,

IRI plans to sell 32 per cent of

its 62 per cent stake
in the retailing and ratwring

operations to a “hard core”

of shareholders, which will

have around 5 per cent
each.

In line with Italy's new
takeover code, the “hard, core”
will then be obliged to launch
a public tender offer for a
further 32 per cent

IRI will then be able to offer

its remaining shares to the
“hard core" under the offer.

Any shares left in its hands
above the 5 per cent level will

be placed on the market, after

giving SME's workforce special

pre-election rights.

The deal could be followed

by a further sale of SME stock

from the “hard core”. Under
the government's complex
SME privatisation rules, the

“hard core", including HU, will

not be allowed to pool more
than 50 per cent of its stock in

a shareholders' pact
As the combined holding of

the “hard core” and IRI will

amount to 69 per cent of the

capital, it is possible the

additional shares will also be

sold.

Credit Agricole

1992 Results

Growing Sounder By The Day

In a hostile economic
Consolidated data

controlled overheads

environment,
at December 3 1 ,

1 992
helped Credit Agricole

Credit Agricole again to achieve a 6 %
demonstrates its solid Net income rise in net income to

financial state and USD 950 million USD 950 million.

reports further Expansion
performance gains.

Capital and quasi-capital of Capital Base

Sound, Steady USD 18.3 billion With USD 18.3 billion

Activity in capital.

Total deposits advanced
Total assets Credit Agricole ranks

8 % to USD 284 billion USD 300 billion
among the world's

and total loans foremost banks.

outstanding exceeded Customers enjoy

USD ISO billion. a high level of security

Solid, Steady Performance backed by Credit Agricole's consistently

A solid business mix.resulting from strong credit rating, and growth potential

long-term strategic planning, and lightly based on a Cooke ratio in excess of 9 %.

These securities have not been registered under Die Securities Act of 1933 and may not be offered or sold

in the United States or to U.S. persons absent registration oran applicable exemption from the registration

requirements of such Act These securities having been previously sold, this announcement appears as
a matter of record only.

April 1993

U.S. $256,000,000

The Republic of Argentina

U.S. $150,000,000

Euronotes due 1994

U.S. $106,000,000
Euronotes due 1995

The undersigned initiated and arranged this transaction and
acted as sole placement agents.

Bankers Trust International PLC

BT Securities Corporation
A WWIt-JtoO ’iuh.klBnui EVmfcenTm He* 'kwi Corporation
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Chase Manhattan to spin
offHK
By Our New, York staff

S^v iHnhattan’ the bigYak faRdk engaged in a
restructuring

» to spin off its
Hone Kong credit-card opera-
tion.

Mr James Brew, senior
vice-president of Chase
Jtohatten Bank, said yester-

?y 2“* “ application had
been filed with the Hong Kong
Stock Exchange. He did not
tey how much would be raised
through an initial public offer-
ing.

Tte money raised would be
he said, to feed the

bank’s expanding Visa Cards
and Mastercards operation,

which has grown by more than
30 per cent annually for the
past two years.
Chase had mare than 300,000

cards in use in Hong Kong in
December, Mr Brew said. This
accounted for 14 per cent of the
local market share. In terms of
accounts receivable, the hanb
had an 18 per cent share.
In an attempt to step up the

expansion of its credit-card
operations, he said the h»nv
was tn talks with potential
partners which might tafcv a
stake in the division in a pre-
listing placement.

The hank is also arranging a
3220m syndication loan, which
will be used as funding for the
card operation as a result of a

separation of assets and liabili-

ties with the bank after the
listing.

The flotation will be jointly

sponsored by Chase Manhattan
Asia, its merchant banking
arm, and S.G. Warburg (Securi-

ties). Peregrine Brokerage will

act an an underwriter.

For 1392, the Hong Kong
operation reported a rise of
more than 33 per cent tn prof-

its in excess of HK$100m
(US$12.9m) on turnover of
HK$450m. Last month Chase
group as a whole reported
higher first-quarter earnings
and announced plans to raise
3750m of new equity capital
while also writing off $lbn of

commercial property loans.

Vontobel family transfers shares
By Ian Rodeer Zivlch

THE VONTOBEL family of
Zurich, which controls the
eponymous private banking
group, is transferring a large
block of its shares to a new
foundation as part of a plan to
ensure an independent future
for the bank.

Speculation about the future
of the banking group, which
was floated on the Zurich
bourse in 1986, has been rising
because Mr Hans-Dieter Vonto-
bel, the 49-year-old chairman,
haa no chiTdran.

Mr Vontobel said yesterday
the family was open to any for-

mula that would maintain fts

independence, including strate-
gic partnerships, wide public
shareholding or a merger with
another bank of roughly simi-
lar size. The only option, he
excluded was the group being
taken over bv a large universal
bank.
Mr Hans Vontobel, the 77-

year-old former chairman who
holds a 71 per emit stake, will

sell a 30 per cent block to Mr
Hans-Dieter Vontobel, his son,

and will give a 19 per cent
stake to a new Vontobel Foun-
dation.

A majority of the founda-
tion's directors would come
from outside the family and it

would be free to vote and dis-

pose of its Vontobel shares as
it saw fit

Mr Hans-Dieter Vontobel
anticipated he and other family

members would gradually pass
on their shares to the founda-
tion unless or until some other
plan for the bank's control was
agreed. He said there was no
pressure to find a quick solu-

tion; the bank’s financial posi-

tion ms strong and he was in

no hurry to retire.

The Vontobel directors yes-

terday proposed a 25 per cent

rise in the dividend for 1992 to

SRT35 per bearer share. They
also proposed to split berth the

registered and bearer shares

on the basis of 10 for one.

Imasco sees growth in earnings
By Robert Glbbens In Montreal

IMASCO, the Canadian
financial services, tobacco.
Cast-food and retailing group,
expects "reasonably good
growth” tn earnings for 1993 in

spite of a slow first halt said

Mr Purdy Crawford, chairman.

The second quarter would be
tough, he added, but the sec-

ond half of 1993 would he
healthier.

The company's performance
would be affected by loan pro-

visions made by Canada Trust,

the financial services arm,
which along with Imperial

Tobacco were Imasco’s biggest

subsidiaries. The group is 40

per cent held by BAT Indus-

tries of the UK.
imasco’s first-quarter profit

was up 5 pm* cent, but CTs
contribution was reduced by
the provisions.

“CT is highly conservative in

its provisions and has retained

its top credit rating right

through the recession,*' Mr
Crawford added. He said that

the retailing side had been
under pressure bnt should
improve in the second half.

In addition, the improvement
at Hardee’s, the US fast-

food chain, was continuing.

Imasco’s share of the Cana-

dian legal cigarette market was
67 per cent and it was resum-
ing normal exports after com-
plying with a federal request

for restraint in 1992.

Mr Crawford said that
increased smugging in tobacco

products was due to high Cana-
dian taxes. The restraint

reduced Imasco's exports but

felted to affect contraband traf-

fic because smugglers found
cigarettes from other sources.

Tmasm has made a deal for

Philip Morris to market Cana-

dian-made cigarettes in the US.

Sun attacks

Microsoft

dominance

in software
By Loutao Kehoe
in San Francisco

A COMPUTER software battle

has erupted between Sun
Microsystems, the leading
manufacturer of computer
workstations, and Microsoft,

the world's largest computer

software company.
Sun has challenged Micro-

soft’s dominant position in the

software market by announc-
ing the joint development with

Unix Systems Laboratories of
technology allowing Unix com-
puters to run word processing,

spreadsheet and database
applications designed for use
on personal computers run-
ning Microsoft’s Windows
operating system.
Sun said its new technology,

known as Wabi and based cm
work by Praxsys Technologies,
would enable Unix system
users to run Microsoft Win-
dows applications "right out
of the box”.

Until now this could be done
only by using a software
"emulator” that acted like a
personal computer, degrading
the performance of a Unix
computer.
Sun claimed that; through

Wabi, the performance of Unix
computers running Windows
applications would be about 50
per cent higher than other
computers using the Micro-
soft’s Windows operating sys-

tem.
Sun’s move is a pre-emptive

attack on Microsoft's immi-
nent high-performance version

of Windows, known as Win-
dows NT.
Microsoft has announced it

would also offer programmes
enabling Windows applica-

tions to run on Unix comput-

ers and Apple's Macintosh
machines.
Microsoft questioned Son's

performance rlaims for Wabi.

Mr Bill Gates, chairman and

chief executive, also said

Microsoft would check Wahl
for any infringement of intel-

lectual property rights.

However, Sun argued that

Wabi technology, which would
be available to software devel-

opers in about 90 days, con-

tained no Microsoft technol-

ogy.

Speculators warm to SE Banken
Hugh Carnegy reports on the rush to buy shares in the Swedish bank

I
T reported a hefty quar-
terly loss, Its loan losses

remain large and brokers,

analysts and even the bank’s

chief executive have been
counselling caution all

But still the rush to buy
stock in Scandinavlska
Enskilda Banken continued
yesterday, pushing the price of

its most-traded A shares up to
SKr2&, more than 38 times its

value 10 days ago.
After first-quarter results

from Sweden's four principal

commercial hanks all showed a
marked improvement over the

tide of red ink last year, many
investors decided the corner
had been turned in the
country’s painfill hanking cri-

sis.

Few who study the sector
closely are prepared to state

outright that is the case. Nor is

it yet dear what level of state

support SE Banken. the biggest

of the four, has requested from
the government to help it

recapitalise.

A large element in the rise in

SE Banken shares has been a
gambler’s attraction to their
hitherto rock-bottom price and
the lack of an alternative.

Gotabank and Nordbanken
are In government hands and

unquoted.

Shares in Svenska Handels-
banken. the least hard kit by a
slew of loan losses deriving
mostly from the crippled com-
mercial property sector, have
long since recovered from their

lows to about SKr90.

So those who wanted to be in

for the anticipated recovery
have jumped into SE Banken
this week - forcing the bank to

bring forward publication of its

quarterly report by a week.

How strong is the evidence
of a tornround? A feature of

the quarterly results has been
a clear improvement in the
banks' underlying earnings.

Handelsbanken, which will

report its frill quarterly figures

next week, has reported pre-

liminary results showing an
overall profit of more than
SKr350m (348m) in the first

three months and a 30 per cent
rise in profits before loan
losses to SKr2J2tra.

SE Banken

Share price {Krone)

8otvo« Ottutoaam

'

83

S
E Banken’s operating
profit before loan losses

was up no less than 60

per cent to SKr&3bn In spite

of its large burden of non-
performing loans, net interest

earnings were up 14 per cent at

SKr2.i6bn. The improvement
helped it cut its overall operat-

ing loss by 55 per cent to
SKr6Q6m.

Nevertheless, Mr Bjflm Sved-

berg, SB Banken 's chief execu-

tive, was sufficiently alarmed
by the speculative boom in his

tank’s shares to warn inves-

tors not to read too much into

the results.

"Great uncertainty" still sur-

rounded the full-year picture,

he said.

Although SE Banken’s
SKr24.6bn portfolio of non-

performing loans was down
from the year-end figure of

almost SKr29bn, the levels of

negotiated interest deferments
and non-paid interest on non-

performing loans was well

ahead of the same period last

year.

The banking sector as a
whole is still expected to show
a loss for the foil year, albeit

not as bad as in 1992.

As Mr Svedberg pointed out,

what the banks needed above

all for a sustained recovery

was an upturn in the Swedish

economy, which was still

locked in recession and expec-

ted to post a third consecutive

year of negative gross national

product.

The banks are benefitting
from a fell in Swedish interest

rates, with the key marginal

rate down to 9J25 per cent from
the double figures of last year.

Some analysts remain wor-
ried that rising unemployment
and falling property values
could yet trigger another
round of losses for the banks,
this in the household sec-

tor.

So, although there is clearly

some improvement, the Swed-
ish hanks are still far from a
frill recovery - and the govern-
ment cannot yet draw a line

under the SKrG7.5bn it has
already provided them in state

support

Yard package may save US arm
By Karan Fossil in Oslo

VARD, the Norwegian cruise

and ferry group, yesterday
unveiled a debt restructuring
package which should secure

the survival of its troubled
Miami-based Booster Cruise
unit
The package aims to reduce

the heavy financial pressure
which has been weighing on
Ktoster for more than a year,

by extending its debt maturity
profile to about six years from
three years.

It will also allow Kloster to

re-focus on improving earnings
from cruise operations.

Kloster agreed the deal with

a group of qualified institu-

tional investors who are to

take up 3300m of senior,

secured 10-year notes with a 13

per cent coupon.

The notes were secured

against mortgages on two of

the company's 12-strong cruise

ship fleet

Vard’s shares closed NKr2
down at NKr2SJ50 on the Oslo
bourse yesterday on news of
the highly-priced debt
The company has an option

to redeem the notes in whole
or in part, on or at the begin-

ning of the sixth year at
redemption rates starting at

105 per cent and declining
thereafter.

The Issue, which closes on
May 12. was sold by Salomon
Brothers and the First Boston
Corporation to the limited
number of investors, who were
warned that Kloster was likely

to suffer a loss for 1993.

The unit lost $l2.6m in the
first quarter, against a loss of

S2.7m last year. With the
group's Scandi and Larvik
ferry lines suffering losses, the

Vard group plunged to a loss of

318.7m hi the first quarter of

this year.

Vard said yesterday the note
and new agreements establish-

ing long-term credit to replace

existing short-term facilities

would enable the company to

meet debt servicing require-

ments of 3230m in 1993.

Total interest-bearing debt is

estimated at Slbn, while
annual interest payments are
set to rise by an estimated
310m to 380m.
Another part of the package

calls for conversion of the com-
pany’s French franc debt into

dollar debt
Vard said talks were continu-

ing with a group of investors

led by a Vard board member,
on the disposal of the ferry

operations. The company
hoped to conclude the talks by
the end of the month.

General Re falls

in first quarter
By NUdd Tret In New York

GENERAL RE, the largest US
reinsurer, recorded after-tax

profits of $i60.6m in the first

quarter to end-March, sharply
down on the 3207.8m in the
same period of 1992.

Realised investment gains
were significantly higher this

time, at $53£m, compared with

338.1m. However, the 1992 fig-

ure was lifted by a 361m sur-

plus, which represented the
cumulative effect of account-
ing rule changes.

General Re said the under-

writing loss stood at 338.9m,

against $»L5m a year earlier.

After-tax income without real-

ised gains stood at 3124.7m, up
from Si16.5m a year earlier.

Written premium growth stood

at 4.7 per cent in the first quar-
ter, but the company said the
full year would surpass this.

Holding SA
GENEVA

Notice is hereby given that an

annual general meeting of shareholders
will be held on Friday, May 28, I99J. at IfJO

at the registered office of

BANQUE PARIBAS (SUISSE) S.A.

2, place de HoOande. CH-1204 Genera

TO CONSIDF.R AND TO VOTE ON THE FOLLOWING MATTERS

I. Annual report, consolidated accounts, and statutory accounts for tbe year troid December 31. 1992,

TOc Baar^^Wrtwora WDp^cs that the annual report, the consolidated accounts and the statutory

accounts for the year ended December 31, 1992, be adopted.

^ Directors proposes to pay a dividend of SFR 100 855 797, out of available profits of

Si MS 751 IS?5E/SE* .S profit for 1992 of SFR ^ W«**
-Jj

forward from 1991 of SFR 104 366 662. After an allocution or SFR 5450000 to the statutory

reserves. SFR 106946 358 will be carried forward.

* ThcBoard*o? Directors proposes that a release be issued to the Directors.

4. Elections

4.1 Board of Directors
'

ITm'SE!MSSStrSSSS^tais Sr. Albert Frere. Lurius Gloor, Andre de Puffer and

* «—- be eta* for,

year period.

42
mfSSLl or Director, propo.es that ATAG Eros. A YoungSA. tarojppoinletf for a

ooc-yearperiod as the Auditors of the statutory and the consolidated accounts.

S. Other badness

_ - 1 . ,kr- cianitoT\ accounts and the consolidated accounts together with the report of the

ISSSSiifK?Sitob"ror^«i«w es or Me, 7 1993. .. the Contpeny's tepstercd o(Iice .0 Gene. A

copy of these documents will be sent to Shareholders on request.

Holder, or regtosed shyq recorded in^ stare lETSe"

S“L^^n.“ 9 'be

M
S?o’?o«st theaS Dene* Meet**.

Holders of bearer star= <**»»»

until the close of the Annual General Meeting-

Pursuant to Artie* .1 p-,1

ren,il“nce- volin

"

B rieh“ *“^ fo"owi"8 ,f“

(Board's recommendations.

the Swiss Federal Act on Banks and Savings

managers may be considered as depositary

agents.

Geneva. May 5. 1993 For the Board of Director!

P. Dcsmarais Sr.

Chairman

NOTICE OF PARTIAL REDEMPTION
TO HOLDERS OF

DOMUS MORTGAGE FINANCE NO.l
PLC 5100,000,000

MORTGAGE BACKED FLOATING
RATE NOTES DDE 2014

Notice Is hereby given that in accordance with Conditions 6(b) and

18 of tbe Notes, tbe Issuer hereby gives notice to redeem
£1,600,000.00 principal amount of Notes, selected randomly as

detailed below. The date set for the mandatory redemption is the

next coupon payment date being, 8 June 1993, and the Notes will be

redeemed at their principal amount plus accrued Interest. Payment

will be made against surrender of the Notes, together with all

appurtenant Coupons maturing alter the date set far redemption at

the offices of the Paying Agents, named on the Notea On and alter 8

June 1993, the redeemed Notes will cease to accrue interest

The amount of any missing unmatnred Coupons will be deducted

from the sum doe forpayment. Any amoont of principal so deducted

will be paid against surrender of the relative missing Coupons within

five years from the date of payment. The redeemed Notes will

become void unless presented Cor payment within ten years of the

redemption date.

Hie nominal amount that will be mrtstandlng after the Notes listed

below have been redeemed is 538^00,000.00

The Serial Numbers drawn for mandatory redemption are as foflows:

140 165 211 28$ 317 355 458 483

681 G88 628 627 711 779 802 871

0%Chemical
Principal Paying Agent rated raifcv ten

Notice of Early Redemption

U.S. $50,000,000

Sanwa Australia Limited
9% percent Guaranteed Notes Due 1996

Notice is hereby given In accordance with Condition 5(b) of the

forms end Conditions of the Notes, that all outstanefing Notes wiB be

redeemed at their principal amount on June 28, 1993 when Interest

cm the Notes will cease to accrue. Payment of Principal together with

payment of interest in respect of Coupon No. 4 wiH be made in

accordance wife the Terms and Conditions d foe Notes, ai foe

offices of any of the Paying Agents who continue to be Hated in the

Terns aid ConcBtions of the Notes.

By: The Chase Manhattan Bank, HA. CHASE
London, Fiscal and Principal Payfng Agent R H

May7, 1983

GREEKEXPORTS SA.

CORRECTION TOANNOUNCEMENT
REGARDING PUBLICTENDERS FOR THE

HIGHEST BIDFOR THE FORMER COMPANIES
OFTHE PIRAIKE-PATRAIKl GROUP

In the announcement published on 4th and Stb May in the

Financial Times concerning a public tender for tbe sale of tbe

assets, as a whole, of tbe company under liquidation named

PIRAfKI-PATRAlKI SAMOS SPINNING MILL S.A.,

registered in Samos, the area of the plot of land in tbe VareJla area

of the Gammunity ofVsthea was erroneously inrtotHf* as being

of 184,474 nf.The correct area is 118,474 n£

The
Footsie
Index.

CbHrth'S ) THE BEST SHOES MONEY CAN BUY

You'll find all the numbers in our latest brochure from
Church & Co (Footwear) Ltd.. Dept FT1, Sl James, Northampton NNS 5JB.

NORDIC BANKING
INVESTMENT & FINANCE

The FT proposes to publish ibis survey on

Jw 21 1993

Professional Investors .in over 160 countries worldwide

and 54% of tivr Chief Executives in Europe’s largest

companies will see ibis survey,*

Reaching ibis audience of key decision maker! win give

you the competitive edge for your business in 1993.

To advertise in this survey please call:

Erna Pio in Denmark
(45) 3313 4441

Bradley Johnson in Sweden

146) 8 791 2295

Kirsty Saunders in London

1071) 873 4823

Chris Sebaaowing in Birmingham

(021) 4544 0923

Pete Sorensen in Finland

(358) 0 730 400

flora samr;* CMifEwnuftw kl flmyr flW
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Nedcor reports

22% advance to

R234m for half
By Phfflp Gawith In

Johannesburg

NEDCOR, South Africa's
fourth-largest bank, yesterday
reported a 22 per cent increase
in net income to R234m (S74m)

for tbe six months to March
1993. The interim dividend is to

be increased.

The result was achieved
despite heavier provisions. Mr
Chris Liebenberg, chief execu-

tive, said the hank has reacted

to the volatile operating envi-

ronment by making generous
risk provisions and by not tak-

ing the full benefit of various

deferred tax benefits. Hus was
a time to be conservative, he
said

The weak state of the South
African economy was reflected

in an 8 per cent decline In

interest income to RS.lbn, a
function of lower-than-expec-
ted volumes and declining
interest rates. Net interest

income rose li per cent to

R88Lhl Other income improved
by 22 per cent to R574m.

Specific and general risk pro-

visions rose by 33 per cent to

R120m (R90m). Mr Liebenberg
conceded that, if current
trends continued, the bank
would have over-provided for

the loan book of the Penn, the

group's home loan arm, and
some provisions would be
returned to capital.

He presented figures to show
that concern about the Perm's
exposure to lending in segre-

gated black townships -

described as a very difficult

market - were misplaced.
Perm advances represented 22

per cent of group assets, while
and township advances were 5

per cent of the total. He said
only 0.15 per cent of group
assets were in arrears.

The increase in provisions
was partly offset by a modest 2

per cent increase in tbe tax bin
to R167m.
Shareholders who prefer

can elect to receive a cash
dividend of 25 cents per
share, a 19 per cent increase
over 1992.

Ford Australia heads

back to the black
By Bruce Jacques in Sydney

FORD Motor Company of
Australia has reduced substan-
tially its losses for 1992 after

returning to the black in the

second half of the year.

The company yesterday
declared a A$38.3m (US$275m)
net loss for last year, against a
A$H3.8m loss in 1991 - the

third consecutive loss for Ford,

one of four local carmakers.
Mr John Ogden, president,

said yesterday sales rose 8 per
cent to A$2.5bn last year and
that the company had traded

at a profit for the first quarter
of 1993 after leaving the red in

the half to December 1992.

Mr Ogden said this was
achieved despite market
weakness in Australia
as well as in the US, Ford Aus-
tralia's main export market.
He said Ford had lifted its

total Australian market share

from 185 per cent to 19.7 per
cent in the first quarter of 1993

and expected industry sales to
increase by about 2 per cent
this year.

• Pacific BBA, the Australian

plastics and car parts maker
formerly controlled by BBA
Group of the UK, plans to

acquire Webforge (Singapore)
from Prudential Asia for about
$44m.
Webforge is Australia's dom-

inant maker of steel gratings

with annual sales of about
$A40m. The company also has
operations in Singapore, New
Zealand and China.

Pacific BBA said the acquisi-

tion would provide the nucleus
of a new building and con-

struction division which would
complement the company's
automotive components and
industrial plastics operations.

US stores

see slight

recovery in

April sales
By Nikki Tait in New York

LEADING US store chains
reported only a very modest
recovery in sales last month,
despite better shopping condi-

tions during April.

For many of the largest
retailers, same-store sales

gains in April were in the low
single digits - although most
acknowledged this was an
advance on the March results,

when severe winter storms hit
much of the country.
Nevertheless, the results

were quickly seen as reinforc-

ing the notion that economic
recovery was slow and patchy
in the US.
Among the big discount

chains, for example, K mart
reported a 23 per cent same-
store sales advance in its gen-

eral merchandise division and
a 3.4 per emit decline for the
specialty chains.

The company said the lift in

sales, over the March figures,

was “most pronounced in
hardline merchandise catego-
ries", although it noted cloth-

ing sales had been dampened
by tbe cool weather.

Wal-Mart Stores, the
nation’s top-selling retailer,

reported 6 per cent growth in

llke-for-hke sales.

At Sears, Roebuck, sales on
a like-for-like basis rose by 5

per cent, with the strongest
improvements coming in
clothing, footwear, fine jewel-

lery, home office equipment
and some garden Items.

But Woolworth saw a 2.3 per
cent foil in same-store sales,
panging Mr Hamid Sells, chair-

man, to blame “weak eco-

nomic conditions and low con-

sumer confidence".

The picture among depart-

ment stores was similar. May
Department Stores reported a
2.3 per cent advance in same-
store sales last month, while
Federated - which takes Abra-
ham & Straus and Blooming-
dale’s - managed a 2.2 per
emit advance.

Among tbe more specialised

retailers. The Gap - the once
high-flying fashion chain -
reported only a 2 per cent
advance in same-store sales,

while Hie limited said like-

for-like sales were flat

Some long faces at shortening ofUS debt mix
Success depends on short-term interest rates staying low, writes Patrick Harverson

O N WEDNESDAY, Mr
Lloyd Bentsen, the US
treasury secretary,

described his decision to cut
federal interest costs by short-

ening the maturity on govern-
ment securities as a "carefully

crafted, moderate move".
That "moderate move” con-

sisted of halving the issuance
of 30-year government securi-

ties (through reducing the fre-

quency of bond sales from one
every three months to one
every six months), eliminating
the seven-year note altogether,

and increasing the sale of secu-

rities with a maturity of three
years or less to make up the
difference.

Although the bond market
has taken the changes in its

stride, tbe reaction from some
parts of Wall Street has been
anything but moderate. Mr
Michael Basham, a former top
Treasury official who now
works for the securities firm
Smith Barney Shearson,
described them as “monumen-
tal” and said the government
could not guarantee the new
policy would save money.
Mr Robert Brusca, chief

economist with Nikko Securi-
ties, says the changes are poor-

ly-timed, and Mr Louis Cran-
dall, chief economist at RH
Wrightson, called the
idea of shortening the
maturity on government debt

now as a “very bad one".
The Treasury is also likely to

have incurred the wrath of the
borrowing committee of the
Public Securities Association,
which earlier this year advised

the government against mak-
ing changes to the structure of

the debt The committee felt

the current debt mix was
“broadly appropriate”.

The Treasury has gone
ahead with its reforms in spite

of the committee's reservations

because it was determined to

find a way to cat the cost of

financing the huge federal bud-

get deficit. Over the years, var-

ious governments have consid-

ered saving money by
shortening the maturity on
debt But the arrival of a new
team at the Treasury after the

Democrats' victory in last

year's presidential election
increased the likelihood that

talk would turn into action.

The government, however,
did not commit itself to mak-
ing any changes until Febru-
ary, when President Clinton
announced in his first budget
plans to save about $l6bn over

the next five years through
alterations to the Treasury’s
debt mix. Once the president

had promised these savings, it

then became a question of how
for the Treasury would go in

changing the mix. In particu-

lar, would the 30-year long

US Treasury
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bond be phased out com-
pletely?

In the end, a compromise
was struck between the politi-

cians, who wanted to aim for

really big savings by eliminat-

ing the long bond altogether,

and the more cautious Trea-

sury staffers, who were wor-

ried what effect that might
have on the band market
Although the Treasury has

decided to stick with the long

bond, there are those on Wall

Street who believe It is playing

a dangerous game by altering

the debt maturities. As Mr

Brusca of Nikko says: “They
claim they're doing it to save

money . .
.
yet it will take us 30

years to find out if the three-

month interest rate then is the

same as the the 30-year rate we
can lock in now."
The Treasury is at least

guaranteed some immediate

savings. It pays out lower
interest rates on shorter-dated

securities than on longer-dated

securities so. by selling more of

the former and less or the lat-

ter, it will save some money
over the next few years.

Yet, over the longer term,

expecting further sayings
assn nyps that short-term inter-

est rates do not rise, or do not

rise too for. This is an assump-
tion that many economists
believe is dangerous. aT1fl one
that the government should
not be making.
Mr Jim Fralick of Morgan

Stanley says: Tm worried
about the interest rate risk

and. if interest rates back up
again, it will cost the govern-

ment, awl the taxpayer, money
in the long run."
Wall Street also has reserva-

tions about the timing of the

Treasury’s move. Economists
argue that, with long-term
interest rates at their lowest

levels In more than three

decades, the government
should be locking in these
extremely low rates now by

selling more, not less. long
bonds.
Moreover, critics worry that

the size of the federal deficit

means it is folly for the Trea-

sury to be reducing the num-
her of financing vehicles avail,

able to the government, in

particular, If President Clinton

does not get his way with Con-
gress over his deficit-reduction

measures, “we could be
looking at much bigger deficits

and less ammunition in our
holster to finance them”, sayiA
Mr Brusca.

A lthough the Treasury
insists that it is chang-

ing the debt mix only

to save the government money,

it is clear that a secondary aim
is to bring down long-term

interest rates. By reducing the

number of long bonds in circu-

lation. the Treasury hopes
long-term interest rates will

foil, making it cheaper for US
companies to raise long-term

investment capital

But Wall Street is nek: sure

that cutting long-bond issu-

ance will do the trick alone.

Economists warn that, without

a credible deficit-reduction

package, long-term rates may
not come down very for, or

fast. As Mr Brusca says: "If

you want Interest rates to

lower, let’s have a responsible

fiscal policy.”

Hutchison raises HK$4.5bn
By Simon Holberton
In Hong Kong

per cent owned telecommiini-

HUTCH1SON Whampoa, the
Hong Kong conglomerate
controlled by Mr Li Ka-shlng,
yesterday said it had raised
HK$45bn (US$582m) through a
placement of 250m shares at

HK$l8-3 each.

The company said the funds
would be used to finance its

expansion in China and its

telecommunications business
in Britain. The placement was
effected at a 5 per cent dis-

count to yesterday’s closing
price of HE219.3.

Mr Simon Murray, Hutchi-
son’s group managing director,

said that on the mainland
the company had Investments
In port development In
Shanghai, Shenzhen and Zhu-

Simon Murray: investments in

mainland port development

hai, as well as power station

construction.

He said the funds would also

be used in the UK where its 65

cations subsidiary has a large

capital expenditure pro-
gramme. Analysts estimate
that Hutchison needs to spend
more than £300m over the next
two years.

The Hong Kong business
community has been expecting

Hutchison to come to the mar-

ket for funds for some time.

Cheung Kong. Mr Li’s flagship

in Hong Kong, took 100m
shares of the placement to

maintain his 40 per cent inter-

est In the company; the
remaining 150m shares were
placed with investors.

The capital raising
should help Hutchison's
balance sheet According to
Crosby Securities, Hutchison’s
net debt rose to HK$13-lbn in

1992 from HK$55bn in 1990.

Volvo’s short-term

debt downgraded
By Christopher Browrv+himos
in Stockholm

VOLVO, the Swedish motor
vehicle group, suffered a fur-

ther blow to its prestige yes-

terday when Standard &
Poor's, the US credit rating

agency, cut the company's
shortterm debt rating from A-l

to A-2.

The move had been signalled

in March when the rating was
placed under review for

possible downgrade, following

the publication of the

group’s 1992 result. This
showed a SKr4.75bn ($650m)
loss after financial items,
compared with a SKrl.5bn
profit in 1991, and an increased

operating loss of SKr2J25bn.

S&P said it was downgrading

the group because of Volvo's

continuing poor operating per-

formance and the weakening of

its balance sheet after net debt*

rose last year to SKrl3bn from*
SKr7bn. "Given the generally

difficult trading environment

for the automotive industry,

debt reduction is expected to

be constrained over tbe near

term,” it added.

The rating agency also

pointed to a number of positive

factors, including the compa-

ny’s cost-catting campaign,
and the expected recovery in

its two principal European
markets, the UK and Sweden,

in the next two to three years.
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INCENTIVE

ANNOUNCEMENT
TO SHAREHOLDERS

Incentive AB s Annual General Meeting wall be

held on Monday, May 24, 1993, at 4.30 p.m.

at China Teatera, Berzelii Park, in Stockholm.

In order to participate in the Meeting,

shareholders must be recorded in the share-

register maintained by Vardepapperscencralen

VPC AB (the Swedish Securities Register

Center) not later than May 14, 1993, and must

also notify the Company in writing, addressed to.

Incentive AB, Box 7373, S-I03 91 Stockholm,

Sweden, or by telephone +46 8 670 25 35 or

telefax +46 8 611 57 31 not later than midday,

Wednesday, May 19, 1993.

Shareholders whose shares are held in the

name of a trustee must temporarily register the

shares in their own name in the share register

maintained by VPC in order to be entided to

vote at the Meeting. Such registration must be

made nor later than May 14, 1993- Share-

holders are urged to request such temporary

registration via their trustees.

By order ofThe Board

U.S. $250,000,000

Credit Lyonnais
Subordinated Floating

Rate Notes Due August 1997

Interest Rate

Interest Period

5%ro per annum

InterestAmount per

U.S. $10,000 Note due
9th August 1993

7th May 1993
9th August 1993

U.S. SI 30.56

Credit Suisse First Boston Limited

Agent

BLACK &VEATCH
PROGRESS BY DESIGN

$120,000,000
Revolving Credit Facility

Agentedby:

Harris Trust and Savings Bank

Co-Agent

Commerce Bank of Kansas City, N.A.

Funds Provided by:

Harris Trust and Savings Bank

Commerce Bank of Kansas City, NA.

Boatmen's First National Bank ol Kansas City

NBD Bank, N.A.

Bank IV Kansas, NA
Credit Lyonnais

The Hong Kong and Shanghai Banking Corporation Limited

Mercantile Bank of Kansas City

First National Bank and Trust Company
Asheboro, North Carotin*

arsa Harris
ikS bank.

February 1993

MID GLAMORGAN
The FT proposes lo publish Ibis

Survey on

JUNE 4TH 1993.
It will be pukrisbed from our print

centres in Tokyo. New York.

Frank Curl. Roubaix and London. It

will be sen by senior businessmen

and government officials In 160

countries world-wide.

& win also be ot particular interest (O

the 130£00 Directors and Managers

in the U.K. who read the weekday

FT.*

If you wish lo reach this important

nudtencc wWi your services, expertise

or products whilst maintaining a high

profile in connection with MID
GLAMORGAN and wish lo receive a

copy of the editorial synopsis and
advertising rales, call Clive Radford

on 0272 292S6S or Fax 0272 225974

FINANCIALTIMES
Merchants House, Wapping Road

Bristol BSI JRU
* Data Source - BMftC Businessman

Survey 1990
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COMPACNXE DC SAINT GOBAIN

Public Company capital of

F <-789442500,-

RcidWwcd Office ”L*« Mtrokv" IB, Ava
d*Abaca .nm OOURBEVOIE
B C S i NANTEJUnt U 542 Uv S3*

PARTICIPATING STOCK APRIL 1M4
OF BCU LMOEACH

A* die general Moettng prodded no April 28
IW3 to Be patddpatag node omxn of ECU
1.000 Isioed In APRIL 1084 by SAINT
GOBAIN. coold not deliberate, mindnj iiw
qooram. Ok participating suck mrnen
again convened by the board of dtaxton la
genoal Meeting m ofMay 14. 1993.« HAS.U
tbe irgUIOOd office lo OOURB8VOIE (924001
-Ln MUroin* IB. Avenue iTA laice. TUs
meting wil coca oo tbe (Mowing
- Board of

'

forHomdaijnr 1992.

1992

(wUdpaibq! Modi
ytald.

- Fixing tbs Income of tbe miue e aliiled

. ftmn for fomo Sites.

To attend to meeting to paflldpuiBg week
oner wfll have to provide a MocUng affidavit

ironed tgr to trattee sad in order lo^wfau a
depstjr a to maeSng toy wtu bavn lo add
pnsytoibbiffldavlt-

Tbe iVporl l affected and the powerm to
meeting ofto April 28. 1993, an avatWo to
to bewtjrmendomd meeting.

Tie Bawd ofDincaxi

ANNOUNCEMENT
REPUBLIC OF TURKEY PRIME MINISTRY

PUBLIC PARTICIPATION ADMINISTRATION

The Republic of Turkey, Prime Ministry Public Participation Administration (PPA) offers for sale the shares of the following company:

Company Name (Industry)

Share Capital

of the Company

CTO

Percentage of

Shares Subject

For Sak

Nominal

Value of

Shares (TL)

TEUETA5 Tdekomaaikasyoa Endustri Ticaret AJj.

(TdecommnmratkHi)
200,000,000,000 18.00% 36,000,000,000 (*}

Minimum oiler wine The minimum offer value is US Dolbrn 17,100,000. In addition, the share for PPA in the capital Increase or Teleus. realized in

September 1992. amounting to TL 18,000,000,000 (righteenbiUion Turkish Liras) and plus interest which will be computed by using die rate of The Gen-

ual Bank of Turkey's, rediscount rates of promissory nixes prevailing as of the payment date of the buyers will be committed to be paid by the buyer on a

cash basis. The lender offers which do not meet the above conditions and criteria will be disregarded.

1. kiforaiakxi memorandum trixiing la ihc sale of ibe nlxtve axnpaiy can be obutini fora Lbc Pubic Pxnibpaign Adminlsinlion far i fee ofTL 500XXX) (Fwehundrcd LhouKUid Turkish Line)

2. sdeofihesh»T3 0flhe5»atcdcMnp*iy wJ be mfatxl ty ohirtii^ ihe bkb pafonraig «^oU«tora wtih [he Knderco. k is roamed itai ihe knstors should siwa rheir Kndrr oflen

wkh the condition that ihe proposed under amount should not be below the aWnxm otfcr nbc as stated above. Such value Indicates ihe miniraim vah* In «der w paniapatt in il*

UaUanswxl only iha* tenderers whastoders xrc equal to or oceod ihnutidmam offer value w3 be invited lor nqptiaiorc.

1 lbc amtnqr of it* of ihtoaiie dura wiflbedEnoaiiioted In US Dofas.

A In ibe event ot die tender afia h made an insukm basis sate, the maturity period can tut anted 2 (iwq) yon.
5. Tender offers submitted n Knm of nuOmera beo wd be tfeoounrd by using ihe rate of LIBOR + 2, bused an the compound tncerea principles as of the tender date (May 24, 1993). Such

amount computed on iHs bagson no be less than the tbow stated nmna offer vdbt bnubent parents should be maefe by using TtaGenrtBmkolTuifay'sfaietgpechangysefity
cae ptrnEng as of ihe payment dale.

6. The lender ofler ad an Inevocabfe iniooiKiaiond temporary bank leuer of gataneedenominaud in US Dolan payable on Eta demand witha ttotrity peiiod nvxtthsarfea^aa-
eency amounting u> x tew 6 » of ihe mbttautn oilier value as suted rime must be submtaed in PPA (ffAscyn Rahtsi Gtrpmr Sokik, Not Z OddSO ANKARA-TIAKEV) m bl-

er lhan May M, 1993 Monday, fay 6.00 PM Turkish mean ume.

7. TfeMowirg documents mu9 be auaefodu the lender oiler in the event.

a) lhrbidderbandpetsoiLlhectnirKai£orspediiieri sfeature,

b) the btddi^g is made bya putty, the power rf attorney pwiaibriy authorizing 10 bid h this tender on bdutf of the bidder together wkh ibis caii&meafspedmensbnnureoflheaiicmey,
e) the bidder is a legal peem. a oenfcaK dpwm proving iha the perans acting on behall of the legal person have the authority to represent and afaggxc the iegii person loader widi sped-
men dgrvxuiE.

8. The tender offer, togaho- with ihe ircen« gwan when ihe btd bond has been subnated in PPA. stall be made in a sealed envelope on which the name rfih^mmre^jnvliiMirai^Lm rf-rnN.
HDENTlAL'shodd be bxficned and submaied to ihe below stxcd addicts.

9. Subsequent u ihe Krminaian of the sale negotbaioits with the dtffc bidders; a leuer of i»n oumpaaiic die lenas of prioe and payruenuasvdlasapennmenhmLieiierorEiaanw
xmcxmiu^ a lets 6 % of ihe Ural agreed value wffl be requeued Erom ihe bidder who meets ihe PfWs sdociun entra The uncanikicirtil temporary bonk letter of nuonux. wifl be casiwi *sd

l**r®
11^ ,he ln,e

I

d “*?* ** nal v ** hwrd fraem is pttn tamer the pemstneru bank letter of guarantee is not oven xndfor ihenremera tsmadwiedfay
the eh^aie bidder whhta the period as agreed upon between ihe panics

10. OlhersigHficaitiiiaucisidNiqg to ihe sale of ihe above Ganpaenywifl be notlSed to the imcstois during negotiations.

11. "*** **°*,*'c ^n*ip*ion Aknlniantkm is not abject lo ibe Sue Tender Law Na 2886 and nserm ihe rig* lo deckle wtmherw not lo sefi [be abates and to
futwvvT (he riryfline of ihc lender, iwiyny

$>•

K o i
REPUBLIC OF TURKEY
PRIME MINISTRY
PUBLIC PARTICIPATION
ADMINISTRATION

HOseyln Rahml GQrptnar Sok. No: 2. Canictya 06680. ANKARA/TURKEY Tel: (90-4) 439 99 16 - (90-4) -HI 15 00 Fax <90-4)43904 77

WE’RE THERE TO RELY ON
IN TEL AVIVAND TOKYO.
In fact the Tokyo edition of the Financial Times is in the hands of its readers some seven hoursahead of Europe. Wherever yuur badness .ales you. rely nr, ,he FT be par, of y„„ r business briefing,

it s in hotels uud on newsstands all over the world.
Any problems call the FT Copylinc on *W fi
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INTERNATIONAL CAPITAL MARKETS

Gloomy day in Europe as Bundesbank holds fast
UnhandPmrK* "aroreon In New York

GOmNMENT bond markets
^continental Europe had a

gloomy day, with bothGennan and French futures
tosing roughly half a pohiLWt no “tereet rate

j?
ts

B}

l8

J expected from
the Bun^sbank after its com*.
eil meeting, a smattering of

GOVERNMENT
BONDS
hope must have remain^ to
create some disappointment at
the lack of movement
The Bank of France did cut

us intervention rate from 855
cent to 8 per cent But

5™® tog 33 expected, it failed
to halt the decline.
After interest rate cuts total-

ling 75 basis points over the
past couple of weeks, one econ-
omist said the pace of change
was likely to slow, with per-
haps another 25 basis points
coming off by the end of the
mfmth
Some profit-taking was seen

behind the falls in the markets,
and some setting up of new
short positions.
A report by France’s state

auditor forecasting a budget
deficit of between FFr320bn
and FFr380bn this year - twice

the level forecast by the last
government — acted as a
reminder of the supply prob-
lems faced throughout Europe.

'Hie Gennan futures contract
fen from 95.17 to 9164 during
the day.

THE UK government bond
market again traded sluggishlym the absence of economic

- data and with attention turn-
ing to the next auction
announcement, a week away.

Declines tended to be a little

smaller than in the continental
European markets. The 7% per
cent bond due 1998 shed just
over V* point, the 10-year stock
about V» and the 8% per cent
duo 2017 just over Vt The gilt
futures contract also shed
about % to close at 108%.
Neither the Newbury parlia-

mentary by-election nor the
local authority elections were
expected to cause mimh of a
stir as the market had accepted
that there would be Conserva-
tive losses.

1 THE ITALIAN government
bond market proved an excep-
tion to the gloom - or “not'
moody at aft" as one wag put it
- as it continued to recover
from the setback delivered on
Wednesday by Moody's down-
grading of the state’s foreign
currency debt
The BTP contract traded

FT FIXED INTEREST INDICES BENCHMARK GOVERNMENT BONDS
(*» 3 •*a»4 April 30 Art 29
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more than half a point ahead
of Wednesday night's close,
itself an improvement on the
initial reaction to the news

THE CZECH Republic is pre-

paring to launch a second
domestic treasury bond issue
for at least KcsZbn ($70m), Pat-
rick Bhnn writes. The bonds
will have a maturity of less

than four years, and the sale
will be by auction. An initial

issue for KcsZ5bn was success-
fully launched in March.
The proceeds wQl be used to

help finance the 1991 budget
deficit said Mr Jiri Klumpar,
Czech central hank financial

markets director, according to

the Czech news agency CTK.

THE JAPANESE govern-
ment bond market reopened at

a higher level after the Golden
Week holidays, helped by the
yen’s buoyancy and the

^7 5 Ka»4 April 30 April 29 Aprf 28

mi uai 1018 111.7 1318
1144 113.6 I1U 1147 1116

SmithKline Beecham returns

to the Eurosterling sector
By Sara Webb

THE EUROBOND market saw
a flurry of new issues as bor-
rowers tapped the dollar, lira,

sterling and D-mark sectors of
the international capital
market
SmithKline Beecham, the

INTERNATIONAL
BONDS

Anglo-American drugs and
consumer products group,
returned to the Eurosterling
sector with a £10Qm, five-year

deaL
The bonds, which have a

coupon of 7.75 per cent, were
priced to yield 64 basis points

over the 755 per cent gOt due
1998.

Lehman Brothers, the lead

manager, said the yield spread
held steady. The proceeds win
be swapped into either float-

ing-rate dollars or floating-rate

sterling to give funding at
around Libor plus 5 basis
points.

Other participants in the
deal noted that some investors

were rather disappointed to see

SmithKline Brabham returning

to the Euroeterimg sector.

"The yield spread for the lat-

est deal is more attractive than

the yield spread of about 57
basis points which we are quot-

ing for their existing issue,"

said one house.

SmtthKHfie launched a 5%-

year issue - the 8% per cent

bond doe November 1998 - in

January and then increased it

in size in early ApriL
Kuroflma, the rail equipment

financing -agency, laundied a

DM5€0m five-year Eurobond
with a 655 per cent coupon.
Dresdner Bank

, the lead man-
ager, gain the issue was one of

the largest D-Mark bonds to

have been issued by this par-

ticular triple-A borrower.

Dresdner riaimaH there was
quite good demand for the
bonds against the backdrop of

a weak bund market. The
bonds were issued at a price of

10L35 and traded at between
99.67 and 99.72, or “at fees".

Also in the D-Mark sector,

Enrop&ische Hypotbekenbank
increased the size of its reverse

floating-rate note by DMIOQm
to DM275m. The bonds pay a
fixed coupon of 7.75 per cent in

tire first two years, and a cou-

pon of 12% minus six-month

DM Libor thereafter.

Deutsche Bank, the lead
manager, said the deal was

strengthening of US Treasuries

since last Friday.

The Jane futures contract
firmed a little more in Tokyo,

to close at 108.56, about %
points up on Friday’s dose.

In a quiet day's trading, the
benchmark 145 issue due 2002
saw little change during the

day. It was yielding about 453
per cent, compared with 4.40 at
the end of last week.
There seemed little impetus

to the market, which is waiting

to see whether the currency
win break through the Ylio-to-

the-dollar barrier. Nor did yes-
terday’s decline in the Nikkei
Average stock market index
make any waves. It was viewed
as profit-taking rather than a
downward trend.

US TREASURY prices eased
slightly at the long end yester-

day morning as many inves-

tors and dealers stayed on the
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sidelines until today’s key
April employment report
By midday, the benchmark

30-year government bund was
down A at 104%, yielding 6.797

per cent At the short end of
the market the two-year note
was unchanged at 100%, yield-

ing 3.792 per cent.

Trading during the morning
was quiet, with the market
Ignoring news that initial

claims for state unemployment
insurance were unchanged in
tiie final week of ApriL The
data provided no clue as to

what today’s April employ-
ment report win reveal, and a
reluctance to get involved until

that data was released kept
trading subdued. Lack of move-
ment was also attributable to

confusion over what the Trea-
sury's changes to its debt mix
means for the marko*

On Wednesday, the Treasury
announced it would reduce the
sale of long bonds, eliminate
seven-year note auctions alto-

gether, and increase its issu-

ance of shorter-dated securi-

ties, all to cut interest costs.

NEW INTERNATIONAL BOND ISSUES
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Matif to launch

five-year French

bond futures
By Tracy Corrigan

THE MATIF, tlie French
futures exchange, plans to

lannch a futures contract

based on three to five-year

French government bonds. The
contract will start trading on
June 17.

The introduction of this lat-

est French interest rate con-

tract means that dealers can

now trade the whole of the

French yield curve in the

futures market.

The Matif already lists a
three-month Pibor interest rate

contract, a seven to 10-year
bond contract, and a 15 to

30-year bond contract. How-
ever, the 30-year contract,

launched on January 28, is

hardly traded: average daily

volume in April was Just 184

contracts, compared with
134.000 in the 10-year “notion-

nel” contract
“The five-year contract will

have the same fate as the 30-

year.” warned one government
bond trader.

An active forward market
already exists in when-issued
five-year BTANs, which are

sold at regular monthly auc-

tions. According to some trad-

ers, this assumes the function

of a fixtures contract
However, a Matif official said

the new contract had been
designed to offer something

different: it is based on three-

to five-year BTANs and OATs
with total outstandings of

FE231.48biL

There has been growing trad-

ing interest in the shorter end
of the yield curve across a
range of markets.

In the last few months, two
new five-year contracts - a
German government bond
(BOBL) contract on Liffe in

London and an Italian govern-

ment bond (BTP) contract on
Italy's Mif - have been
launched.
However, a previous attempt

to develop a five-year French
bond contract proved a failure.

In 1988, the Matif launched a
five-year contract jointly with
another exchange, which never
took off, and was killed the fol-

lowing year.

The Conseil du Marche a
Tenne has approved the latest

launch.

Code of practice on
stock lending issued

placed mainly with retail

investors in Germany.
• Air Gulf has raised a $307m

loan to finance the purchase of

eight new Airbuses, Renter
reports. The loan is managed

by BanQue Indosuez and guar-

anteed by European export
credit agencies.

By Tracy Corrigan

THE STOCK Borrowing and
Lending Committee, a body of

market practitioners, has
issued a code of practice for

lending and borrowing domes-
tic and international securities

in the London market
The guidelines have no reg-

ulatory force, but the Securi-

ties and Investment Board is

looking at ways of ensuring
they are enforced, either by
endorsing the code or by mak-
ing the guidelines rules. It is

considering the issue as part of

its review of custody, which is

nearing completion. A discus-

sion document will be pub-

lished in the next month or so.

One reason for renewed reg-

ulatory interest in this area is

that part of the Maxwell fraud

might have been prevented if

enforceable rules on the
authorisation of stock-lending

had been in place.

The code is based on existing

practice, and covers areas such
as gaining Inland Revenue and
regulatory approval, setting

collateral, and seeking proper
authority.

It applies to borrowing and
lending of both domestic and
international equities and
bonds. The size of the stock-

lending market in gilts is £8bn,

while UK equities lending
accounts for £2bn. Interna-
tional securities lending is esti-

mated at about another SiObn,

consisting mostly of interna-

tional equities.

In the international bond
market, the repo (repurchase
agreement) market tends to

fulfil the same function as the

stock-lending market
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8M Aco 309 32 49 61 3 17 29

r32S > 33) 9 32 47 12 35 46

BM 700 47 55 72 I 17 24

1*740 1 750 13 29 47 17 40 50

BAT tad] 690 19 49 64 15 37 59

(*85! 1 900 5 28 42 51 6S 89

BIS 550 38 51 59 2 6 19

|-S83 1
GOO < 19 30203042

BK-Ttfean 390 13 25 31 4«j 18 !S

(397 ) 420 2 10 17 24 36 40

CxdteySch 420 38 SO GO 1% 7 14

(-4S2 )
4£0 8% 25 38 13 23 29

GMeaBiC 460 11 25 31 8% 28 35

1*461
)

500 I 9 17 41 58 63

Umi 460 19 37 48 5 18 26

f471 ) 500 3 19 29 30 39 47

SEC 300 13 20 2B 3 13 19

(*310) 330 1 8 13 23 30 36

HMM 220 12% 171* 22% 1% 6% 10%
(*230) 240 2 7% 13% 11% 18 21%

(ASM 140 14 22 29 3% 9% 14

(*149 ) 160 4 12% 10 14 21 28

Lmpkxta 130 12 20 21 3 8 14

(MSB 1 140 5 IS 17 8 13 10

P. &a 550 18 38 82 10 2B 49

(-551 ) BOO 4 18 30 47 53 72

PWagkn 130 9 14 19 3 9% 13

H33J 140 3% 9% 15 8% 18 f«

Puente 300 13 24 30 3 9% 16

(310 J 330 1 9% 16 22 28 32

R.TZ 660 27 49 84 5 20 32

(-815 1 850 42339384859
Sad. 6 New 480 10 29 35 5 24 31

f«62 ) 500 2 12 19 35 SO 55

TOSCO 200 SO 27 35 2 5% 10

[21 B ) 220 5 IB 23 6% 14 19

Dianas Wr 500 IT 22 30 7 28 32

rS02) 650 1% 5% 13 48 68 67

Vodatee 390 11 29 41 8 18 28

f394 1 420 2 16 27263743

Opitea Jto Sep Pec Jen top P*c

Mtey te. 360 37 44 51 3 10 IS

r390) 3S0 15 26 35 12 22 28

AnnMd 30 S 7 8% 1% 3 3%
{34 ) 35 2% 4% 6 4 5% 8

eeetes 380 38 49 55 4 13 19

(*420) 420 17 30 42 14 28 33

She Greta 220 20 34 38 4 9% 16

PMO) 240 13 23 29 11 18 25

Sites SB 280 22 25 29 5 0% IS

C300 ) 300 8 14 18 15 19 SB

Dfina 200 18 23 31 7% 17 22

(-207) 220 8 18 23 21 » 33

CALLS PUIS

i Sap One ton Sap Dac

1 60>z 74% U% 27 JS

I 44 60% 26% 43 U%
I 87 63 8% 55 41

I 57 68 28 « 64

29 32 2% 6 9

I 16 21 9 15 19

I 14% 18 5 10 13*2

10 13% 10% 16 19

68 83 12 29 39
42 58 33 Si 62

42 48 3 B 12

21 30 14 » 2S

a 126 32 82 77

69 102 60 97 115

15 19 7 11 15

11 14 13 17 21

23 27 4 11 14

12 18 13 23 25

10 13 4 7 11

6 B 13 15 17

27 32 5% 10 15

18 22 14 )9 26

67 78 8 » 38

37 52 27 55 63

» 29 3 7% 11

14 19 10 17 21

13 14% 2% 4% 6

7% 10 8% 9 11

97 106 18 37 49

64 83 33 53 68

HOT FT-SE MQI (7388)

26Z6 2875 2726 2718 2828 2875 2JB5 2975

(104 ) 110 4%

H58C 75p
*3 550 48
{-583) 600 a
Nad Power 300 31

Sett Power 290 18

(704 )
310 7%

Thom BS BOO 50

CALLS

tor IX 111 70 35 14 5 2 1

Jn 171 I2S 91 GO X 20 ID 5

M in - 111 - 56 - a -

Sap 220 - 148 - X - x -

Dee t 265 - 205 - 147 - in -

PUTS
Kty 2% 7 12 3D X TOT 150 196

Jot It 20 32 51 a 111 1S3 196

jj a - 45 - X - 157 -

Sap 41 - 67 113 - 172 -

Dac t X - IX - IX - 190 -

FT-SE ma (7788)
2BSO Z708 27H 2808 2850 2000 2950 3000

Map 07 X SO 21 7 2% 1 %
Jot IX no 77 47 27 14 7 3
Jui IX 131 X a 48 X 19 12

AX IX in 119 X 67 46 33 a
Dect - 220 - IX - IX - 70

PUTS

u»r 5 8 19 43 X 128 178 228

Jot IS 27 40 BS X IX 178 238

M X X 58 to 110 MS IX 229

AUB X X 70 92 IX 163 199 231

net - 95 - 135 - 185 - 2S5

Iby B T«H Contort* 22S0B
CWt 1&38B PUB 10.140

FT-SE MK CMS 2,113 PMS 1306
Bid FT-SE CM 374 Puts 282

UrieliM Beamy pries, t Long dted npky mhs.
namfemsBlmBi at bate on deefcg oBe prices.

FT-ACTUAR1ES FIXED INTEREST INDICES

AVERAGE fiOOSS

(aapiKHmos

FT-SE ACTUARIES INDICES

The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 Indices and the FT-SE

Actuaries ladnstxy Baskets are calculated by The International Stock Exchange

of tfaa United Kingdom and Republic of Ireland Limited, o The IntematmmU
Stock Exchange erf the United Kingdom and Republic of Ireland Limited 1933. All

rights reserved.

The FT-Actuaries All-Share index Is calcniatpri by The Financial Times Um-
ited in rfunjmwinm with the Institute of Actuaries and the Faculty of Actnaries.

o The Financial Times Limited 1893. AH rights reserved.

The FT-SE 100, FT-SE Ifid 250 and FT-SE Actuaries 350 indices, the FT-SE

Actuaries Fnrtngtry Rag*ratg anf1 the FT-Actnarlas AU^Share Index an mombos
of too FT-SE Actuaries Share lntii*”* sarias which are ralmlatfd in sccoidmKe

with a standard set of pound rales estabhshad by The Financial Times Limited

and Lowlan ami Exchange in conjunction irilh tha Institute of Aetuariw and
tin Facnlty of Actuaries.

"FT-SE" and Tootsie" are joint trade marks and Berries maths of the Lcndon

Stock Exchange and The Financial Times Limited.
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BP’s shares rise as first A late victim of the recession
quarter pleases City
By Deborah Hargreaves

BRITISH Petroleum surprised

the City in reporting better-
than-expected first quarter
profits of £231m - before excep-
tional items - on a replace-

ment cost basts, compared
with £73m.

The shares rose lOp to 306p.

Mr David Simon, chief execu-
tive. said the improvement in

profits for the three months to

March 31 had largely been a
result of “self help". He said

trading conditions had been
tough and although BP had
maintained sales, margins
were lower.

BP's cost-cutting exercise
generated surplus cashflow of

£6Q0m in the first quarter,
allowing the company to pay
down debt and reduce its debt-

to-equity ratio from 99 per cent
at the end of last year to 94 per

cent
Mr Simon said the company

had paid off Sl^bn (£l.l6bn) of

debt since the middle of last

year, leaving a burden of
*l4.5bn.

He warned, however, that
cashflow in the second quarter
would be adversely affected by
$630m tax due to the Alaskan
government and lower divest-

ment proceeds, although refin-

ing margins had recently
improved.
A decline in the oil price and

a drop in refining margins bad
led to a downturn of $l5Qm in

income. Mr Simon pointed out
However, that had been more
than offset by lower costs and
an improvement in the doQar-
sterling rate.

While BP’s sales of refined

products were up by 6 per cent
in the first quarter and gas
sales rose by 2 per cent, refin-

ing margins fell 50 cents in
Europe and 30 cents in the US.
‘'These results are quite

good, because BP is moving to

a perfectly respectable level of

earnings when the environ-

ment Is not improving at all, in
fact it is deteriorating,” said
Mr Nick Antiil, analyst at
Hoare Govett, the stockbroker.
The company's overall

replacement cost profit -
which strips out gains and
losses from oil stocks - was up
from £200m in the final quarter
last year. The contribution to
operating profit from explora-
tion and production held
steady from the fourth quarter
at £516m, against £515m. in
spite of a $150 a barrel drop in
the oil price. A year ago the
contribution was £414m.
Refining and marketing

achieved profits of £124m
(£36m>. up from £U7m in the
fourth quarter. Chemicals
showed a loss of £i4m against
loses of £6m a year earlier and
£22m in the fourth quarter.
Earnings in the first quarter
increased from 1.4p to 4.3p
while the dividend is cut to

2.1p (4J2p).

See Lex

Inveresk expects

£75m float value
By James Buxton,
Scottish Correspondent

INVERESK, the Scotland-based
speciality paper maker whose
shares are to be quoted on the

Stock Exchange early next
month, says it expects to grow
by developing new markets,
increasing output from exist-

ing plants and acquiring other

speciality paper companies.
The company is coming to

the market through a placing

and intermediaries offer. It

owns three mills in eastern
Scotland and one in Somerset,
and was the subject of a £31m
management buy-out in 1990

from Georgia-Pacific of the
US.
The pathfinder prospectus,

released yesterday by Inver-

esk’s merchant bank Schra-
ders, does not give full details

of the offer. But it is expected

to raise about £30m and value
the company at more than
£75m.

It is expected that after the

flotation about 40 per cent of

the company will end up in the

hands of the institutions which
backed the MBO - Morgan
Grenfell, County NatWest Ven-
tures and 3i. Between 35 and 40
per cent is likely to be held by
the management team under
Mr Stefan Ray. the managing
director, with new sharehold-

ers holding the rest.

In the year to November 28
1992 Inveresk made an operat-

ing profit of £8-57m (£8.7m) on
continuing activities. Turnover
fell from £91.4m to £87.8m.

Earnings per share were 115p
on the existing 44.6m shares.

The company regards its per-

formance as creditable in the

face of recession in the UK and
its markets in continental
Europe.

It says that results for the
first four months of the cur-

rent financial year were ahead
of those for the same period

last year. There is no profits

forecast.

The full prospectus will be
published on May 20. Trading
begins on June 2.

James Capel is broker to the

issue.

ICI share

dealing

details
By Maggie Urry

THE Stock Exchange
hasissued details of proposed
dealings on a “when-issued”
basis in the shares which will

result from Imperial Chemical
Industries’ proposed demerger
and the rights issue from
Zeneca, its bioscience part
Last week Salomon Brothers

International stopped making
an unofficial “grey market” in

the new securities at the Stock
Exchange’s request. The
Exchange said then that it

would sanction dealings once
the terms of Zeneca’s rights

issue had been set
Dealings will start at 2JJ0pm

on May 12, the day Id Is to

announce the terms. They will

be in the new ICI shares, the
Zeneca shares ex-demerger
and the nil-paid Zeneca rights.

All dealings will be condi-

tional on the demerger going
ahead. If it does not the trades

will be declared null and void.

Ibices wlD be quoted on the
Seaq system.

Heavy debt provisions have hit profits at Bank of Scotland, reports John Gapper

Bruce Patullo: accepts that the bank has some lessons to learn

retained earnings - to risk-

H AS THE angel of the
British clearing banks
fallen from grace? It

was tempting to draw such a
conclusion yesterday as Rank
of Scotland announced an ll
per cent fall in pre-tax profits

only a day after its old rival.

Royal Bank of Scotland,
started to show clear evidence
of recovering from the worst
Bank of Scotland has

achieved an enviable reputa-
tion in the past few years of
being both less accident-prone
than others, and of running
operations efficiently. It

avoided the exposure to lend-
ing in the south of England
that hag hurt most banks, and
Its ratio of costs to income has
been far lower.

Yet as signs appear of eco-

nomic growth. Bank of Scot-

land's 45 per cent rise in debt
provisions raised questions
about whether it under-pro-
vided earlier in the cycle. It

also had to respond to doubts
about whether it will generate
enough income to increase
assets without the need for a
rights issue.

Provisions rose in the second
half of the year to February 28
- the bank provided £233.7m of
a total £371.71n in the second
halt This included six provi-

sions worth at least £5m, and
an adjustment to a provision-
ing formula at Forthright

Finance, its motor finance sub-

sidiary.

The bank argued yesterday

that several factors lay behind
the deterioration in the second
half

, including the fact that
recession reached Scotland
during the yean that it suf-

fered two months more reces-

sion because its year ends in

February; and that it was hit

by one-off failures.

“We have bad to revisit the

same accounts several times as

the recession has spiralled

down. That makes us uncom-
fortable, but it does not mean
ourjudgment was wrong.” said

Mr Bruce Patullo, governor
and chief executive. But the

bank none the less accepts that

it has lessons to learn.

One of these relates to the
way in which it has expanded
Its loan book in England with-

out the branch network of
rival banks. It has instead
relied on direct services run by
telephone and computer, and
corporate lending carried out
at 20 regional offices around
England.

A lthough the bank
believes that direct
banking subsidiaries,

such as its NWS Bank finance

house based in Chester, can
carry out accurate risk assess-

ment using credit scoring, it

accepts there is some potential

weakness in its lack of local

branch managers who can
assess businesses face-to-face.

It is attempting to

strengthen local knowledge by
ensuring that its regional man-
agers become closer to local

business establishments. “We
have got to become good
friends with the key local law-

yers and accountants who
know businesses." said Mr
Peter Burt, treasurer and chief

general manager.
The rise in provisions, com-

bined with a 16 per cent rise in

assets, weakened the ratio of
Tier 1 capital - its equity plus

weighted assets to 55 per cent

from 6-5 per cent in 1992. This

remains above banks such as

National Westminster, but is

below most large US banks.

This reinforces a criticism of

the hank by some analysts:

that it is not generating a high

enough return on its capital to

prevent it from making regular

rights issues. The last issue -

of £l94m - was two years ago.

and it would face scepticism if

it tried to raise more capital

soon.

Mr Patullo insists this is not
necessary. He says the bank

has made careful projections,

and believes it will be able to
maintain its Tier 1 ratio at 55
per cent over the coming year

without a large improvement
in debt provisions, provided
that loan growth does not
exceed 5 per cent
Yet this, in turn, raises a

question about whether it will

have to limit loan growth just

as the recovery starts1 Mr
Julian Robins, analyst at BZW,
argues that a curtailment of

loans would curb Bank of Scot-

land’s earnings because it isJl
heavily reliant on traditional

loan-related business.

.

M r Robins says the
bank is relying both
on its poor second

half for provisions being an
aberration, and the assumption

that loan demand will tail off

from last year.

“They are making some
rather dangerous assumptions,

and I am not necessarily con-

vinced,” says Mr Robins.

Mr Patullo argues that the

bank’s strong growth in

income - net interest income

rose by 16 per cent - combined

with cost control will see it

through. But he believes It will

have to achieve pre-tax return

on equity of more than 20

per cent in the long term to

generate enough capital inter- *1

nally.

Co-operative Retail expands

despite slight fall in sales

StanChart directors

forfeit bonuses
By Paul Taylor

CO-OPERATIVE Retail
Services, one of the UK's big-

gest retailers, yesterday
reported a substantial increase

in profits for the year ended
January 30, despite the high
street recession and a marginal
decline in sales.

CRS reported a surplus
before distribution of £4l.6m,

compared with a previous
£33^m.
The pre-tax surplus

amounted to £25.9m, against
£2L6m, and was struck after

exceptional charges of £5.15m
(£638.000).

Turnover slipped to £1.45bn
against £1.5bn. Net sales,

which take account of VAT,
were 3.6 per cent lower at

£1.34bn (£l-39bn) mainly
reflecting the sale of the dairy

business in July last year to

MD Foods.
Despite the lack of sales

growth, and the loss of the
dairy business contribution,

trading profits Increased to

£525m (£50m) reflecting mar-
gin improvements and tight

control over expense levels.

Trading margins improved
from 3.6 per cent to 3.9 per

cent
The food division, which

includes the Leo’s, Stop & Shop
and Pioneer chains. Increased

sales by 1.6 per cent to £1.13bn-'

with profits np 17.7 per cent

The non-food division, includ-

ing the Living department
stores and Home World fur-

nishing stores, increased turn-

over by 0-9 per cent to £234m
despite “the harsh economic
background.”
Net interest costs fell to

£10.&n (£165m). Gearing tum-
bled to 27 per cent (58 per cent)

mainly reflecting the sale of

the dairy division and the net

positive cash flow of £83.6m.

Operating surplus - after

interest and distributions -

increased to £31.1m (£22.3m)

which Mr Harry Moore, chief

executive, said underlined the

society's commitment to build-

ing a successful platform for

future development

By John Gapper,
Banking Correspondent

STANDARD CHARTERED, the
UK-based international bank-
ing group, yesterday disclosed

that none of its directors will

receive bonuses this year
because of the £305m loss In

the Bombay securities trading

scandal.

Mr Rodney Galpin, the retir-

ing chairman, told the bank's

annual meeting that no perfor-

mance bonuses - which com-
prised 20.6 per cent of execu-

tive directors* pay last year -

would be paid this year.

The bank also disclosed that

it was establishing a new risk

management function as part

of a wide-ranging management
restructuring.

Mr Galpin said it was acting

to remedy the weaknesses
exposed by the securities trad-

ing scandal.

A representative of Tan Sri a
Khoo Teck Puati who holds*
14.94 per cent of Standard
Chartered’s equity, was among
shareholders who asked criti-

cal questions about the Bom-
bay loss at the meeting.

Mr Galpin said that Bombay
should “never have happened”
and that checking and control

of standard Chartered’s activi-

ties around the world were
“very much at the forefront of

our mind” since the fraud in

India had been exposed.
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SUMMARY OF GROUP RESULTS

The Annual
General Meeting

'

will be held at me
Inn on the Park.
Hamilton Place,

Park Lane,
London Wl, on
28th May 1993

at 11.30am.

1992 1991

TURNOVER £3,140.2m £2,797.7m

PRE-TAX PROFIT £166.6m £167.4m

EARNINGS PER SHARE 3 L.2p 36.Op

DIVIDENDS PER SHARE 20.Op 20.0p

If you would like

a copy of die 1992
Annual Report
phase write to:

The Secretary,
RMC Group pXc.,
RMC House,
Coldharbour Lane,
Thorpe, Egtum.
Sarny, TW20 STD.

RMC

RMC Group p.I.c.

The RMC Croup operates internationally in

Austria, Belgium, Czech Republic, France,
Germany, Holland, Hungary. Israel, Portugal,

Republic of Ireland, Spain, United Kingdom and the United States ofAmerica

IMPROVED CONSOLIDATED EARNINGS
AND CONTINUED DEBT PAYDOWN

1992 CONSOLIDATED RESULTS
Despite the weak economy, consolidated net income (after minority

interests] improved, buoyed by.

- The strong resistance ofSchneider Industrie'soperating margin (7.6%,
versus 7.9% in 1991), thanks in particular to a roughly 35% cut

in fixed costs;

- The refocusing of Spie Batignolles on its core businesses and the

confirmation of its recovery;

- increased selectivity in property plant, and equipment investments,

which were again amply covered by cash Bow.

Earnings were improved in a way that preserves the Group's future,

since research and development outl^s were sustained at FF 22 bil-

lion, and staff training remained a high priority, with a budget of

FF 450 million.

FINANCIAL HIGHLIGHTS
(in millions of French francs)

1992 1991

Sales 61,441 59,022

Operating income

Income before exceptional items

3,147 2,928

and goodwill amortization 851 618

Net incrane (after minority interests) 305 275

Cash provided by operating activities

Investments in property, plant and

3,434 3201

equipment 236 2,728

Interest expenses (net) 1.778 1,534

Amortization of goodwill 588 457

Gross debt 22,650 24.976

tiw*« before esrjrtkwal

and pndail aiuntLutian
1992 (FF millions)
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1992 CONSOLIDATED SALES
In 1992 the Group's consolidated sales totalled FF 61.4 billion, versus

FF 59 billion in 199LThe4% rise was due to the full-year consolidation

of Square D. which had been included for only seven months in 1991.

Schneider Industrie - the electrical distribution and industrial control

business - accounted for two thirds of Group sales, with a strong

presents in Europe and North America.

Schneider Entreprise - the electrical installationand general contracting

division - accounted for the remaining third, a majority of which from

electrical installation.

All in alt then. Groupe Schneider derived over 80% of total sales horn

electridty-related operations.

SALES BREAKDOWN BY BUSINESS

SCHNEIDER INDUSTRIE

Electrical distribution - Industrial control

(Merlin Gerin. Telemecanique, Square D)

FF 40 bn

SCHNEIDER ENTREPRISE

Electrical installation - General contracting

(Spie Batignolles)

SALES BREAKDOWN BY GEOGRAPHICAL AREA

SCHNEIDER
INDUSTRIE

Rest ol Europe 24 %

SCHNEIDER
ENTREPRISE

Res <* the uU
3)%

North Arrana 7 1b

Rest a Europe 5 %

DEBT PAYDOWN

°f
diWSHng nunslrategjc assets (FFU billion in divestments

wrtfoS capital requirements (by about FF 600
millicm) shaved FF 24 billion off theGroup's grossdebt Debtpaydown
remains a central goal foe 1993. In 1993, the sale of Jeumont-sSneider
Industrie and rt various nonstrategic assets should enable debt to be

k
91

'?,
Jm

°V
nl to the 1992 reduction. As of Decem-

rate debt
GrouP 5 borrowings consisted of floating-

1991 1992

GROSS DEBT
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Smurfit falls to I£95.5m
as weak prices take toll
By Angus Poster

JEFFERSON SMURFIT, the
Irish paper and packaging
sr°up, yesterday annnTOPe#i a
sharp Cali in profits due to
rec®sston and weak prices in
several of its main markets

r*5L
e'tax proflts fell from

ttl574m to I£95^m (£S&&n) in
the year to January 31 on turn-
over up 3 per cent at L£l.26bn.
At ^e Interim stage, profits
feh 20 per cent to I£60m.
Mr Ray Curran, chief finan-

cial officer, said the results
showed “a very solid perfor-
mance. We're looking fomarf
to an upturn in the cycle”.

profits dropped to
I£1023m (I£i33.2m). Net inter-
est receivable increased to
I£16.2m (I£i5.3m), while net
cash fell to I£l49.5m 0£238^m).
Operating profits In Latin

America increased 3 per cent
to I£63.2m. The region
increased its share of overall
profits from 43 per cent to 50

Ray Curran: results showed a
very solid performance

per cent, as European profits
fell and North America turned
from a profit to a loss.

Ireland maintained operating
profits at I£i9.4m, although
profits in the UK fell sharply
from I£13.6m to i£4.7im. How-

ever. orders have since
improved and the company
achieved a small price increase
at the year end.

JSC/CCA, the US associate
which was set up through a
leveraged buy-out in 1989. suf-

fered from falling prices
despite higher sales. JSC,
which also released first quar-
ter results yesterday, reported
a net loss up from ti9.9m to
«32m (£20.7m).

Exceptional charges of
I£28.4m covered the cost of
closing down some European
mills. There was also an
extraordinary charge of
l£19^m to cover refinancing
costs for JSC/CCA. Some of
these costs were incurred after
the year end, but have been
included in last year's results.

Earnings fell from 24.4p to
ll-8p per share. A proposed
final dividend of SL5094p matps
a total of 3.74p, an increase of
5.7 per cent.

See Lex

Sullivan sells 10% stake in BEP
By Peter John

MR DAVID Sullivan, publisher of the Sunday
Sport, has sold his 10 per cent stake in the
Bristol Evening Post
Credit Lyonnais Laing, the securities house,

placed Mr Sullivan's 1.64m shares with two
institutions at an average price of 334p a share
raising some £5.48m.
The sale might be seen as a concession of

defeat for Mr Sullivan's ambitions to move into
mainstream newspapers. The shares were
bought for about 300p each some three years ggo
and the sale is unlikely to have generated a
profit once carrying costs and brokers fees are
taken into consideration.

That concession was signalled in early March
when he and Ms Karren Brady, the Sport’s mar-
keting director, announced that they were mov-
ing into football They head a company called

Roldvale which bought 84 per cent of Birming-
ham City Football Club for an undisclosed sum.
Mr Sullivan, who made his fortune through

the sale of a string of sex shops in 1981, built up
his stake in the middle-market BEP in late 1989
and early 1990.

He was subsequently blocked by the Monopo-
lies and Mergers Commission from taking a
controlling stake in the tabloid. The MMC ruled
that his ownership would not be in the public
interest.

However, as recently as last November. Mr
Sullivan said he planned to fight the ruling after

buying The News and Echo, a new regional

Sunday newspaper for Yorkshire and north-west
England. He was hoping that control of more
conventional newspapers would alter his

case.

Mr Sullivan yesterday refused to make any
comment regarding the sale.

RJB well placed to win contracts
says that RJB win benefit from
the deregulation of the US coal

industry in several ways.

Financial advisers are Bar-

days de Zoete Wedd. The flota-

tion. which is expected to

value the company at over
ElOOrn, will be priced on May

j

18 and dealings wifi start on I

June 7. i

RJB Mining, the private coal
mining company which is pre-

paring for flotation, believes it

is well positioned to win new
open cast mining contracts
finm British CoaL
The pathfinder prospectus

discloses that RJB recently
won a tender for the r.lanilid

West contract in Wales which

will involve the extraction of

770,000 tonnes of coal and gen-

erate turnover of £20m.
The company Is awaiting the

results of two further tenders,

and is aware of likely opportu-

nities to tender for at least five

more contracts this year.

The prospectus contains no
specific profit forecasts, but

Bellway
advances
in weak
market
By Ancfrew Taylor,

Construction Correspondent

BELLWAY yesterday became
one of the few housebuilders

to announce a rise in profits in

the latter part of 1992. The
period included Britain’s with-
drawal from the ERM which
prompted a sharp fall in confi-

dence of bouse buyers.

Despite this, Bellway man-
aged to increase pre-tax profits

from £5.48m to £5.79m for the
six months to January 31.

House sales rose from 698 to
833.

Bellway, which.has one of
the strongest balance sheets in
the sector, currently has £40m
of cash following a £33.6m
rights issue in March.
The company intends to

increase output to 4.000 homes
a year by the mid 1990s, mak-
ing it one of the six largest
builders in the country. Since
the rights issue it has con-
tracted to boy more than £35m
worth of land.

Mr Alan Robson, finance
director, said that Bellway
was on target to achieve its

forecast, made at the rime of
the rights issue, of at least

£16m pre-tax profit for the 12
months to end-Jniy.

First half turnover rose from
£52.4m to £56.lm. Earnings
per share edged ahead from
7.3p to 7.8p. The interim divi-

dend is maintained at 4p but
directors intend to raise the
Huai by 0-5p to 8p.

The number of homes to be
built by the group during the

year Is expected to rise from
1,841 to at least 2^00.
Mr Robson said that the UK

housing market had turned
since the beginning of the

year.

Net reservations by Bellway
- agreed sales on which a
deposit had been paid, less

cancellations - had increased

by a third compared with the
first four months of 1992.

Experiences are patchy and
vary from development to

development,” said Mr Rob-
son, “but prices have begun to

stabilise. We are offering less

incentives to encourage sales

and prices in one or two
instances have even risen
slightly.*

Simple choice, hard decision
Maggie Urry on today’s meeting to settle the future of C&J Clark

S
hareholders of c&j
Clark, the private shoe
company, gathering

today at the Royal Bath &
West of England Showground,
must decide the future of their

168 year old company. The
choice before them Is simple.

But the decision is Car from
easy.

They must choose whether
to accept a proposed £184m bid
from Berisford International, a
virtual shell company keen to

buy Itself a core business, or
retain ownership in the hope
that the company can find a
solution to its undoubted prob-
lems.

The meeting - at a venue
more used to cattle shows than

corporate showdowns - is

bound to be stormy. Emotions
run high when Clark’s share-
holders, of which about 70 per
cent are members of the foun-

ding family, discuss the family
business.

Put simply, the argument
within the family has been
whether to stick with the tradi-

tion of a family-controlled and
run company or to bring in
professional managers who

might adopt a more ruthless

business approach. Since Beris-

ford’s bid appeared the alterna-

tive to family control and own-
ership has become a sale of the
business.

Berisford. claims Mr Alan
Bowkett, its chief executive,
“is the solution not the prob-

lem”. If the Berisford offer is

rejected, he has all but said

Clark may go bust Sharehold-
ers against the sale, who have
rallied around a standard
raised by a group calling itself

Shoes, say Berisford is exagger-

ating the company’s problems
and the shareholder's dishar-
mony.

While the Clarks have been
arguing, profits have slumped,
and dividends cut From a pre-
tax and exceptional^ profit of
£36.lm in 1989-90 the figure
dropped to £l4.2m before
exceptional costs of £12£m in

the financial year to January
31. The dividend has been
reduced from 9.38p to 3.75p
over the last two years.

Years of disagreement culmi-

nated last October in an acri-

monious shareholders’ meeting
which only ended with an

agreement that the board

would assess possible bids for

the company.
That process produced the

Berisford offer, which the

board has described as “fair

and reasonable”. Seven of the

11 directors have recom-
mended it to shareholders.

Berisford is offering 213p per

share in cash or securities. On
top of that is the promise of

another 26p cash as and when
Clark’s surplus properties are

sold. The deferred element
depends on the prices obtained

and is based on the January 31

book value.

That price has attractions

given Clark's recent profit and
dividend record, and the price

at which shareholders have
been able to sell through an
internal market The last trade

was at 90p and the latest valua-

tion is lOOp. Further, the Clark
directors who recommend the
bid assert that it takes account
of management forecasts of a
recovery in
profits over the next three
years.

Shoes argues that the Beris-

ford offer fails to recognise

Clark’s potential, although
Shoes has not seen the three-

year profit plan. And Clark’s

supposedly divided board, they
say. has implemented a reor-

ganisation plan.

Rather than accept Bed-
ford's offer, Shoes proposes a
new structure for Clark of a

board and a shareholder coun-

cil. And it suggests a Dotation

within five years.

I
n response, Berisford says

that a two-tier structure

would foster rather than
heal divisions. And a vague
promise of a flotation is uncer-
tain compared to cash in hand.

Shoes could have trumped
Berisford if it had promised to

match Berisford's offer and
keep the business within fam-
ily control.

“They should put up or shut

up." said one stockbroker.

But it is in no position to do
that. If shareholders reject
Berisford's approach, they
must ask themselves what
guarantee they have that Clark

will not revert to the divisions

which have weakened its busi-

ness.

Capital and
Regional makes
£10m purchase
By Vanessa Houlder,
Property Correspondent

Capital and Regional Prop-
erties. a USM-quoted property
company, yesterday announced
the acquisition of an Aberdeen
shopping centre for £10.1m.
along with a £13.2m placing
and open offer.

The 200,000 sq ft Trinity Cen-
tre In Union Street, Aberdeen,
which was developed by Nor-
wich Union in 1984, has 30
shops, including a 100,000 sq ft

store let to Debenhams. The
annual rental income is

£l.26m, which produces an ini-

tial yield of 115 per cent. Mr
Martin Barber, chairman, said

the deal moved the company
up into the middle ranks of the

property' market However. It

will not raise additional money
from shareholders for another

year. Warburg Securities has
placed 9.96m shares at 140p
each, and shareholders can
claw back on a l-for-2 basis.

Managers buy Benjamin Priest
By Paul Cheeseright,
Midlands Correspondent

BENJAMIN PRIEST, the
engineering components group,
has been bought by its man-
agement from International
Marine Holdings, the US group
which won control in Decem-
ber 1990 alter paying £59.3m to

settle a contested takeover.

Mr John Ainsworth, the
managing director and leader

of the management buy-out
team, refused to disclose the
purchase price but said the
buy-out was on a similar scale

to that of the Leyland Daf van
plant last month. This transac-

tion, which included E8m of
public sector finance, drew in

funding of about £45m.
The Priest deal excludes

Lewmar. the marine equip-

ment company which was the
original target for Interna-
tional Marine. The US group
made clear in 1990 that it

would dispose of the engineer-

ing companies and a decision

to that effect was made nine

months ago.

KPMG Corporate Finance
put together the finance for the
buy-out This is split roughly

equally between equity, with
the main shareholders being 3i

and NatWest Ventures, and
borrowing from Lloyds Corpo-
rate Ranking

There are 12 engineering
companies in the Priest group.
Although investment during

the recession has been main-
tained above depreciation lev-

els, their operations have been
slimmed down. The companies
employ 1.085 people.

In the 1992 year the compa-
nies subject to the buy-out pro-

duced combined turnover of

£60m and made profits of £3ra

before tax, interest charges
and fees to International
Marine.

DIVIDENDS ANNOUNCED
Cones - Total Total

Cixrent Date of ponding for last

payment payment efividend year year

Bank of Scotland fin 2.8 July 15 2.65 4.57 4.35

Bellway int 4| July 2 4 -* 11.5

BP . int 2.1 Aug 7 4.2 10.5
City March High int 2 July 9 2 - 7.875
Copymore § fin nil - 1.7 1 2.7
Finsbury Growth __mt 0.9 June 7 0.9 - 2.9
First Ireland fin 1.44 July 10 1.18 1.44 1.18

Htahcroftlnv —fin 3.1 July 2 2.85 4.9 4.5

MMT Computing § _Jnt 1.25 July 5 1.1 - 35
Smith (J) Ests § —fin 2.8 July 9 2.5 4.2 3.75

Smurfit (J) —fm 2.5094A June 30 2.43S* 374 3 537-

Trton § _ -—int 13 July 1 1 13 - 3.7*

Dividends shown pence per share net except where otherwise dated. tCn
increased capital. §USM stock. Xfnsft currency. £ Total of I2p forecast.

IIncludes special 0.13p-

B.A.T. Industries Enhanced Share Alternative -3% Higher Cash Offer by SBC
Ifyou accept the Enhanced Share Alternative and wish to sell any such shares, SBC hereby offers to pay a cash price3% higherthan an offer made by BZW in their letter to shareholders dated 19 April, 1993.

Swiss Bank
Corporation

S»» Bnk Hok
1 Hisfc TimberSued
London EC4V SSB
TcL-C71-3390329
Telex' IW7454 SBCO G
S.W.I.F.T. adtkcu: SBCOCBS
6M3J.W93

Dear B.A.T. Industries shareholder

SWISS BANKCORPORATIONCASHOFFERTOPURCHASENEWORDINARY SHARES INBAX INDUSTRIES PLCTO BEALLOTTED
PURSUANTTOTHE ENHANCEDSHARE ALTERNATIVE IN RESPECTOFTHE 1992 FINAL DIVIDEND.

1. Introduction

We refer to the Enhanced Share Alternative announced by B.A.T. Industries which allows you to dea to receive new Ordinary Shares in B .A.T.

Industries equivalent to a dividend of 33.9p per Ordinary Share instead of the cash dividend of 22.6p per Onfinary Share, full details of which are

contained in an Information Document dated 19 April, 1993, acopy ofwhich is available toyouon request, in addition, we refer to a letter addressed

to B.A.T. Industries' shareholdersfrom Barclays dc Zoclc Wedd Securities Limited (“BZW") dated » April. 1993.acopy ofwhich is available toyou

on request, wherein BZW has offered to purchase all new Ordinary Shares from B.A.T. Industries" shareholders at a price equivalent to a dividend of

32.2p per Ordinary Share.

To provide shareholders wilh an assured cash return Swiss Bank Corporation (“SBC") ismakingyou an offer io purchase your new Ortfinary Shares.

This offer b at a price higher than that offered on 19 April, 1993 by BZW.

2. TheSBC Cash Offer „ _
SBC hereby offers io acquire, on the terms and conditions set out herein and in the SBC Form of Acceptance (Form D). your new Ordinary Shares

arising from the Enhanced Share Alternative. SBC win pay you. in cash, an amount approximately equivalent to a dividend of 33.22p per Onfinary

Share on those Ordinary Shares for which you accept the SBC Cash Offer.

Per Ordinary Share

Cash Dividend 22.6p
BZW Cash Offer 32.2p

SBC Cash Offer 33.22p

The SBC Cash Offer allows you to:
. _ . . . .

• obtain a fixed cash return, linked to the enhanced amount. Independent ofmovementsw B-A-T. Industries' share price

• sen your new Ordinary Shares arising under the Enhanced Share Alternative free ofany commission or dealing costs

• receive your cash over two weeks earlier than by selling through a stockbroker or other agent for normal account settlement

ScSoffc/S Ordinarygores thtn^ijngyou the opportunity to take your

Enhanced Share Alternative in <£sh at the SBC Cash Offer price, new Ordinary Shares or a combmatma of both.

The SBC Cash Offer is conditional upon B.A.T. Industries proceeding with the Enhanced Share Alternative.

TT^sneeSt Offer is only available to shareholders on the B.A.T. Industries register of shareholders as at8 April. 1993 who:
The Sot- Lasnwiu jr

p_. ci™. Alternative (Form B completed and returned tn accordance with the B.A.T. Lnhanccd

• CK
V
'^
C
A?emMivc)orhavc already lodgedThSandatc to receive all future divide nds in the form ofnew OrdinaryShares ( c»^tacd):and

. tevonot'ajFecd^to sclUhcirn^CWi Shares through ibeir stockbroker or otheragent or to BZW in accordance with the BZW Cash Offer

iLTg teSSiSL sggg. toe. 12 -CO- Tuc^y II May IW.

4. Fractional Entitlements

5. Settlement
. together with a contract note (which you will need to retain for the purposes of UK

^ 0f *h“»hoWcra * April, 1993.

«« -.or* will * n,

kTWion
offer incur a liability to capital gains lax (or cotporation tax) depending on their own

1^ ^ IOyour conxult your profesam.1 «fv.scr.

7. Overseas Shareholder*
anv overseas countries may be affected by ibe laws of the relevant jurisdictions. Such

Shareholders who are rcstdcnts. atrTcra ra
y requirement including the obtaining of any governmental or other consents that

heby wayof a cheque in pounds sterling.

8, U-S. Persons

9. General „ n A T Inti[ismcs' shareholder with die opportunity to sell their new Ordinary Shares for a fixed cash return

SBC is pleased to sharc^n^m^Sits. frcc ofdealing costsnod at a higher level than that offered byBZWon S April. 1993- SBC

provcd°hySBC. SBC » a member of the Securities and Futures Authority and of the London Stock

This advertisement has
of . GroUp,tbcir directors and/orrepresentatives and/orcm^oyccs and/or familiesmay have a longor

Exchange- SBCandfor other mcmwrs
r„Jusiricsandmay makeand purchase and/orsell orofferto make a pnrehascand/br sale ofany of the

short position in the Ottiinafy* ^^ (Q^ jn {hc open market or otherwise in each case cither as principalsoragents.

Ordinary Shares of »*- -

resoca of its offer, is not providing investment advice to B.A.T. Industries' shareholders and will not be

SBC is acting solely on ‘ts own oci“
affonkd to customers of SBC- If sharcbokfcn are uncertain of how to react to this offer they

responsible to anyone to ^^au,j,oriscd under the Financial Services Act 1986.

should consult an mdepc
oocration of the SBC Cash Offer please contact the SBC Information Line, telephoneOH-71 1 4111.

For general information 3bou opc

YotlBbithfitlly.

SWISS BANK CORPORATION
.. 1. I hv dure* Incorporated »9«riue*1j«l.»A member of the Securitiesand Fvlwe* Authoriiy and the London Stack Exchange.

IA company hmliiM r
.

1

Thisdocument is important Ifyou are uncertain how to deal with Ityou should consultan independent financial adviserauthorised under

the Financial Services Act 1986 immediately

SWISS BANK CORPORATION (“SBC") - CASH OFFER TO PURCHASE
NEW ORDINARY SHARES ARISING FROM THE B.A.T. INDUSTRIES’
ENHANCED SHARE ALTERNATIVE

FORM OF ACCEPTANCE (“FORM D”)

TO RECEIVETHE MAXIMUM AMOUNTOFCASH UNDER THE SBC CASH OFFER IN RESPECTOFYOUR NEW ORDINARY SHARES YOU

NEED TO HAVE COMPLETED THIS FORM D AND HAVE RETURNED IT TO SBC AT THE ADDRESS BELOW BY NO LATER THAN

12 NOON, 11 MAY. 1993 AND TO COMPLETE OR HAVE COMPLETED FORM B AND RETURNED IT TO LLOYDS BANK REGISTRARS

DEPARTMENT FOR RECEIPTNO LATERTHAN 12 NOON, 11 MAY, 1993.

Swiss Bank
Corporation

Box 1

Ordinary Shares of 25p each registered in

your name. (You should complete this box

by inserting the number of shares regis-

tered against your name as at 8 April 1993)

Box 2

II you accept (he SBC Cash Offer in

respect of any or all of the shares shown in

Bax 1 (following your completion at it), this

is theappradmatevalueyou will receive as

an alternative tothe cash dividend of22.6p

Box 3

Complete this box if you wish to accept the

SBC Cash Offer on a lesser number ot

shares than that shown in Bcoc 1 (or the

number ot shares on which you made your

election if fewer) - state the number ol

shares on which you wish to accept.

33J2p pershare

This form should be read in conjunction with the adjacent tetter from Swiss Bank Corporation (’SBC*) dated 6 May, 1993.

If you wish to accept the SBC Cash Offer in respect ofthe whole or any part of your entitlement to new Ordinary Shares, you

must complete and sign this form and return it to Swiss Bank Corporation, BAT. Industries’ Enhanced Share

Alternative, Swiss Bank House, 1 HBgh Timber Street, London EC4V 3SB, so as to be received no later than 12 noon,

11 May 1993. This form is invalid unless you submit or have submitted a valid Form B to Lloyds Bank Registrars Department

by 11 May, 1993.

If you do not specify in Box 3 the number of Ordinary Shares in respect of which you are accepting the SBC Cash Offer or if

you make an acceptance with respect to a greater number of Ordinary Shares than that shown in Box 1 (or on which you

made your election for toe Enhanced Share Alternative if fewer) your acceptance will be deemed to be in respect of all the

Ordinary Shares shown in Box 1 (or on which you made your election for the Enhanced Share Alternative if fewer). In toe

event of doubt as to how a Form ofAcceptance has been completed the decision ofSBC wifi be final.

All enquiries concerning this form shouldbe made to Swiss Bank Corporation (Telephone 071-711 4111).

To the Directors of SBC
l/Wfe the undersigned being shanehokter(s) of BAT. Industries hereby irrevocably accept, in respect of the number of

Orelinary Shares shown in Box 1 above, or, if less, the number of Ordinary Shares shown or deemed to be shown in Box 3

above, the SBC Cash Offer on the terms and conditions of the letter from SBC dated 6 May, 1993 and:-

(a) irrevocably authorise any person nominated by SBC to execute a transfer or transfers, in myfour name(s) andfor on

myfour behalf, of such shares and any otherdocument deemed necessary or expedient to give effect to toe SBC Cash

Often and

(b) irrevocably authorise the BAT. Industries’ Registrar. Uoyds Bank Pic, to hold the share certificates in respect of

myfour new Ordinary Shares to the order of SBC.

1/We hereby authorise you to send by first-class post a cheque for toe sum due under toe SBC Cash Offer in respect of any

new Ordinary Shares on which l/we have accepted the SBC Cash Offer. Cheques will be sent and made payable to the first

named shareholder in the case of a joint shareholding.

(1) Signature Dated. .1993

Address.

(2) Signature. .(3) Signature (4} Signature

.

Ntum"tn iii* (BlSCKCA PIYaU?i ttlfifBLO'cK dmiiJs) £y

Y

bUoCk Capital!^
‘

In the case ofjoint holdersALL must sign, tn the case of aCorporation this form should be executed undercommon seal or be

signed by a duly authorised official, whose capacity should be stated.

If you have already accepted theBZW Cash Offer by completing and returning the irrevocable Form Cyou will not

be eligible to accepttheSBC Cash Offec

In the event that the BAT, industries’ Registrar receives both Forms C and D completed in respect of the same
shareholding, BAT. Industries’ Registrar will disregard Form D. Cofries of this form mil not be acceptable.
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CENERALE

SOCIETE GENERALE DE BELGIQUE
Societe Anonyme

Incorporated in Bmsscjs by Royal Decree dated 28 August 1822
Registered Office: 30 rue Royalc, 1000 Brussels

Trade Register Number Brussels 17487

The Board of Directors is pleased to invite shareholders to assemble at the Company's registered office,

rue Royale 30, Brussels on Wednesday 19 May 1993 at 1030 am, for the ordinary general meeting, in

accordance with the terms of Article 22 of the Memorandum and Articles of Association, to vote on the

following agenda:

AGENDA
1 . Board of Directors' special report and Auditors' report, drawn up for cases of duality of interest.

2. Board of Directors and Auditors' reports for the 1992 financial year.

3. Approval of the Company's annual accounts:

Proposal to approve the annual accounts as at 31 December 1992. including the distribution of a
gross dividend of BEF 1 12 to non-AFV shares and of BEF 1 17 to AFV shares.

4. Discharge to members of the Board of Directors and to the Auditors:

Proposal to discharge members of the Board of Directors and the Auditors from performance of
their functions during the 1992 financial year.

5. Elections according to the Memorandum and Articles of Association:

Proposal to elect Mr Jean ARVIS, as director.

In order to attend this meeting, shareholders should, in accordance with the terras of Article 19 of the

Memorandum and Articles of Association, deposit their shares at the Company's registered office by
Wednesday 12 May 1993 at the latest, or at one of the following banks:

In Belgium : Generale Bank
: Banque Indosuez Belgique

In France Banque Indosuez

In Luxembourg : Banque Gdndrale du Luxembourg

In Switzerland : Credit Suisse

: Socigtg de Banque Suisse

: Union de Banques Suisses

In Germany : Deutsche Bank
: Generale Bank & Co

Without prejudice to the terms of Article 74, § 2, para 2 and § 3 of the coordinated laws on commercial

companies, shareholders who wish to be represented should use the form of proxy which is available on

request. All proxies should reach the Company's registered office as soon as possible and by Monday 17

May 1993 at the very latest, which date was laid down by the Board of Directors in accordance with the

terms of Article 20 of the Memorandum and Articles of Association.

In France

In Luxembourg

In Switzerland

In Germany

G. MESTRALLET

Brussels, 28 April 1993

E. DAVIGNON

COATS VIYELLA FINANCE N.V.

(incorporated in the Netherlands Antilles

with limited liability}

In accordance with the Articles of Incorporation of Coats
Viyella Finance N.V. (the “Company"), notice is hereby given

that an Annual General Meeting of Shareholders will be held

at the registered office of the Company at De Ruyterkade 62,

Curasao, Netherlands Antilles on May 31st, 1993 at 10:00

a.m.

The agenda of tine Annual General Meeting is deposited at

the office of the Company at De Ruyterkade 62, Curagao,

Netherlands Antilles, for inspection by the shareholders:

Dated: 7th May, 1993

Registered Office

De Ruyterkade 62
Curagao
Netherlands Antilles

BYORDER OF THE BOARD OF
MANAGING DIRECTORS
M.H.P. MERKIES

Each Common share of the Company entitles the holder

thereof to cast one vote.

Holders of the VU Guaranteed Redeemable Convertible

Preference Shares 2004 of the Company are entitled to

attend the Annual General Meeting and to address the

Meeting but have no rights to vote thereat

Von Ernst Global Portfolio
(formerly Hi/I Samuel Global Portfolio/

SICAV
Luxembourg. II. rue Aidrinecn
R.C. Luxembourg N° B 29386

Notice to the Shareholders

Al [he Annual General Meeting held on April 30. 1993. the

shareholders decided the paymentofa dividend for lhe following

compartments of the Sicav:

Global Bond USS 0.40 per share

European Fixed Interest DM 0.35 per shore

Sterling Fixed fmerest £ 0.48 per share

The dividends will be paid on May 10, 1993 lo shareholders

on record on April 30, 1993 against remittance of coupon N* 5.

The shares will be quoted ex-dividend as from May 3. 1993.

Paying Agent: Kredictbank S.A. Luxembourgeoise
43, boulevard Royal. L-2955 Luxembourg

In conformity with the resolution taken at the Extraordinary

General Meeting of April 30. 1993. held after the Annual General
Meeting, which will be published in the Memorial C ofJune 7.

1993. the denomination of the Sicav has been changed into

Von Ernst Global Portfolio.

The share certificates are to be presented at the counters

of Krcdieibank S.A. Luxembourgeoise. 43. boulevard Royal.
L-2955 Luxembourg, as from June l, 1993 for being stamped.

As from July I. 1993, unstamped certificates an* no longer

of good delivery at the Luxembourg Stock Exchange.

By order of [he Board of Directors

AM Resolutions of the Annual General Meeting of

Shareholders shall be adopted by a simple majority of the

votes cast.

Shareholders may be represented at the Meeting by a proxy

empowered in writing.

The RTZ Corporation PLC
NOTICE

To Holders of Warrants to Bearer

ORDINARY SHARES OF
lOp EACH

NOTICE IS HEREBY GIVEN THAT a

Final Dividend of 13 So par Snare will

Da pax) on 2Q May <433 <i respect cl me
year ended 3< December 1993.

Payrnem of irus dnoen) win ba mono
al'.er preseniaiion of Coupon No. 63

ai any of die undermentioned offices

of payment.

Please note mat tl you have lodged

coupon No 63 m connection wHir the

Enhanced Scnp Dtudend Alternative

this notieo does nol apply

OFFICES OF
Tfr, RTZ Corperawon PUS

iRspsuxvKl Qficw

6 51 Jamas » Sonant. London 9WnY JU3

Generate oe Bonaua

3 Mamegne du Part

>000 BruaaeH Mpum
Bangui tnwmaeanaie iLmumootafl SA.

; Beutama Royal. Linamoouag

Urajn aar" y Smianand
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3JS% -B* CUMULATIVE PREFER-
ENCE SHARES OF Cl EACH

NOTICE IS MEHEBY GIVEN THAT a

dividend Of l.75p per Share will be
paid on 1 July ‘Q93 In impact at the

ftaff-year enang 30 June 1893.

Payment of tin* dividend writ be made
af*er presentation of Coupon No. 62 at

any o! me undermentioned offices of

payment.

Appointments

Advertising

appears every

Wednesday & Thursday

Friday

(International edition only)

PAYMENT
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93ie of tne dnidend Ptes the tax creae Whom a double tax agreement so provides.

SnarjiKUden rawer,t outside mo UfMod Kingdom Wtt obtain a la* credit, against

vYiacn some Umiw Kingdom Ttu may fan K> bo oHm*.
Coupons when must be toted on special forme, wnien can no obtamad on or

after Maraloy 10 May WW of any of the above office*, ray bo aopoeuod on or after

Monday 10 May 1993. Coupons prweniod lor payment tf me Urwed Kingdom mat

be left F<VE CLEAR DAYS for examination

Sfurenokieis iteouW now mat under ihoConwy's Artidas of Aasowmon pnj-
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COMPANY NEWS: UK _

Several potential purchasers involved, but no offer made as yet

CostaIn in housing sale talks
_ . —.I. i s tb*, commercial property

By Andrew Taytor,

Construction Correspondent \rirj*

COSTAIN. the heavily
borrowed UK construction

group, has received approaches
from several potential purchas-

ers for its loss-making UK
housebuilding operations.

The company confirmed yes-

terday that talks had taken
place, but said it had still to

receive an offer for the busi-

ness.

Up to half a dozen companies
are though to be interested,

including Redrow, the private-

ly-owned housebuilder and
construction group.

Mr Steve Morgan, Redrow’s
chairman, declined to com-
ment on the speculation, but

his company is thought to

have been given until next
week to submit a formal offer

for the UK housebuilding
operations.

Costain needs the money to

reduce its large borrowings.

It recently sold its Austra-
lian mining operations to Pea-

body Resources, part of Han-
son. the Anglo-American
conglomerate, in a deal worth
£l98m.
Despite this, Costain still

;* - ’ • *•
• •

'

• ^ >
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Peter Costain: needs the proceeds to reduce large borrowings

had borrowings of almost
£153m at the beginning of

April equivalent to 96 per cent
of shareholders' funds.

Mr Peter Costain, chief exec-

utive of the company, which
Incurred a £l49m pre-tax loss

Last year, wants to reduce its

involvement In UK housebuild-

ing to concentrate on its core

businesses of UK and interna-

tional construction and US
coal mining.

It has made no secret of the

fact that it would seQ the UK
housing operations at the right

price.

Costain's residential and

NEWS DIGEST

Copymore
declines

by 48%
A FURTHER decline at
Copymore in the second half

saw profits for 1992 reduced by

48 per cent from £1.02m to

£536,000 before tax. This fol-

lowed the first half slip from
£606.000 to £506,000.

In view of the profit drop,

the USM-quoted office automa-
tion and equipment distributor

has not paid a final dividend.

This leaves the year's total at
lp, against 2.7p.

Sales rose to £30.4m (£28.4m).

Earnings were lower at 3.3p

fo_9p>.

The company said that
there were "recessionary con-

ditions in our core
photocopier and laser printer

markets.”

As a result of a £482,000

downward revaluation of free-

hold property and writing off

almost £700,000 in acquisition

goodwill, the year-end
debt-equity ratio increased to

184 per cent

from continuing operations the

pre-tax figure increased 22 per

cent from £712,000 to £865.000

in the six months to February
28.

The interim dividend is lifted

14 per cent to L.25p tl.lp).

Earnings per share came
through at 4£p (3.9p)

The share price added 6p to

U5p.

Titon edges ahead
as sales pick up

Asset growth at

First Ireland

Over the year to March 31 First

Ireland Investment saw net
asset value rise 26.6 per cent in

sterling terms.

In Irish currency the
increase was 17.4 per cent,

which compared with a rise of

1G.6 per cent in file Irish equity
market.

Total revenue rose to £l-33m
(£l.03m) and net outcome to

£505,000 (£389,0001. Earnings
per share came to l.Tp (lJp)

and the single dividend is lifted

to l.44p (l.ISp).

22% rise at James
Smith Estates

Maple Leaf Inns

acquires 20 pubs

Branches lift MMT
Computing 22%
The branch companies of MMT
Computing helped to take up
the slack of its London
operations in the first half and
the USM-quoted software
bouse achieved another profits

rise.

On sales of £3.17m (£3.01m)

James Smith Estates, the USM-
traded property investment
group, lilted pre-tax profit by
22 per cent in the year to

March 24. from £1.19m to
£1.45m.

That was despite a provision

for bad debts of £39,000
included in administrative
expenses: without that
those expenses rose only 2 per
cent.

Earnings per share moved up

BOARD MEETINGS
Tbo Mowing campanla two noMlad dataa of

board maww te * Stoci Enfanga. Such
mooting* am U8u0*y IMM tor tin ptopaao ol
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Official tndteatiofia ore not maRoMn as to
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Maple Leaf Inns, a joint ven-

ture company launched last

year by Pubmaster. the inde-

pendent pub retailer, and
Labatt, the Canadian brewer,

yesterday announced that it

had bought 20 pubs - 15 from
Scottish & Newcastle and five

reposessed pubs from Allied
Irish Bank - to increase its

estate to 179 pubs nationally.

Mr John Brackenbury, chair-

man, said that the company,
which has already doubled in

size this year, planned further

acquisitions.

Capital gains boost
Highcroft Trust

Pre-tax profits of Highcroft
Investment Trust rose from
£ 1.06m to £1.28m over 1992. The
year included capital profits

MNM Ml
CW-4M709

This announcement appears as a matter ol record only

Grenada

Granada Group PLC

£ 360,000,000
Bridging Facility

commercial property busi-

nesses last year reported an
operating loss of £7.im,
against a £14.6m deficit

in 1991.

The value of its housing land

was written down by a further

£49.5m, following sharp foils in

house prices.

The company owns about
2,000 housing sites, with an
average value, alter write-

downs, of £11.000 each. This

would indicate a sale value for A
the UK housing operations of A
between £20m and £30m.

Last year slightly more than

400 homes were built, with an

average selling price of £57,000,

generating annual turnover of

almost £23m.
The recent improvement in

house sales has encouraged a

revival in interest in acquisi-

tions and purchases of land by

housebuilders wishing to

expand their operations.

This is thought to have

prompted the flurry of interest

in Costain's housing
operations, which operate in

south-east England. They suf-

fered as a result of investing

heavily in land in the late

1980s as the housing market

moved into recession.

from 5.1p to 63p, and the final

dividend is 2.8p for a total of

4.2p, against 3.75p.

Properties have been reval-

ued by the directors at £24.lm,

a decline of 12 per cent over

the year.

Titon Holdings, the
USM-quoted manufacturer of

ventilation products, reported

profits of E1.05m pre-tax for the

six months to March 31.

The outcome, achieved on
turnover of £5.69m f£5.38m),

compared with £942,000 last

time and £l.94m for

the full-year to end-
September.

Directors said the last two
months of the first half bad
shown a “marked" increase in

sales.

The interim dividend is lifted

to l.3p (I.13p), payable from
earnings of 6.49p (5.82p) per

share.

and the comparison has been

adjusted.

Dividends and interest came
to £223,000 (£233,000) and net

rental income was £838,000

(£808.000). Net taxed capital

profits of £276,000 (£184.000)

have been taken to reserve.

Earnings per share, includ-

ing capital profits, rose to 162p
(I4.3p). The final dividend is

3.1p to make 4Jp (4.5p).

Properties were revalued at

December 31 at £10.8m, and the

deficit of £1.35m went to reval-

uation reserve.

London American
capita] repayment

London American Ventures
Trust is recommending imple-

mentation of the reduction of

capital proposed in the circular

of November 1991.

Subject to approval that

would result in the repayment

of 25 per cent of ordinary

shareholders’ funds, redemp-

tion of the debentures and
repayment of preference
shares.

Following Court sanction,

payment would be expected in

July.

Net asset value per ordinary-

share rose to 74.4p, from 70.9p

a year earlier.

In 1992-93 total income was
£718,000" (£780,000) but there

was a net loss of £14,000

.(£55,000).

Losses per ordinary share
were halved to 0.08p.

Laser-Scan back
to profitability

A strong performance in the

second half returned Laser-

Scan Holdings to profitability

in 1992.

Pre-tax profit for the year
was £80,000, after losses of

£408,000 in the opening half

and £83,000 for the whole of

L99L
Earnings per share worked

through at 0.5p flosses 0.5p).

March, 1993

for the acquisition of
the Sutcliffe Group of companies

Arranged and Provided by

ABN AMRO Bank N.V.,
London Branch

^jP
ABN-AMRO Bank
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RECRUITMENT
JOBS: While

OPE springs eternal in
tHe human breast.
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C3Se of Susa^ ManteU
at least-aoubt that he was right

sSSS?®5^
E^aascse;Her charge is not again* the
Jaws themseWes, which denote
SS™ p

?
tt®rns of lunatic events

t^jat regularly bedevil all types of
orsmisahons everywhere.

What mife her is my daim
tnat,. while some organisations
occasionally succeed in breakingthe patterns, managements in
B®o®r®l have failed to counter

«U?J?
l0Cies' Not M'- she says.and cites an example she insists

is now being widely eradicated.
The point she picks on Is an

explanation often mooted for the
workings of the best known of the
laws, Parkinson’s First, stating:
work expands to fill the time
mailable. The explanation is that
the said phenomenon is rooted in
the hunger for personal power,
which psychological tests have
shown to be typically pronounced
in people who become managers.
A time-honoured way to g»*n

power in organisations is by
empire-building, acquiring more

companies are certainly de-layering, there’s little hard evidence of empowerment

Prime victims of the recessional axe
and. more subordinates. When
there s not enough productive
work for them to do, as is apt to
oe the case, they justify their
position by creating unnecessary
tasks for one another.

Moreover such of them as lust
for power also strive to acquire
underlings for themselves. Hence
each rank Of manflgpnwQf;

tmria
to form another rank below it.

continually inserting further and
successively less productive

of supervision between the
top decision-makers and the shop-
floor where the work of saving
the customer actually gets done.
Now Susan Mantell does not

deny that empire-building
been rife in the past Bat she does
daim that it is being reversed
wholesale by the conjunction of.
two trendily named processes.
One is "de-layering", throwing
out entire layers of management
between the top bosses onri the
shop-floor. The other is “em-
powering" in which the power
formerly held by the scrapped
middle ranks is Hand**? to the
folk directly making, selling and
delivering the product

Is the Jobs column too senile
to have noticed samp, she asks.

Well, Tve certainly observed
the delayering element. But it

would be wrong to claim that the
ranks so eliminated have in every
case been those in the middle.
A counter-example is to band

in Britain's local authorities. As
their supplies of taxes have been
squeezed, many have just cut the
bottom layer, hiving off services
they once provided, and keeping
the bureaucratic superstructure.

That would not have surprised
the law’s originator. Professor
Northcote Parkinson. After all,

he pointed out that officials will
find ways to keep increasingly
occupied even if there is no
necessary work to do whatsoever.

For instance, although some
authorities have tried to prune
the middle by encouraging people
to leave voluntarily, they have
thereby probably invoked the first

of the two laws Of organisational
stupidity governing payroll cuts.
Called Evans’s Ejector, it states:

After any voluntary redundancy
exercise, the number of staff
needed to achieve a given output

will be larger than before. And the
reduction of direct links with the
consumer has no doubt reinforced

another law, Schein's Syndrome:
Internal politics flourish at the
customer’s expense as exposure to

the market decreases.

True, in companies which are
market-dependent the delayering

has been largely in the middle,

and the reverse of voluntary.

Even so, while avoiding the
effects of the Ejector, it has
probably invoked the second law
governing staff cuts. But before I

state it, let's look at the sort of

people most likely to have been
In the scrapped middle-ranks,
with the aid of the chart below.

Borrowed from the American
psychologist Albert Bernstein’s

book Neanderthals at Work
(Wiley, £1235). ft summarises the
characteristics of three readily

recognisable types of worker.

As may be seen, it suggests
that middle management is

mainly the province of Believers.

And the likelihood that it is they
who have mostly gone in the de-

layering is plain from the second
law on staff-cuts, Carew’s Axe:
In any compulsory redundancy
exercise, meekness will be
punished before uselessness.

If so, the economies in head-
counts will not necessarily work
to the corporate benefit. For the

Rebels below and the Competitors

on top wBl no longer have their

individual proclivities moderated
by such a strong co-ordinating

force of Believers who, as Dr
Bernstein says, "do - and take

pride in doing - the hundred
million tasks that have to be
done every day."

True, the Believers can’t all

have been thrown out, for as he
also says: "the corporate world
would collapse without them." So
the cuts in their numbers might
be counter-acted if companies
were really accompanying the de-

layering. as Ms Mantell believes,

by empowering the Believers
they have left

BERNSTEIN’S THREE BASIC TYPES OF WORKER
Rebels: Technically expert and often creatively
intelligent, they’re indispensable in crises.
Highly motivated to do things they like, but
despise routine duties such as paperwork.
They therefore rarely rise above junior rank.

Believers: Work unstintrngiy and well without
fuss even at tasks they dislike, and their
straight-dealing makes them highly motivating
managers to work for. But in their faith that

hard work is enough to bring its just reward,
they are blind to the need to play politics, so
seldom rise beyond middle management.

Competitors: Dedicated to winning personally.
They’re quick to spot how the company system
really works as distinct from how it’s officially
supposed to, and manipulate it to serve their
own ambitions regardless of the best interests
of the company. Most likely to rise to the top.

Alas 1 do not see much chance
of that happening as long as
company promotion systems go
on awarding the highest posts
mostly to Competitors. After all,

empowerment requires bosses
from the boardroom downwards
to cede decision-making authority

to their subordinate teams.
That conflicts with the very

nature of Competitors who see a

good team-worker as someone
who does precisely as they say. It

is solely the Believers who are

given to devolving authority. So
little real empowerment would
seem likely until companies start

preferring them for the top jobs.

But I can see no hard evidence
that such is taking place. The
only independent studies of the

topic I wot of-by Lynda Gratton
of London Business School-show
that even groups claiming to be
dedicated devolvers still system-
atically promote Competitors to

the commanding heights.
Accordingly, since they are

also the prime empire-builders, I

cannot share Ms Mantell's faith.

Far from being accompanied by
empowerment, the de-layering
will most probably just be
followed by re-layering once the
pressure on costs eases again.

Michael Dixon
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European Corporate FbtanceJM&A
Tb £60,000 + Benefits
Due to their continuing success, our client, a majorIK

, __~ita finance i

You will be MBA qualified with an unparaBefed academic
minimum) and possess 2-5 yeao

ofablfched dad experience and an excellent knowledge of
the Gorman markets.
bi addition to English, you shouldbe fluent inGerman and
have an assertive team orientated personality. Superb
prospects and the chance to become a vital component of
theteam are on offer to the right candidate.

EmergingMarkets
£27,000 - £45,000 + Benefits
we have several outstanding opportunities within a
number of international banks for ambitious individuals
with at least 18 months East European privatisation and
acquisition experience. If you are fluent in an East
European language in addition to English, and can
demonstrate flag and determiisitionwewant to hear from
you.

M&AforACAJMBA
To £35,000 + Benefits

record
dynamic

I

outstanding academics g:l degree aanfanum) and beACA
or MBA qualified with hi indstve and analytical mind.
Fluency in an additional European language and/or
previous corporate finance transactionexperiencewouldbe
advantageous. Excellent career rewards and a fast track

route arean offer to high achievers.

Please coated Richard Foafcj or John Axwonfejr on 071
583 4W73 (day) or 081 874 57*4 (evenings and weekends)
or write loJ0-10New SsideD Street, London, EC4V tiAa
Hu No: 071 353 3988.

BADENOCH 8.CLARK
recruitment specialists

FOREIGN EXCHANGE
to £125,000 + Bonus

1 x FX Manager
1 x Chief FX Dealer

2 x Spot Cable
2 x Spot$/DM
2 x Spot $/Yen
4 x Treasury Sales

£100-125,000

£80-100,000

£60-100,000

£50-80,000

£40-80,000

£30-60,000

Please contact Jan Perrin

on 071-623 1266.

Jonaifcn Wire & Co. Lirafed. Founds Rrcrattmret CeMofcsa*

No. I Nrw5*rert, Loodoe EC2M4TT* TrL07l-623 1266 fax. CPI-C&SS*

JONATHAN WREN

JN VESTMENT MANAGER' STOCKBROKER

We are a rapidly growing Asset Management group seeking

to expand our fund management business. We require further

members of our team. The successful candidate will have

good identifiable investment performance and a loyal dient

base, remuneration will be geared to results. Directorship

could be available to right candidate. CV to: HTW lanson.

COLUMBUS ASSET MANAGEMENT LTD
:: ll.lih PI. icc. Liwulo’i SW1XOEP

whiteheadselection

European Marketing Manager
International Money Broker

London

Competitive package plus incentives

The company is one of the world's most successful full service money broking operations with a presence in

ail the major financial centres. The objective of this appointment is to deepen penetration of the Continental

European market for these services.

The European Marketing Manager will report to the Managing Director of the London operation and develop

a new strategy for marketing to banks on the Continent. This will Include researching the potential in each
European market, reviewing the company's strengths, a focused programme of visits, account management
of the customer base and responsibility for the company's profile across Europe.

We are looking for a senior individual, with experience of the interbank foreign exchange and treasury

markets. They will have operated at a senior level in an international financial institution or marketed to

Continental banks, and will have demonstrated the ability to develop and manage budgets. This is an

opportunity to apply product and market knowledge to an important management task, needing the personal

stature to make a sustained impact at a senior level in the European market.

Please write enclosing a full CV, quoting reference 615 to Robin Rogers, Whitehead Selection Limited,

43 Welbeck Street, London W1M 7HF. Tel: 071 637 8736.

A Whitehead Mann Group PLC company.

whiteheadselection

Appointments Advertising

appears every Wednesday and

Thursday (UK) and Friday

(in the International Editon only)

James Capel Asset Management
Compliance Manager

London
James Capel Asset Management, the European operation of the HSBC
Asset Management Group, is one of the leading fund management

houses in the UK, with institutional and retail funds under

management exceeding £9bn.

Reporting to the Financial Controller, Europe, the appointee will be

responsible for the compliance function of three authorised companies.

Principal tasks will be to:

• deal with all compliance matters, liaising with and reporting to the

regulators, and ensuring compliance with relevant regulations;

• keep fully abreast of all regulations, legislation and the rules of the

SIB, IMRO and LAUTRO;

• build good working rela tionships with senior line

management and sales staff, actively promoting

the role of compliance.

Competitive Salary + Benefits
Aged at least 30, candidates will be graduates with an appropriate

professional qualification. Relevant experience of the compliance

function and detailed knowledge of SIB, IMRO and LAUTRO
regulations are essential. Ideally, applicants will have had significant

exposure to compliance issues relating to both retail and institutional

fund management Important personal attributes will include a high

level of integrity, well developed interpersonal skills and a

constructive approach to seeking solutions.

The remuneration package will comprise a competitive base salary and

a full range of benefits, including a car.

Please send a detailed CV to GKRS at the address

below, quoting reference number 188J and

including details of current remuneration and

availability.

SEARCH & SELECTION
Claredeu. House, 6 Cork Street, London W1X 1PB. Telephone: 071 287 2820

Senior General Manager Flight Operations
I) I BAI

currently operates eight A3 1 0-300ERS, four A300-600RS <with another to be

delivered shortly), and three B727-200 aircraft Seven Boeing 777s are on order, plus seven options. The route

network of 32 stations extends from Manchester to Manila.

We now seek a non-flying Senior General Manager Flight Operations, reporting to the Operations Director, with

responsibility for the management of the Flight Operations Department.

Essential requirements are a completed career as a pilot which will command the respect of our highly

lineal nilot erouD* mastery of the full range of management skills; experience m a senior position in a major

p™ Th^ airline operating modem wide-bodied aircraft; familiarity with relevant ICAO standards and

reOTrnrnended practicJTand with internationally recognised regulatory regimes such as the FAA, JAR or CAA.

The post is located in Dubai, an agreeable place to live, and offers an attractive salary plus generous expatriate

conditions.

Written applications only, with the names of at least two referees and full CV to arrive not later than 13th May

l993 ’ to : 4/

Senior General Manager Human Resources (Ref: sgmfo), |2?l
Emirates,

P. O. Box 686,

Dubai, United Arab Emirates.

HrcwnDt
tu rHXMrovtxtA.tr

.

m
iEmirates

CFO
Experienced individual sought as

Chief Financial Officer for new
London office of highly

capitalised, international

derivatives trading/market-

making firm. Exceptional

regulatory/ compliance

knowledge, ability to build back-

office team a most.

Send resume , compensation

history ia strict confidence to

Box B1007 Financial Times

One Southwark Bridge

London SE1 9HL

ACCOUNTING
Accounting/financc positions at

all levels of experience available

in stan-np unit of major

international trading firm.

Candidates should be extremely
g

intelligent, self-motivated.

Salary history, resume to

Boot B1009 Financial Times

One Southwark Bridge

London SEL9HL

TRADER
Wc are looking for the best

derivatives traders and market

makers in London lo staff U.K.

unit of U.S.-based trading firm.

Experience with Asian &
European derivatives needed.

Resume, comp history to

Box Bl(X» Financial Times

One Southwark Bridge

London SE1 0HL

ECONOMIST
.f/ / ft lC77l7: A I\A7.VC i P. It hi IfiE CffT-AUFO

‘llu- «ti\ilk,» of NjiWVnI Sivuriiim imluiti- glnlul jimI

Ivinip.utv rvM-anli a ki-y sirvnj>lli living its primary [xisitititi in

UK tvtwarvh - as well as sali-s l« llu- world'* major iii-iitutinn.il

investors ami market •making in i-quiti*-* anil ilcrival ivc

instruiin-nts.

Tim is an nppnrl unity for a high calibre connomitN graduate to

join tin- wiili-lv ri-s]nilv«l train hr.nlnl h\ Dr I’aul Nrilrl. I'll*-

sUCi I***filt rand i Ila 1 1* will luw 2-) years’ relevant experience,

which could have been -laineri either within lilt* City, inilu*>lry nr a

government institution.

Concent rating nuinlv on the UK ei imcmiy, the role will ileinaml

strong analvtic.il ami computer modelling skills as well as the

ahilitv to write incisive rex*arch documents. For tile right person,

this is an excellent career development opportunity.

Please write, with lull cv and current salary details, to:

Mrs S. Shirley. Personnel Manager, NatWest Securities,

I IS Bishopsgatc, London KC2M IUR.

NatWest Securities
AiaIIcu Volta-

CORPORATE FINANCE
to £35,000 + Excellent Package

A leading investmentbank requires exceptional young graduates to

join a highly successful corporate finance team in the City. Ideally

you will be an ACA or MBA with a proven track record in the

financial sector. Using your strong communication skills you will

have the opportunity to work on a wide range of transactions

involving company valuation, research and documentation. There

are excellent prospects for advancement

Please contact Karen Hoggard on 071-623 1266.

Jonathan Wren & Co. Limited, Hnandal Recruitment Consultants

No. 1 New Street, London EC2M 4TP Telephone 071-623 1266 Facsimile 071-626 5259

JONATHAN WREN EXECUTIVE
£230
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£»HI«l MANAGEMENT lllfirfB

MARKETING EXECUTIVE Active Quantitative Investment Management

This is an outstanding opportunity tojoin a leading active

quantitative investment management company* based in

London, and owned by one of the largest AAA rated

financial companies in the world. The growth of assets

under management has been rapid, and we now seek to

expandour operations further inthe internationalmarkets.

Quorum wishes to appoint a marketing executive to join

the London-based marketing team toenhance the current

work in the UK and overseas pension fund markets.

In line with Quorumh international growth plans, it is

planned that the individual will move to New York within

one year where, reporting to the Marketing Director in

London, he/she will develop the US marketing effort and
will co-ordinate and conduct quantitative investment

presentations to the target market.

Real ability is more important than any specific career

profile. You may have worked initially in the economics

departmentofa financial company, but after several years

of purely analytical work, found life too dull. Recent

experience probably includes more direct client contact,

resulting in a desire to find a bigger challenge and a

development opportunity.

Youmay beabout 30-35, although age is far less important

than the right blend of skills. A high level of numeracy is

essential, demonstrated by a good degree in economics or

mathematics. Whileyoumay not currently be in a salesor

marketing role, the appropriate skills must be readily

identifiable. Personal qualities will indude outstanding

ability as a communicator.

If you are interested, you should write to:

The Marketing Director

Quorum Capital Management Limited

Austin Friars House
2-6 Austin Friars

London EC2N 2HE

The Nippon Credit Bank, Ltd.

The Nippon Credit Bank, a Global Financial Engineer well known for

sophisticated business development, is seeking to recruit a

SYNDICATIONS MANAGER
For this new appointment we invite applications from graduates, aged 30 - 40 years, with a minimum

of 5 years' syndications exposure.

The successful candidate will be responsible for

Syndications and maintaining contact with international Financial

Institutions in Europe.

Excellent documentation knowledge and negotiation skills are essential.

In return we offer an attractive salary and excellent

banking benefits.

Replies will be treated in the strictest confidence. Please send your CV to:

Anne Williams, Personnel Officer,

The Nippon Credit Bank Lid, City Tower,

40 Basinghall Street, London EC25DE.

STRUCTURED EXPORT
FINANCE

Swiss Bank Corporation, a major international

bank offers a full range of high quality investment

banking services throughout its extensive global

network. Continued growth ofthe bank’s activities has

created a new position in the Structured Export

Finance team within the International Merchant

Banking Group.

The Structured Export Financeteam is responsible

for originating both medium and short term

transactions from Swiss Bazik Corporation’s major

exporting and importing clients, around the world,

and then structuring competitive finance packagesand

solutions to country risk and other related problems.

Such packages and solutions are achieved by using

capital market products, derivatives, private and state

insurance and securitising commodities and

receivables.

Ideally aged 25-35 you will have a minimum 3 years

experience in structuring export finance transactions

together with some experience in syndication.

You mustbe a confident selfstarterwith experience

in negotiating at die highest level with large

international corporations and government agencies

and be able to identify and obtain new business

opportunities. Numeracy and strong interpersonal

skills are a pre-requisite.

This is an excellent opportunity with one of

Europe’s most prestigious financial institutions.

A competitive salary will be augmented by a full

range of banking benefits.

Please write with full personal and career details to:

Mike Davies,

Swiss Bank Corporation,

Swiss Bank House,

L High Timber Street,

London EC4V 3SB.

Swiss Bank Corporation
Schweizerischer Bankverein

Societe de Banque Suisse

One of the UK's leading travel
promotion firms with operations in

four European Countries has
loccessfaUj followed a strategy
focusing on Specific industry
sectors, understanding those sectors

infrastructure and nuances- This

together with a Total Quality
management approach has led to

as excellent growth of icrennes and
reputation. Onr references are
second to none and we are seeking

Individuals to work on a generous
retainer who are respected and
knowledgeable in their chosen
markets. The rale hi to impart that

knowledge to onr management
learn and proffer ongoing advice as

to the strategies adapted. If yon
believe that yoo fit the above
description we would like to bear
from you.

Please write to ns at Bon B10J0,
Financial Times, One Southwark

Bridge, London SI 9HL

MARKIiTONG My diem b a young, dynamic

fljiancial information and

commitnkaw in with clients and the

management nt a small marketing

MANAGBli publishing company based In team and a growing sales team.

1
.

‘ ’
. * Edinburgh, promoting a range of Probable in vour lair metuies to

••

'

. highly successful and Innovative carle thirties, von will be able lo

products, covering global equity lemonstrate a successful track

markets, to both financial record In sales and marketing, haw

ElKNBU^GH Institutions and private investors. some esperienev of tiomcial

As a result .if a dramatic grmvth markets and he seeking lr- drarlop a

in iu diem base, die company seeks career in a challenging, rsriling and

a Marketing Manager in bring a rewarding environment

.

sharper focus to future marketing For a strictk cnhJenrial

,£W$ .v.av ‘

, strategy. ImmIjo. please telephone or onto

Reporting lo the Managing to Robin Douglas, at the address

Director, snu will design and below, quoting reference 193.

"Excdkgnt
4

implement a marketing campaign

for the company, and be responsible

for the ilrvdnpmem of new

ROBIN DOUGLAS
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US INVESTMENT BANK
CITY
As part of its commitment to an expanded role in international markets, the

London office of a major US investment bank is seeking experienced Swap

and Documentation professionals to join the Syndicate-Capital Markets

group. This highly skilled team specialises in the origination and

syndication of international debt and equity products for an institutional

client base.

SWAPS
c£45k + Substantial Package

The successful applicant will assist

in the structuring and transacting

of currency and interest rate swaps

based on a thorough technical

grounding in Swaps, and is

expected to make a significant

intellectual contribution to this

creative and highly motivated

team. There will also be

opportunities to become involved

in sophisticated multi-currency

bond issues and to maintain

marketing contact with a number
of European institutional

borrowers.

The ideal candidate, aged 24-28,

will have a strong academic

background with a good first

degree and/or finance MBA,
combined with at least 2 years'

specific Swaps experience.

Maturity, enthusiasm and

independent of mind should be

combined with an astute analytical

approach. Interpersonal skills must

be excellent.

DOCUMENTATION
c£25k + Substantia! Package

To assist in the execution of

international debt and equity

transactions. The successful

candidate will have relevant

experience, probably gained in

a similar position or at a City law

firm and should be able to become
involved immediately in all

aspects of documentation,

including significant liaison with

issuers.

The ideal candidate, aged 24-28

will possess a strong academic

background with a good first

degree (possibly in Law) and

must be able to function in an

unstructured environment with

variable hours.

For both positions the remuneration

package will comprise an

attractive base salary, significant

performance-related bonus and

other benefits. The investment

bank is an equal opportunities

employer.

Applicants should send a comprehensive CV to:

Box No. B 1 0 1 3 , Financial Times.

One Southwark Bridge, London SEL 9HL

Swiss Cantobank
Securities Limited

Swiss Securities Company based in rhe City of London,

with dynamic trading activities and fast growing Fund

Management department, is looking to fill an additional

position of

Multi-Currency Bond Fund Adviser

to assist in advising four further Luxembourg based bond

funds.

The successful applicant will be expected to implement an

investment policy within guidelines on credit risk and

market exposure. An individual with a minimum of 3 years

experience in the fixed income market with interest in

technical analysis and spread trading would join a small

team advising Money Market and Bond Funds in excess of

4 billion Swiss Francs.

A competitive remuneration package will be available.

Applicants should write, enclosing C.V. to: Mrs. StiefeL

Swiss Cantobank Securities Limited, Ropemaker Place, 25

Ropemaker Street, London, EC2Y 9AS.

The International Securities Company of the Swim Cantonal Banks

GENERALE BANK
LONDON BRANCH

requires an additional Corporate Dealer

Applicants should have at least 2 years experience,

be currently employed in a major, active UK based

Bank, with a thorough knowledge of Treasury,

Foreign Exchange and Off-Balance sheet products.

Competitive salary plus usual benefits.

Please apply in writing together with C.V. to:

Treasury Manager
Bavaria House

13/14 AppoM Street, London EC2A 2DP

ECONOMICS GRADUATE
An exceptional opportunity for a high calibre economics
graduate to work in the Research Department of a leading

Futures and Options Broker. This successful candidate must be

numerate, literate and keen.

Please apply in writing, enclosing a CV
and stating current salary to:

Brian Durrani, Head of Research, GNI Limited,

Cannon Bridge, 25 Dowgate Hill, London EC4R 2GN

Managing Director - International Consulting Firm

Structured Transactions/Asset-Backed Securities

We are seeking an individual, lo he based In London, to develop and lead
consultancy focusing on (II European sirncisred iransacUuns/nssrt-backed

securities (ii) advising European financial entities on leading edge U.S. asset

securitization concepts, and (iui advising an whole loan trades, mortgage bunking,

loan servicing and other related iransacuom.

MnAilingnsL senior level person, free lo travel, with excellent existing contacts.

GcOCJUOS compensation arrangements, including salary and bonuses.

TMAC is a successful investment banking firm with four U.S. offices,

hendouartered in San Frannvn

Mr. Kmnclli A. Cohen
Chief Executive Officer

TMAC

Fax: (415) 784HJ612

SENIOR CREDIT OFFICER
European Markets

to £70,000 Plus Bonus + Bank Benefits

An outstandingopportunity tojoin amajorbankexistsfora graduate credit

officer with minimum 5 years experience of approving lines for products,

reviewingandapprovingdeals, including,complex structures often within

short time frames. You must understand; counterparties and risks relating

to products, die structure of transactions, surrounding legal/regulatory/

documentation issues and rating agency reports. You will probably be

workingforamajorwholesale/commerdalorinvestmentbank. Additional

European languages and experience of team management beneficiaL

Please contact Ron Bradley on 071-623 1266.

JoasBssu Wim& Co. Limited, Fluadil HowUawd Consoltents

No. 1 New Street, London COM 4TP Telephone 071-623 12C6 Facsimile 071-62* 5299

JONATHAN WREN EXECUTIVE

TECHNICAL ANALYST
AND DEALER

in Japanese warrantsA convertibles.

Utot haveS jean experience of
braking (o Japanese accounts.

Mnst speak finrat Japanese. Basic
salary £39.000 pa.

Please write to: Kate Scott, 3rd Floor.

22 Bevfs Marks, London EC3A 7JB

ITALIAN
Biliguil Ctodit Analyst with 2-3

years experience for City Bank.

£22k + Bens.

LANGUAGE RECRUITMENT
SERVICES LTD
TEL: 071287 0424
FAX: 071 437 4141

APPOINTMENTS
ADVERTISING

For further information

or to advertise in

this section

please call:

Andrew Skarzynskl

on 071-873 3607

Mark Hall-Smitb

00 071-873 3460

Tricia Strong

on071-S73 3199

JoAnn Grcdcll

0101 2127524500

INVESTMENT
MANAGER

£ Attractive -
.

Bristol
Osborne Clarke is one of rhe largest and most,

respected firms of Solicitors in die South West The
practice has a growing London office and a strong

European presence in Brussels, Paris, Copenhagen and
Lyon.

Our investment division was established in 1992 and
now manages considerable funds for. high nett worth
clients. Investments advised upon include major markets

of the world, so an extensive knowledge of the UK Stock

Market is essential. A knowledge of overseas markets,
would also be useful.

Educated to degree level Or equivalent with iud

membership of the Securities Institute, you will already

have gained an excellent track record of Investment

Management in Stockbroking or Merchant Banking.

Your flair for business development coupled with your
ambition and commitment will enable tbe department to

build on tbe substantial progress already achieved.

In return we can offer an attractive salary, health

insurance and excellent working conditions.

Relocation expenses will be provided where applicable.

To apply, please send a foil CV, marked private
and confidential, to John Atkinson, Osborne Clarke,
30 Queen Charlotte Street, Bristol BS99 7QQ.
Telephone: 0272 230220.

Osborne T clarkE
SOLICITORS

gj. NOTARIES

ST. CAJTBAmm S COLLEGE
CAMBRIDGE

Development Director

Applications are invited Cor the new and challenging post of
Development Director responsible for planning, managing and executing
3 broadly based fund raising campaign and for strengthening the existing

College links with old members.

Salary is in the range or £25.000-135,000 p.a. depending upon
experience and qualifications. It is envisaged that tbe appointment will

initially be for a period of three years with a possibility of an extension
for a further two years. Experience in fundraising would be an
advantage, as would a working knowledge of High Education.

Further particulars may be obtained from the Bursar, St Catharine's
College, Cambridge CB2 1RL (0223-338329).

Si Catharines College is u equal opportunities employer. s

APPOINTMENTS
WANTED

ECONOMISTS, STRATEGISTS
QUANTS AND BOND ANALYSTS

On behuffefa number ofonr dints, wt art currently boltingfor specialists
who tew experience In restart* within thefinancial markets.

Phase contact Clare Keanu who will treat all enquiries in confidence.

Advantage Reautonent 2 London WM Biddings, London EC2M 5PP.
Direct he 0732 743058 Messages: 071 6Z8 4200

Ex British
Serviceman

Single, intelligent, loyal and

trustworthy, aged 35. Trained and

experienced as Personal Assistant,

Security and Misc.

Butler and Administrator.

Seeking permanent live in position

to male or female, business or

family. Worldwide.

Phase reply to BoxA497Z
Financial Times,

Southwark Bridge.

LondonSEI 9HL

EXPERIENCED DEALER/SALES
Market professional. 37.

TWeoiy one years In all aspects of
equities including Europe, seeks new

challenging career to folly utilise talents.

Ambitious, self-motivated, creative,

team player, outgoing personality.

Please writeu BoxA106a,
Financial Tunes. One Southwark Bridge,

London 5EI 9HL

APPOINTMENTS WANTED

European Affairs
Consultant

Early 30s. Based in Brussels. Several years experience with
European Community affairs in multinational company.
Law degree. Fluent English, German, French and Dutch.

Seeks challenging new assignment in EC affairs.

Willing to relocate.

Write to Box B1012. Financial Times,
One Southwark Bridge, London SE1 9HL

trading
yS year old British businessman

experienced in International Trade
(import/exporVuadingj seeks position i

the U.K. or overseas in a company or a
an assntand to a busuieaawaa.
Please write to BoxBIO1 1,

Financial Times. One Southwark BrUff
London SEl 9HL

(trnurt temiiJe, jjood prc 1
.vitiation,

spent;* English. french. Itaik'n.

Spanish with lony i xperiemv in

PR-marketing. nrunni'-vitinn. nCTh-C

u,|rk and travelling is -f-vkin::

perm; i titnt tV diallcnaiii^ pn.'itimi

as (‘A or PR-marktlina.

PHONE: FRANCE 93 73 73 54

I
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^°° many variations for global harmonisation

N umkers

3^ ^°°^s at continuing diversity of international accounting and auditing practice
have quite the -same to toeome: vided figures under US GAAP, standards, Cifar identifies wide of companies managed by the Coopers & Lybran
Visual nnnu* •»_ J effect Qlf restatement the recast TPrmhere novo QM variatinne rtno nf the most Troilhanrl and amnmKna fnr Kar an/( A«4U„. J

to common standards

have quite {he

ink h»!
flSUal P0wer 83 ^w-

SfcL5
Ut receoay published

J^rence work is probably the
nearest thing yet to the
accountants* equivalent of an
atlas of the world.

third «Mtiqn of interna-
Jfoual accounting and auditing
trends from the US-based Cen-

?!
{or International Financial

oud Research (Cifar)^nsto 1.200 pages over two
vohmies m its portrayal of a
"ddely varying global pattern.
Perhaps the most impressive

effort of the study is an exer-
cise in re-stating companies'
accounts according to different
standards to highlight this
variation.

German and Japanese fig-
ures, it says, tend to under-re-
port earnings and book values
because of accelerated depreci-
ation policies and unrestricted
provisions.

Recalculating the figures of
several companies from each
country according to standards
recommended by Cifar. Ger-
man businesses’ net income
rises on average by 44 per cent,
book value by 41 per cent and
the price/earnings ratio 35
per cent.

For Japanese businesses, the
corresponding figures are
increases of 12 per cent and 14
per cent, and a decline of 42
per cent respectively.

That pattern is borne out by
the stated comparatives pro-
vided in a relatively small

Belgium

Fraiee

Germany

Italy .

Japan

Sweden

Switzerland

UK

_
%

_
9

6_

44

11

_ 12

60

-8_

4_
eauw Cfer, 1908 raport«

number of accounts - most
notably those publishing under
US Generally Accepted
Accounting Principles (GAAP)
alongside those of their own
country.
For example, SmithKUne

Beecfaam reports net income of
£638m under UR and £474m
under US GAAP for 1991. The
figures for shareholders’ equity
are £743m and £4413m respec-
tively. Volvo reports net
income , of (Kronor) SKr682m
under Swedish and Skr816m
under US GAAP, with share-
holders' equity of Skr33,864m
and Skr29.494m respectively.

For an average of eight Japa-
nese electronics companies
which, reported purely under
Japanese accounting stan-
dards, operating margins ware
6.31 per cent and price/eam-
ings 41.42. For another compa-
rable group which also pro-

vided figures under US GAAP,
the recast numbers were 9.03

per cent and 26.33.

But these analyses are not
easy, partly because of ques-
tions over the “neutral” stan-
dards by which the numbers
are normalised, and partly
because the level of disclosure
and treatment of figures in
companies’ accounts varies tre-

mendously between different

countries.

Based on its databases and a
collection of some 25,000
annual reports, Cifar puts the
spotlight on those which have
seen the benefit of glasnost,

and those still with a rusting
iron curtain firmly wrapped
around them, reluctant .to let

any treacherous numbers
sneak into the public domain.
The form and content of

annual reports varies widely
around the world. The most
comprehensive and relevant
data of industrial companies
comes from Australia, Canada,
France, Ireland, New Zealand,
Scandinavia (except Denmark),
South Africa, the UR and the
US.
There was below-average dis-

closure in Austria, Belgium.
Denmark, 'Germany, Italy,

Japan, the Netherlands and
Spain

Cifar concludes that the
main influence on disclosure is

the pattern of ownership and
the scope of companies'
operations - shareholders or
activities across borders.

In reviewing accounting

standards, Cifar identifies wide

variations. One of the most
inconsistently applied is depre-

dation. with the definition of

the "economic life" of an asset

varying between five and 20

years. Variations in the treat-

ment of goodwill vary from
reducing shareholders' equity,

through to amortisation over

any period from 5 to 40 years.

Different standards maice it

difficult to examine other
items in accounts across bor-

ders, such as the cost of goods
sold, expenses, fixed assets,

of companies managed by the

Treuhand. and accounting for

deferred taxes in former social-

ist housing corporations.

Yet again, there are few con-
sistent patterns, suggesting lit-

tle prospect of harmonisation
among accounting standards-
setters and international
accounting standards. "Every
group is looking inwards and
seems not ready for any seri-

ous attempts at global harmon-
isation,” the report says.

One thing does remain
almost constant around the

In reviewing accounting standards, Cifar
identifies wide variations. One of the most
inconsistently applied is depredation, with
the definition of the ‘economic life

9 of
an asset varying between five and 20 years

deferred income taxes and
retained earnings. Failure to
rnnwliriah) anri Hv> nw of mul-
tiple classes of shares also hin-

der comparisons.

Cifar also attempts to sum-
marise tiie principal account-

ing and auditing issues being
considered by standards-set-
ters. The Nigerians are looking
at accounting in the petroleum
industry; the French at finan-

cial reporting for political par-

ties and groups; and the Ger-

mans at mnwTninp the
integration of the former East
Germany, considering the
audit of opening balance sheets

UK Tax Manager
WATFORD, HERTFORDSHIRE

We are the UK subsidiary of a world leading chemicals and pharmaceuticals
manufacturer with annual group sales in excess of £8 billion, activities In 140
countries and 90,000 employees. This key high-profile role offers a significant

opportunity for an experienced tax professional to manage the UK function
which Involves Interaction with the Paris HQ and worldwide tax planning
functions.

Reporting to the Finance Director, you will plan, initiate and develop
strategies tor the minimisation ofany current and deferred tax liabilities in both the UK
and overseas, initiating reorganisation strategies of companies, including proposals

fornew business expansion and disposals of existing businesses.

. . . Key requirements are:

m Strong technical skills and computer literacy. Commercial flair.

Creative approach.

m First-class interpersonal and influencing skills.

m The abffity to work within a small team and build effective working
relationships with the Paris HQ.

m A confident, results-driven professional. Mature disciplined

approach. Commitment to achieving high-quality results to time.

You w3l be a high-achieving graduate ACA, aged 32-40, with a professional

tax quaTrUcation and experience ofstrategic corporate tax planning in a ‘big 6' practice

combined with similar experience within an international commercial/industrial

organisation, in all totalling some 10 years. The ability to speak French would be
advantageous.

Please write, enclosing full cv and salary details, to David Lloyd,

GHW Associates, 30 Old Bond Street, London W1X 3AD. Tel: 071-493 0780.

Fax:071-493 1429.

Qt.
RHONE-POULENC

TN Finance Task Force
Manchester/Dnsseldorf c£30,000. Car, Benefits

Fmm our International Headquarters in Manchester, T&N pic is a world leader in materials technology and
From _ Q-g, t-morcr is in the region or £15 bfflion. With the imminent acquisition or a major
component

eronn. we intend to appoint a finest German speaking accountant. The initial role will

SX‘.” ri«d »r«JSSSbl. travel to Ge^aoy. Thereafter you will be involved i. a diverse range of

international assignments; from our Manchester base.

THE ROUE
Working as part of a high profile International Task

Force, your initial focus will be to spearhead the integration

of our new partner into the T&N Group.

Your particular value will derive from your ability to

facilitate the creation of an appropriate financial

organisation and information infrastructure.

You will develop the relationships with senior

'management, accounting add ^
paramount in implementing changes that closely aneci

them-

A fully qualified accountant with complete fluency in

German.

A good understanding of financial organisation and

structure in a major group environment.

Strong interpersonal skills, coupled with the tenacity.

• drive and personal commitment to control the management

of change.

The ability and ambition to progress to senior

management levels. Peter
Downes

in this career building opportunity, your curriculum vitae should be

J9 to «“ consnkant5:- Peter DoWOCS Assodates’ Brooteide

forwardedm
Rochdale, OLI2 7TX. (Tel: 0706 32443) Please mark your envelope

RefTIA/07.
Associates

FINANCE DIRECTOR
SOUTH WALES

c £35,000 plus car

The company Qualifications

1 Previous responsibffity for total financial function

'Excellent technical skflte and professional quattcaboro.

' Hands-on management style and leadership capabifiies.

The Position
1 Central rote in new management team in shaping

profitable futureof Company.rweyvi- AUalmufi uiviiiqww *ww*tw* wturatni
Reports to

Exeeutive«ialnnan

M- HBam.OBE, Pwfrman, Sotnercctnfea House, 10, Batttedown Drive, Cheltenham GL52 6HX

Please write enck»»ng
cony

world; the dominance of the
“Big 6" mwuinrtng firms. Their
rankings may vary, but the
shifts are among the mega-
firms rather than between
tham and others in the nwt
tier. The profession is also still

highly concentrated. Partners
in the UX, US and Canada
make Up more than half of all

partners and 34 per cent of all

offices around the world.

None the less, the survey
suggests that three clusters are
emerging among frhpgft flrm^

with KPMG Peat Marwick and
Ernst & Young leading;
Deloitte Touche Tohmatsu *md

Coopers & Lybrand in the next
tier; and Arthur Andersen and
Price Waterhouse in the third.

Contrary to any suggestions
that the dominance of the Big 6
has created an oligopoly, the
Cifar analysis argues that the
-audit market remains highly
competitive. Audit fees as a
proportion of sales or assets

have remained virtually con-
stant during the period 1987-91,

stable at 0.022 per cent in the
UK and 0.026 per cent in Aus-
tralia, for example. They do
vary between countries, going
as low as 0901 per cent in 1991

in Pakistan and as high as
0.045 In South Africa.

Bui Cifar is not complimen-
tary about the standard of
audit reports around the world.

The report reproduces a series

of statements, which are often
unclear, make vague refer-

ences to auditing standards
and give little indication of the
work undertaken.
“There has been no improve-

ment in auditors’ reports,”
says Mr Vinod Bavishi, Char's

editor in chief. “I cannot figure

out the bad from the good
reports. The accounting profes-

sion needs to get this under
control.”

International accounting and
auditing trends. 3rd edition,

1993. Centre for International
Financial Analysis and
Research, 211 College Road
East, Princeton. New Jersey
08540. USA. 3345 plus tax and
shipping.

FINANCIAL CONTROLLER
HAMPSHIRE £ NEGOTIABLE

We arc an established and successful Company which is a market leader in

the Good industry sector.

This Senior Posiuoa requires the use of experienced commercial management

skills coupled with a “hands on* approach as a leading member of an

established Management Team. Whereas a qualified grasp of all aspects of

financial control, costing and management is essential, the post demands an

ability to work with coDeagues on day to day commercial decisions. A good

communicator is of vital importance.

The work will be varied and interesting and include all aspects of Computer

Management, Auditor and Bank liaison with direct responsibility to the

Managing Director.

Candidates, aged 30-40, will be qualified accountants who have gained

several years post qualification experience in a commere ial/lndust rial

environment

An excellent overall salary package will be negotiable.

Candidates should apply in writing enclosing a full C.V. to: -

Mrs G Bennett, H M Bennett M971) Ltd, Tilley Down, Appleshaw.
ANDOVER, Hampshire, SP1 1 9BB

FINANCIALACCOUNTANT
REINSURANCE

c£30,000 + Car City Based

Expanding London Market Company has urgent vacancy for a

Reinsurance Accounting Professional to join a highly motivated

acconnts team. DTI experience essential. Exciting career path

offered to the candidate who can demonstrate a high level of

commitment and a willingness to adopt a flexible "shirt sleeves"

approach to ad hoc accounting projects.

Write to BoxNoB1014, Financial Times,

One Southwark Bridge, London SE1 9HL (No Agencies)

gaagaEgawiaMM

NRA
National Rivers Authority

Regional Finance Manager
c.£32,000 + Car + Benefits Midlands

The NRA, Europe’s strongest environmental protection agency, backed by extensive statutory powers,

is responsible For environmental protection, fisheries, conservation, water resources and flood defence

throughout Fnglanri and Wales. The Severn-Trent Region armimtc for£50m of its£450m turnover.

THE POSITION
Provide and organise complete financial service to

region. Manage staff of 30. Advise and support
non-fittancial managers.
Coordinate Regional financial planning and
strategy and financial reporting to I lead Office.

Implement NRA financial policies within the Region,

ensuring value Tor money tltrough control of spend
and collection of levies and charges.

Initially a 12 month renewable connan.

XRA is an equal opportunities employerw
N B SELECTION LTD T^-T -

a Norman Broadbent International

associated company

QUALIFICATIONS
Graduate calibre, qualified accountant, minimum
5 years post qualification experience in diversified

organisations.

Computer literate with experience nf svsirms
applications within suhsantoti multi-sire establishment.

Outstanding interpersonal and communication
skills. Proactive, capable of prioritising dep.ii linen

t

output and motivating team in delivery of tight

deadlines.

Please write, enclosing full cv. Ref BM 1 7ti3

NBS, Berwick House. 35 Livery Street,

Birmingham, B3 2PB

Birmingham 021 233 4656

Bristol 0272 29 II42 •CLngow (Ml 204 43349
Aberdeen 0224 638080 • Slough 0753 819227

London 071 493 6392 -Manchester 0625 539953

'a— :• -i-V. ’'t

Business Analyst, Resources, Regions
BBC Resources
The BBC’s new Resources, Engineering and Services Directorate formally came into being

at the beginning of April. We are looking for someone to provide a senior level of financial

and business management support to Stephen Reid, Controller Resources, Regions. The

prime tasks are the analysis and interpretation of financial and management information,

and ensuring the development of effective financial control systems and forward financial

planning processes in all Regional Resource Business Units. The person appointed will

have functional responsibility for die Business Managers in those units. This will include

coordination of capital and operating budgets, performance monitoring and contributing

to improving overall business performance. Regional Resources employ around 2800 staff,

and have a turnover of £160 million. The job is based in West London but will involve

travel within the UK.
Preferred applicants will be able to show a high level of financial, business and

computer skills, and are likely to have accountancy or equivalent qualifications.

This is a senior appointment, and will carry a salary commensurate with that, and with

Crack record and potentiaL

For an application form contact Rob Murdoch on (quote ref. 12318/P) 081-752 4570 or

write to him in Room 2158, BBC White City. 201 Wood Lane, London W12 7FS-
Application forms to be returned by May 17th.

WORKING FOR EQUALITY OP OPPORTUNITY
'’t'

§
COMMERCIAL & FINANCIAL

DIRECTOR

Northants £25 to 35k +car

My client Is a well regarded & successful company, toe market leader in

portable power systems, supplying blue chip clients in toe UK, Europe, toe

Middle East, toe Americas & Africa. Production on their 6 acre site meets

AQAP& BS5750 standards, with a next day UK delivery service.

Continued organic & acquisitive growth brings toe need for an enthusiastic

Commercial Director with a sound financial background who is looking to

mai» 3 significant contribution to farther company growth. With a strong

personality, the desire to succeed & toe ability to communicate effectively

at ail levels, yon will be a yonng positive individual seeking a career move,

where you will have your finger on the poise of all aspects of day to day

activity in a busy production environment

For further information, sendorfaxyourCVto me, Alan Hewson.

—- ' —

QUESTOR
Regal House
55 Bancroft

Hitchin Tel: 0462 438373
SG51LL Fax: 0462 438373

appears every

Wednesday &

Thursday & Friday

(International

edition only)

For further

information

please call:

Andrew Skarzynski

on 071-873 3607

Mark Hall-Smith

on 071-873 3460

Tricia Strong

on 071-873 3199

JoAnn Gredell

New York

2127524500

Philip Wrigley

071 873 3351

Clare Peasnell

071 8734027
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HRC
ChiefAccountant/Head ofFinance
Cambridgeshire c£30k + Car

As Europe's largest contract research organisation. v« are making a significant ccnrtxition to ensuing the

safety oi pharmaceutical products, pesticides and industry chemcais in use arowd the world.

As a keymemberofourmanagement team, yourproven financial expertise and to initiateandmanage

change wil enable you to make an equally sigrBfrcantcontrfcution to the continued success of our business.

Reporting to the Finance Director, you wil head a dedicated, 20-strong team with responstoity for

maintaining our quaity financial systems ®id accounting procedures.YouwBbe active to furtherdeveloping

our management accoutring syWis whfe ensuring the continued high standards of a! budget, forecast

and monthly account information.

With a minimum of four years post quatfication experience, you wiB be able to demonstrate a proven track

record of success, rncfudng evidence of leadership qualities, and be fuly conwrsant with computerised

accounting systems. You will also be an excellent communicator, organiserand innovator. Youwi probably

be in the 30-40 age range.

W& wit reward you with an attractive salary and benefits package, togetoer wifo the opportunity to advance

your career within a progressive environment

If you have the ambition and expertise to make a signMcant contribution to ow success, then

please contact; foran appfcationlonreThe Persowial Officer,Huntingdon Research Centre Ltd.
Hnttingdorr, Can*s. PE18 6ES. Tat (0480) 890431 ext 1700.

BritishAirways

Chief Internal Auditor
Heathrow
British Airways is recognised as a world leader within the airline industry

and is renowned for a clear, customer driven philosophy which displays

a relentless commitment to quality customer service and good value for

money. Its impressive route network has recently been enhanced by

several strategic alliances that will strengthen an already commanding
market position.

Internal Audit piays an important role within British Airways and

enhances the decision making process and the delivery of Corporate

objectives.

A senior management opportunity has arisen following a cross-functional

move by the current incumbent.

The audit department has a high profile throughout the organisation

and U is imperative that credibility is maintained and enhanced through

the application of high professional standards. Key tasks will be:-

• to perform financial and operational audits

worldwide, promoting to line management the
-

Excellent Package

benefit of effective internal controls and
performance review; GK1§

• to develop audit programmes and standards, assess risk and ensure

projects focus on areas where potential gain is greatest;

• to report on internal controls, recommend improvement, identify

opportunities and ensure action is taken.

The Chief Internal Auditor will work closely with the Executive Directors

and report to the Audit Committee. He or she will also participate in a wide

range of performance improvement initiatives.

The successful candidate, probably ACA qualified, will have a minimum

of five years' audit management experience at senior level within a fast

moving, multi-national corporate environment. Strong leadership and

communication skills, practical application and sound commercial and

financial acumen are essential attributes for success within this demanding

and complex organisation.

The comprehensive remuneration package will reflect the importance

of this position.

iX Interested applicants should send their CVs, to the

address below, quoting reference number 187J,

indicating current salary and availability.

2 x PRODUCT
CONTROLLERS

London

c.£34,000 + Benefits

FINANCIAL
ANALYST

City

to £32,000 + Bank Benefits

0

Leading global investment bank with an impressive range

of services seeks to appoint two high calibre individuals

to run its Equities and Swaps control divisions. The
positions reflect the growth and diversification within

these trading areas.

Ideally you will have worked in a similar environment, or

specialised within securities audit in the Big 6. These

positions involve trader liaison, product analysis,

provision of management information, enhancement of

systems and staff development. In both divisions

excellent merit based prospects exist.

Please contact Jonathan Astbury, quoting Ref. JA3010, on
071-629 4463 (evenings/weekends on 071-702 9672) or

alternatively write to him at the address below.

This dynamic US institution enjoys a reputation for

excellence in product innovation and an unparalleled

presence in the Global Markets arena. Working in Global

Market Control, this role provides both front and back

office support. Specific responsibilities indude the

analysis of trading results for individual business lines,

monitoring and advising on exposures combined with

the enhancement and development of management
information systems.

The ideal candidate will be a recently qualified ACA with

financial services exposure. The rewards are rapid career

progression and first class benefits.

Please contact Robert Macmillan, quoting Ref. RM263,
on 071-6294463 (evenings/weekends on 081-767 9087)

or alternatively write to him at the address below.

HARRISON WILLIS
FINANCIAL RECRUITMENT CONSULTANTS
Cardinal House. 39-10 Aibemarie SL. London W1X 3FD. Tel: 07V629 4463

LONDON * READING - GUILDfORD • Sf ALBANS BRISTOL • BIRMINGHAM

Finance Manager
Thames Valley
Our client is. ;i major international corporation - a

distinct market IcaJcr in each of its chosen fields

anil a household name in every sense. Underlying

this success is its renown for quality and excellence

which extends into all areas of the business

infrastructure. Also, it is widely regarded as one of

the best employers in the UK.

This position represents a rare opportunity for an

exceptional young accountant and requires an

individual whi t is amhitious, determined and

innovative, with excellent motivational skills and

an ability to influence others through the provision

of sound and practical commercial advice.

Based at one of the operating divisions you will

be expected to make a significant imp.KTt by

enhancing current financial management

practices across all areas of the business in

£34-39,000
both Europe and the United States.

This is a fast track development rule tor a

professional with aspirations towards senior

management - cither within the financial discipline

or in a general management context.

Candidates should be graduate qualified account.ints

with a minimum of two years PQE, who can

demonstrate above average intellect, excellent

interpersonal skills and accelerated career

development to dare.

Relocation facilities are available where appropriate.

Interested applicants should forward a

comprehensive curriculum vitae to

Anne Willae ACA at Michael Page

Finance, Windsor Bridge House, 1 Brocas

Street, Eton, Berkshire SL4 6BW.
Please quote reference: 148469-

* fi

fg

Michael Page Finance
SfwinlUii in Fiiwncl.il Rccnurmcm

London Brinof Windsor Si Atfans Lruherfacad Birmingham

Nottingham Manchester Leeds Glasgow & Worldwide

WM

Financial Lending / Property Management

c. £40,000 package The North West

Financial Director (Designate

Rare upportunity for first rate qualified professional io control financial direction of highly

successful nnd profiiabic Consumer and Corporate Financial Lending / Property Management

Companies during a critical growth phase.

Role Qualifications

U Reporting to the RoarJ of Directors, total LI Strategic thinker with ability lo deal with

responsibility fur all the financial affairs complex business issues

of all of rile Companies, including advis- . _ .

. _ . , LJ Commuted manager with clear business
mg on any re-si ruciuring required

, .>c acumen, lop level financial control and IT

Li Responsible for ihe planning, control and 1 MIS cxjvrienee

infonuaiion systems, including advising „ , , ... .

, , LI Strongdrive, tenacity,conimumealion and
on and managing any systems upgrades

p-p^nal skills

LI Liaison with nil external advisors, bank-

ers. auditors mui solicitors
1J Graduate and qualified accountant

rirrr4 Rfease write enclosing full cv. quoting reference

ROBSON RHODES $T I7n to: David Preston. Robson Rhodes.

M.inH|ti<ii'uni i jiiim itiunr*
| gfi City Road. London EC IV 2NU

APPOINTMENTS
WANTED
GERMAN
QUALIFIED

ACCOUNTANT
8 years experience in England as

Financial/Management
Accountant.

Fluent in English and German,
some knowledge of French.

Shortly completing assignment in

Germany for international

company based in England.
Now seeking challenging new
position. Shon/long term.

Please contact:

Phone 0275-843864
Fax 027S-817I66

Finance Director

(AGE 39) F.CA
12 yn Malluuiional experience (H yem ta

FrucE/Bdgnun) was UK/US Blue-chip

Cm. 6yn *Big-Six' Audit expencnce.

Com-nfty tawtfSnA «rf Ftanx. xeeki new

ctoflenge in Mucara. Nice or Sopha. Aba

willing to relocale and/orany mil projects

cbewfeoe la France. Fluent French. Write to

Box A497I. Financial Tim. One

SorflhVHk Bridge. LONDON SU 9HL

or lax: 0103342**308 Sft

SEARCH & SELECTION
Clarebell House, 6 Cork Street, LondonWIX 1PB. Telephone: 071 287 2820

AGKR Group Company

Price Waterhouse H
EXECUTIVE SEARCH & SELECTION

Group Internal Auditor
Major well established Publishing Group
c.£45,000 + car + benefits London

This major international

publishing group operates in the

United Kingdom, United States

and Europe. Publishing activities

indude a number ofwell known
tides and brands and recent

operating results show a healthy

increase in pre-tax profit and EPS.

To fulfil an important new rule

within the organisation, a Group
Internal Auditor is to be appointed

whose responsibilities will

incorporate:

• Establishing che group internal

audit function

•Conducting audit projects

throughout the group and

presenting conclusions to

management and the audit

committee

• Advisingon financial policy

and procedures

• Advising on financial systems

and computer installations

This new role requires an

experienced, stable and mature

Internal Auditor and specifically:

• Internal audit experience in a

multi-site and huge volume
transaction environment

• Experience ofworking at the

most senior level

• Internal audit ofoverseas

operations

•A formal accounting

qualification (preferably

chartered)

Liaison with internal audit

functions within operating divisions

will be required Some travel will

also be required, but it is likely that

the majority ofthe time will be spent

in the United Kingdom.

This position offers an excep-

tional opportunity for someone to

join a major established, successful

and profitable group and contribute

to its future success through the

provision ofan outstanding inter-

active internalaudit capabOity.

To pursue this further please

write, enclosing a full CV, to our

advising consultant Heather

Thomas quoting reference F/1353.

Executive Search £/ Selection

Price Waterhouse
Milton Gate
1 Moor Lane
London, EC2Y 9PB
Tel: 071-939 6341

LEADING MERCHANT BANK - TWO HIGH PROFILE TAX BASED ROLES
The continued success of this British Merchant Bank in Asset Finance and leasing creates two opportunities for experienced professionals to
join their Division. The Bank holds a prominent place in this market and these appointments will enable it to enhance its business
development and transacting capability.

The Asset Finance market now utilises a wide range of financial products, including protect finance, capital markets transactions and leasing,

through which the Bank can provide major clients with high quality structured finance alternatives.

This Is an excellent opportunity to join one of the most respected City financial institutions at the leading edge of international business
activity. They are roles which carry enormous potential and will suit individuals who are entrepreneurial, highly numerate and with an
inquisitive and analytical mind.

INTERNATIONAL ASSET FINANCE MANAGER
To £40,000 + sector benefits

Will join a team responsible for cross border tax based asset
finance transactions. The development and marketing of new
products and researching tax regimes will be important
responsibilities along with the organisation and structuring of
leases between investors and equipment users in a variety of
countries.

Must have at least two/three years' experience In tax structured
transactions, a graduate with MBA or equivalent preferred.
Fluency in orw other European languago an advantage.

STRUCTURED FINANCE MANAGER
To £50,000 + sector benefits

Will join a small team focusing on tax based financing
opportunities. Currently the sphere of prime activity is a wide
range of tax based financial instruments, although there will be
no bar to looking at other structured finance areas.

The ideal candidate will have experience of the taxation sector in

a major firm of accountants or solicitors and some specific
structured finance knowledge. The rolo is such that lateral
thinking, advanced communication skills and a commercial
approach are paramount.

This assignment is exclusive to BLT. Please send a full CV to the address below or call Tony Jackson or Mike Seament on
071-353 5608 during office hours or 071-585 0075 evenings/weekends. Strictest confidentiality assured.

Financial Planning Manager
North West c £35,000, car, benefits
Excellent opportunity for talented young finance professional in an expanding c£50Q million turnover division
of market leading FTSE 100 retail group. Key role in continued and ongoing development of the pknnine
processes to meet the rapidly changing needs of business and group.

5

THE ROLE
• Report to the Finance Director and act as member of executive team in identifying opportunities to
improve company performance. . Continuously appraise actual performance against pbre/projotfons.
Enhance and develop sophisticated foresting, budgeting and modelling procedures to impact acSTe
business. . Ensure ail elements ol the planning process are prepared in accordance with group andcompany policy, procedures and timescales. 8 * na

THE QUALIFICATIONS
• Qualified accountant ofGraduate calibre. Aged 27-3Z Preferably with experience nf finanrixi nu -

an FMCG or retail environment . Strong interpersonal skills to develop quaity working
directors and colleagues. • Intellectual and commercial ability to rom^ndLpect l^ ^
coupled with pragmatic and practical approach to resolve day to day Issues.

*** ^ h levek

Please reply in writing to BHM Search & Selection 27 York Place Leeds LSI 2EY , a i,
curriculum vitae and quoting Reference BHM10M1. Telephone 0532 467033 Facsimile^701

9
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Finance Director
North West

c.£45k + Car, Bonus,

Wjth a lumave
Benefits

international pub?S^oun
S
iK°^!'J

hiS
^

r
?
fiti

?

ble flnd nutonomous subsidiary is part of an
impressive portfolio of bhip ,-Hir. m-

actlv,tY *s distribution and warehousing for an
effective and innovative Mhrtionsto

in and «»«**»«» to providing
A high-calibre finance Profession5f^°

mer ProbIems has enhanced and accelerated growth,
development of rfje company. .

S now required to play a key role in the on-going

- Raise Profi,„

R°le The Candidate

.
introduce more'^fectivT^oex m2' " accountant, graduate calibre. Age
enhancing business »Jannfn£ n

S ' 30 s ' Prown ^ck record, preferably gained

^andadvl

computer"sv^tem’Srot^MIS nrL^S4°° " StTonS commercial awareness, able to work
providing >° strict and often demanding deadlines.

a

a and a-r*-* whibi mainta,ning hght

bringing
Slna ^ te*m Skilled man-manager, a team player with a

approachto ,he
P
Finance

V
* T^hll^ophy"”^

commUment to

Excellent communicator, able to gain
respect of senior team and influence at
Board level.

" {^Porting to the Managing Director. OtherRev functions wifi include budgeting,
forecasting flnd cash management.

Please apply in writing enclosing full CV, quoting reference number LBA/T34.

m s LAWRENCE
i
I BARNETTASSOCIATES

Charlton House, Chester Road. Old TnfforA Manrtwtor MJfcOCW
Trt 06] 4)77 4439 Fac 001477 6700

XIA I::;;;::

DEFENCE RESEARCH AGENCY

Financial Controller
To £35,000 + relocation package

Malvern, Worcestershire
The Defence Research Agency is an Agency of the Ministry of Defence. Our mission is to

be the prime provider of technical advice to the MoD. We also provide advanced technical

services to other Government departments and to private industry. Under the leadership

of a Chief Executive recruited from industry, we are undertaking a dramatic programme of

change to become a progressive, professional and efficient commercially- run organisation,

whilst preserving pur traditional scientific excellence, objectivity and international standing.

We wish to recruit an outstanding, commercially minded Financial Controller to a £l40m
turnover division of the DRA.

The Financial Controller is a key member of the management team of the division and a

member of the core team of senior managers who develop and implement financial

management across the DRA. The role is highly operational, and includes the

development of systems and controls, the coordination of annual budgets and forecasts,

the review and analysis of monthly reports and the provision of timely financial and
management information to senior management.

Candidates should be graduate qualified accountants with a record of achievement gained
in a similar role over a period of approximately five years, in a large corporate environment.
Essential requirements are to manage change, and to communicate effectively with
professionals of other disciplines.

The appointment will initially be for a fixed term of three years with the possibility of

extension to five years.

To apply lor this role, please send your CV together with a covering letter explaining how
you would meet the criteria for this position to Keith Halllday, Specialist Recruitment Office,

DRA Portsdown, Portsmouth, Hampshire POfi 4AA. Post ref : FT/12.43/93.
Tel: (0705) 334455/333632, (0705) 385285 (24-hr).

Closing date ior receipt of completed applications is 20 May 1993.

THE DRA IS AN EQUAL OPPORTUNITIES EMPLOYER

Financial Controller

INTERNATIONAL OPERATIONS

Costain Building & Civil Engineering Ltd, a subsidiary

of Costain Group PIC, is looking jo broaden ns

International Division's management ream in order to

further develop its international contracting activities,

by the appointment of a Financial Controller.

The person we seek should:

* be a qualified Accountant, preferably Chartered

* have good professional experience with a majorfirm

of Accountants

* be able to demonstrate proven management
experience

* ideally have some experience of international

building and civil engineering contracting

It is unlikely that anyone under the age of 30 will have

gained sufficient experience to meet our requirements.

Reporting to the Managing Director, the Financial

Controller will be in charge of ail financial and

management accounting for the company's contracting

operations worldwide, including local taxation, banking,

cash flow end profit forecasting, cash control and
monthly reporting.

An attrsetive salary package and benefits including

company car and relocation assistance, if required, will

be offered.

Please apply in writing, enclosing a copy of your evto
Mr M Clarice, Divisional Personnel Manager, Costain

House, Nicholsons Walk, Maidenhead, Berkshire SL6 TLN.

We are an equal opportunities employer.

: : :::
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COSTAIN
ENSHrfERING & CONSTRUCTION

INTERNATIONAL
INVESTMENT BANK

CENTRAL LONDON

This leading International Investment Bank has a dominant presence in the international capital markets with
principal offices in London, Paris, New' York, Tokyo and Frankfurt. It has a reputation for offering unparalleled

opportunities for self-motivated individuals with the ability to respond positively to the competitive pressures of a

fast moving international business.
'

As a direct result of internal promotion within their highly visible and professional Finance Function, two
outstanding opportunities have arisen.

ACCOUNTANT: Foreign Exchange

£40,000 + Bonus
Responsibilities will include:

• Production ofdaily position and profit and toss reports for senior management.

• Constant liaison with traders and back office.

• Evaluation of foreign exchange impact of new derivative products and trading strangles.

• Specific assignments at the request of senior management

You wiff be a qualified Chartered Accountant, aged to 35, having qualified with a big 5 practice. You will have a

successful track record, gained within an investment banking environment. An organised and systematic approach to

work is essential, as is the ability to'work quickly in a highly pressurised environment You will possess excellent

communication skills, and be prepared to take a proactive approach in your dealings with a variety of departments.

It is vital that you have extensive PC skills. A strong technical knowledge of foreign exchange and other capital

market products including afi derivative products is essential. Ref: JAV 5495

ACCOUNTANT: Regulatory Reporting

£40,000 + Bonus
Responsibilities will include:

• Production and review of monthly Bank of England reports.

• Preparation of quarterly capital adequacy/liquidhy/gapping reports.

• Contributing to the continuing development of systems both PC and Mainframe based.

• Specific assignments on behalf of senior management

You will be a qualified Chartered Accountant, aged to 35, having qualified with a big 5 practice. You will have a

successtol track record, gained within an investment banking environment. An organised and systematic approach to

work is essential as is the ability to work quickly in a highly pressurised environment. You will possess excellent

communication skills, and be prepared to take a proactive approach in your dealings with a variety of departments.

It is vital that you have extensive PC skills. Previous regulatory reporting expenence as welt as exposure to capital

markets products is essential.
Ref: |AV 5496

Both positions are assured of excellent scope for career advancement, with one of the wbrfd's most prestigious

financial institutions.

Interested candidates should contact |on Vonfc on 077-408 7312. Alternatively, you can submit a full Curriculum

Vitae quoting the appropriate reference to the address below.

ROBERT
HALF

0
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T 1 M E S

1 N V I T E

YOU TO A

FREE
BUSINESS

BREAKFAST

if you lush to attend either of rre Free

Suiineia Breakfasts please wr.te -c. the

appr?onate office belou. your
company and tab title

Surrey
Saraan Platt at Robert Half

Princess Beatrice House Victoria Street.

Windsor. Berks SL4 EH
London

Rachelle Nelson at Robert Half

Walter House 418 The Strand London
WC2ROPT

FINANCIALTIMES
EUROPE'S BUSINESS NEWSPAPER

MANAGING
CHANGE

on Wednesday 9th June 1993 at the Runnymede Hotel.

Windsor Road Egham. Surrey.

8J5am to 9.30am

on Wednesday I6th June 1993 at the BAFTA Centre.

195 Piccadilly. London Wl.

8.15am to 9.30am.

The story of ITNis one of radical

change Staff numbers reduced from
1200 to under 700 Output increased.

New businesses such as radio news
developed. And :n just five years

ITN transformed from a cost centre

into a profitable media business

All this change has taken place «n a
highly un.onocd er.vTcr.ment without

a single day ot .raustral act on

Mike Moms Personnel Director of
ITN will highlight the path o: change
from the ‘good old days' of powerful

trade unions, overtime culture poor
cost control and resistance to new
technology to todays entrepreneurial

spirit fierce cost control and multi-

skilling He examines

-

• The reasons for change
- new technology
- arrival of competition
- Broadcasting Act

• Implementing the change
- creating the plan

- convincing the management team
- communicating with staff & unions

• The future
- individual treatment ot sral;

- self-managing teams
- high quality low cost

Mike Morris is a journalist by
profession He ioir.ed ITN m
and rose to ms posiron of Forc-.-;r

Ed.tor He trer pined the manage-
ment team. o# I7.\ and cccupv.-i

number of line management ic&s

inducing Head of Production Ir. rr.is

role. Mike Morris became
increasingly involved in industry!

relations which led to his

appointment as Director or

Personnel' and industrial Relations m
1987

Since this appointment he
has initiated a series of

change programmes, including the

Into the Nineties' multi-skilling

programme 'The Total Pay
Plan* which imroduced annualised

hours and dealt with restructuring

and redundancy programmes
which have almost halved staff

numbers

THE HUMAN FACTOR Places at the Breakfast are strictly limited

FINANCIAL RECRUITMENT
I 9 Hanover Street, London VVIR 9HG.

Tel: 071-408 1312 Fax: 071-355 4501

YOU CAN ADVERTISE YOUR
SKILLS IN THE FINANCIAL

TIMES RECRUITMENT PAGES

FROM AS LITTLE AS
E84+VJLT.

Looking for

a Career
Change?

FINANCIAL TIMES / LES ECHOS

SENIOR
INTERNAL AUDITOR
WATFORD c£22,000 p.a.

C n chrsmiral Europe world-wide brand leaders rn printing ink

S
f l is seeking to supplement its European internal audit team.

Z b^ed in vltforti and will involve considerable European travel.

IIS noSceeding 50% of work lime, and will report to the Director.

Internal Audit, in the USA.
. ~ ,

c i randidate will be fluent in commercial French, have 2-3

™ »

j^Z.'-* pi*, * E*W«"* '“*»

i nhone 0923 673231 or send a detailed CV to

p,eas
f personnel Manager, Sun Chemical Ltd, Cow Lane,

Watford, Herts WD2 6PL.

Sun Chemical

INTERNATIONAL SHIPPING
GROUP REQUIRES A

SENIOR PROJECT ACCOUNTANT

Remuneration Package c. £30,000

Ad experienced qualified or part qualified

accountant is required to join the management team

of a shipping group based at its City of London

offices.

The work will include setting up and monitoring

managment and financial accounting systems for

projects, joint ventures and trade investments.

There will be an element of overseas travel.

The successful candidate will be a practical,

outgoing individual with a flexible and commercial

attitude, probably in the 30 to 40 age range.

Please respond with CV to the Financial

Times, Box A4970, One Southwark Bridge,

London SHI 9HL,

NO AGENCIES PLEASE

AVISFLEETSERVICES
900 MF de CA - 275 personnel

AVIS FLEET SERVICES, numfiro 1 en France du Conseil et de Fa Gestion de pares automobiles

d'entrepris.es, es one filiale de General Electric Capital Fleet Services, leader mondial du marc he.

Pour noire sfege situ£ h Cr£ieil, nous redierchons notre

:

Planning Manager

RattachS & la Direction Financifere fran^aise, en liaison fonctionnefle avec fa Direction Europ&nne

en Belgique, vous prendre* en charge, i partir des informations comptables, Elaboration et le

suivi des budgets et provisions mensueJs et annueb. Vous supervisee la gestion quotidienne de la

trfeorerie, ainsi que les relations avec les banques. De plus, vos analyses, Etudes et prgeonisations

corwtituewnt autant d’outrls permettant d’amfilioner en permanence la gestion et les rfcultats de

J'entreprise.

Vous encadrerez et animerez une Gquipe de trois analystes financiers.

A 30 ans environ, de formation sup^rieure commerciale (HEC, ESSEC...) ou de gestion, complifee

event uellement par un MBA, parfaitement operalionnel en anglais, vous avez acquis quelques.

anrrfes d'exp£rience en contrflle de gestion, dans un coniexte imptalivemeflt anglo-saxon, et si

possible de sociflfi de services. Notre groupe, en pleine expansion, vous offre de r£elles perspectives

de ddveJoppement de camtoe.

Merci d'adresser votre candidature sous r£f. 714H a notre Conseil : Antoinette LECLERCQ,

PSYNERGIE, 2 rue Saint Thomas d'Aquin, 75007 PARIS. Confidential'^ assume.

PASIS - IYOH
PSYNERGIE

FT/LES ECHOS
The FT can help you reach additional business readers in France. Our link

with the French business newspaper, Les Echos, gives you a unique

recruitment advertising opportunity to capitalise on the FT's European

readership and to further target the French business world.

For information on rates and further details please telephone:

Clare Peasnell on 071 873 4027
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COMMODITIES AND AGRICULTURI

Chinese sales give copper
price another battering

Cargill’s Indian salt plan arouses bitterness

Local producers do not relish multinational competition, writes Shiraz Sidhva

By Kenneth Gooding,
Mining Correspondent

COPPER PRICES took another
battering yesterday as Chinese
selling pushed them down to

$1,750 a tonne or 70.40 cents a
ib on the London Metal
Exchange, their lowest for five

and a half years.

The collapse in copper, the

most heavily traded metal, has
been swift and dramatic. In the
past month the price has plum-
meted by more than 19 per
cent from $2,170 a tonne or
98.45 cents a lb. At the begin-

ing of the year it was about
$2,400.

"The copper price has been
far too high. In recessions

metal prices should go down.
But speculative activity and
nervousness about possible big

interruptions to supply kept
copper high. Copper producers
have been making lots of

money when in their cyclical

business they should have
been losing money,” pointed
out Mr Stephen Briggs, analyst

at the Metals & Minerals
Research Services consultancy
organisation.

LME stocks had now built up
to a nine-year peak of 392,325

tonnes to give a buffer against

disruptions, he added. Mr
Briggs suggested copper pro-

ducers would suffer in the

future because high prices had
encouraged new capacity so

By Deborah Hargreaves

DEMAND FROM US refineries

for North Sea oil pushed prices

through the important $19-a-

barrel barrier this week as
refiners went on a buying
spree.

Estimates by the Interna-

tional Energy Agency, the
Organisation for Economic
Co-operation and Develop-
ment's oil monitoring body, of
a rise in second quarter
demand yesterday underlined
the bullish sentiment in the oil

market
The IEA said it expected

demand to rise by 500,000 bar-

By David Owen

HALF A MILLION British
sheep are still affected by the

restrictions imposed on farms
in the wake of the Chernobyl
nuclear accident seven years

ago, the government has
admitted.

The restrictions still cover as

many as 631 British farms with

Copper
LME 3 month metal (£ per tome)

copper would not benefit as
much as some other base met-
als as the world economy
recovered.

“That is not to say that the

price will remain at 80 cents [a

lb] or below for the foreseeable

future - it just won't see $1.50

as some have been suggest-

ing."

Mr Briggs said copper prices

were unlikely to fall much
below 70 cents a lb or $L543 a
tonne. “The big issue now is

whether there will be produc-
tion cuts. Some medium-sized
and small producers in Austra-

lia and Canada will be really

hurting at today's prices. But
we know from recent experi-

ence in the aluminium, zinc

and lead industries that people

will stare at terrible prices for

rels a day in the second quar-

ter, or about 1.5 per cent, over
the same period last year with

moderate gains expected in all

regions.

In addition, the IEA esti-

mated that production by Opec
slipped to 24.1m b/d In April

from 24.4m b/d in March.
The second quarter is tradi-

tionally a time of weak oil

demand when prices decline.

But last year, prices actually

firmed towards the end of the

period and some buyers want
to book their supplies in case

that happens again.

“There are not many cargoes

of wet crude left at the

a combined land area of well

over 400,000 acres. Wales Is the
worst affected region, account-

ing for more than half the
affected farms and animals.

The radioactive cloud caused

by the accident passed over

Britain on the weekend of May
3-4, 1986, upon which the pub-

lic was advised not to drink

fresh rainwater.

a long time before taking any
action."

A key element in copper's
fall has been the switch by the
Chinese from being big buyers
of the metal to being substan-
tial sellers. Mr Ted Arnold,
analyst at the Merrill Lynch
financial services group,
pointed out: “Many metal-us-
ing Chinese enterprises have
became very cautious about
their buying programmes over
the last few months because of

the fail in their currency, the
renminbi, against the US dol-

lar. This caution has fed
through to the Chinese mer-
chants operating in the world
market. They cannot hedge the
renminbi against the dollar

and are increasingly restrict-

ing their purchases to a

hand-to-mouth basis."

Copper for delivery in three

months on the LME closed
only slightly above the day's

low last night at $1,756 a tonne
(79.7 cents a lb). In sterling
terms, three-month copper
closed at £1,133.50 a tonne,
down £52.

• Westmin Resources has
declared force majeure on zinc
and copper concentrates from
its Myra Falls mine as a result

of a labour dispute, reports
Renter from Vancouver. The
Vancouver Island mine last

year produced 68,000 tonnes of

copper concentrate and 59,000

tonnes of zinc concentrates.

moment and refiners are buy-
ing ahead of maintenance shut-

downs in the North Sea in

June,” said Mr Peter Gignoux,
head of the energy desk at

Smith Barney.

North Sea prices were up 5

cents a barrel yesterday at
$19.25 a barrel.

The IEA said that Russian
oil production averaged 724m
b/d in the first quarter, a fall of

14 per cent from the same
period a year ago. But the
agency said in its latest

monthly oil report, that
monthly figures to March con-

firm a slowing of the decline in

Russian output

In mid-May, caesium levels

in lambs started to build up
leading on May 20 to a three-

week ban on movement and
slaughter of 4.2m sheep.

This week's admission came
in a written answer from Mr
David Curry, junior agriculture

minister in reply to a question

from Mr Llew Smith, the
Labour MP for Blaenau Gwent

O N MAY 17, thousands
of activists, politicians,

trade unionists and
salt farmers will brave the
scorching sun and inarch to a
piece of flat marshy land in
Kandla port on the west coast
of India's Gujarat state, to pro-
test against the government’s
decision to allow Cargill, the
giant US multinational, to set
up a salt manufacturing unit
there.

Encouraged by India's new
economic liberalisation pro-
gramme, Cargill Southeast
Asia obtained an approval
from the government's Foreign
Investment Promotion Board
last August to set up a 100 per
cent export-oriented unit to
produce Im tonnes of high-
quality sun-dried or solar
industrial salt a year.

Cargill. the US-based multi-
national company, produces
5m tonnes of salt a year at its

plants in Western Australia
and San Francisco. But with
Australia and Mexico expected
to be unable to satisfy future
world demand the company is

seeking extra production
capacity. Cargill has also been
given permission to build a

By Kenneth Gooding

NORTH AMERICAN producers
have bought about 100,600
tonnes of cheap Russian alu-

minium to blend with their

own metal, according to trade

sources.

The bulk of the Russian
material, of a quality too low
to be sold on the London Metal
Exchange, was taken by Alcan
of Canada, including 40,000

tonnes to use at its smelter at
Lynemouth in the north of
England.

Ironically, Russian exports
have driven down aluminium
prices to a level below the cash
costs of most western smelters

By Leyla Boulton in Moscow

A small Australian company
allied with a Siberian gold pro-

ducer bas admitted that it still

needs to get a licence from
Russia's State Geology Com-
mittee to clinch a deal to
exploit the country’s biggest
hard rock gold deposit.

But Mr Mikhail Galiatin, the

Moscow-based lawyer for the
Australian partner. Star Tech-
nology Systems, added the lat-

ter. as proof of its commitment
to the project, would first make
a downpayment of at least

$20m, the first instalment of its

$250m investment, before
approaching the committee.

$25m loading jetty, capable of

loading 10,000 tonnes of salt a

day, compared with loading

capacity of 1,000 to 2,000 tonnes

a day at other Gujarat docks.

The multinational's first

obstacle was the strident objec-

tion to the project by the Kan-

dla Port Trust authorities,

after experts had expressed

concern that salt farming and
the operation of a private jetty

would compound the heavy
silting problem that the port

foced, posing a serious threat

to the functioning of the port
Despite the Gujarat state gov-

ernment’s objections, the sur-

face transport ministry in

Delhi insisted on allotting the
land to Cargill; the government
even considered amending the

Major Port Trusts Act of 1963,

which forbids the construction

of private jetties in port areas,

to clear the way for the Cargill

project

The island of Satsaida Bet
created by a system of inter-

connected creeks, is perfect for

tbe setting up of salt pans, but

the silting could cause major
technical and ecological prob-

lems. Earlier proposals from
local salt manufacturers to

by causing a big supply sur-

plus. Alcan cut output at Lyne-

mouth, one of the highest-cost

smelters, by 50 per cent from
its 130,000 tonnes annual
capacity and the metal
imported from Russia win help

to make up the shortfall.

A similar situation persists

in Brazil where tbe closure of

Alcan's Aratu smelter has left

room for the group's subsid-

iary to import about 2,500

tonnes of the Russian material

for its rolling and processing

operations.

Traders suggest that there
was a big increase in exports of

“off-grade” Russian aluminium
from the middle of last year

The committee, which is

responsible for licensing the

exploitation of mineral depos-

its, has argued throughout that

the Australian-Russian Lena
Gold joint stock company did

not have a valid licence to the
Sukhoi Log deposit.

But Ms Louise Moore, Star

Technology Systems' represen-

tative in Moscow, has until

now insisted that there was no
need to get the a licence from
the committee on the grounds
that it had already a go-ahead
from local authorities.

The law says that rights to

deposits on which work had
already begun by the time nat-

ural resources legislation came

convert the area Into salt pans
have been rejected on the
ground that the port’s master
plan recommends that no com-
mercial activity be allowed on
the island to conserve the

hydrographic features needed
for a proposed RslOOm ($&2m)

tidal power project

The Kutch Small Scale Man-
ufacturers’ Association, which
is worried that the advent of

International competition will

adversely affect its members
(the Gujarat-Kutch belt

accounts for 80 per cent of the

country's salt production), has

filed a case against Cargill

Southeast Asia in the Kutch
civO court They are supported
by Mr George Fernandes, MP,
who as minister for industry,

evicted US multinationals Cora
Cola and IBM from India in

1977.

M r Fernandes, a
staunch socialist,

accuses Cargill of

being “all set to take over Kan-
dla Port as its own private

enterprise ” He points out that

India produces enough salt

(14m tonnes) to meet its own
domestic needs and bas a large

and that there might be as

much as 500,000 tonnes in Rot-

terdam warehouses. As it Is

not of the right quality for tbe
LME, the material does not

show up on the exchange’s
stock figures but it does have
an impact on LME prices

because traders know of its

availability.

VAW Aluminium of Ger-

many, which is taking Russian
aluminium in exchange for

technological help with the

modernisation of the Novokuz-
netsk smelter in Siberia, also

bought some off-grade material

last year at a $270 a tonne dis-

count to the LME price.

Traders say that buying by

into effect last summer had to

be validated by a licence from
the committee, to be applied

for within a month.
The main question now is

whether the committee will

issue a licence, or raise other
long-standing objections to the
deaL “I am 100 per cent certain

that Lena Gold can fulfil any
requirements which may be
legally set by the State Geol-

ogy Committee,” Mr Galiatin

said. The government, which is

divided and still embroiled in

political crisis after last week's

referendum, has also looked at
the project but has so far not
tried to impose any particular

decision on the committee.

export surplus that Cargill Is

free to market if It wishes. He

argues that Cargill’s claim that

it will provide employment to

2,000 local people is spurious,

considering the company, by

its own admission, uses only 50

people to harvest double the

amount of salt at its Austra-

lian plant
“Allowing Cargill's proposal

in Kandla Implies exposing

Kandla port to foreign surveil-

lance and jeopardising national

security, reducing the income

of the port, preventing expan-

sion of the port, and creating

mass unemployment in the

region," says Mr Fernandes.

The MP, who is supported by
state government officials in

Gujarat, and even MPs from
the ruling Congress (I) party,

whose decision it was to grant

permission to Cargill, com-
pares the May 17 agitation to

Mahatma Gandhi's historic salt

march agitation in the same
region more than 50 years ago,

which led to India’s indepen-
dence from British rule.

Cargill, in its court affidavit,

has blamed vested interests for

the problems and charged that

the salt manufacturers have

the North American companies
has cut the discount to $100 a
tonne.

Alcoa, the world’s biggest

aluminium group, said that it

bought some of the Russian
metal to test its chemistry and
to see how it performed. Apart
from that, Alcoa said that it

had not gone out specifically to

buy Russian aluminium but
had probably acquired some in

its spot purchasing pro-
gramme.
Kaiser Aluminium, fourth-

largest North American alu-

minium company, said it had
bought “small quantities” of

off-grade Russian aluminium
from time to time over the past

Mr Galiatin added that
another obstacle had only
recently been removed by the
Committee for State Property,

which has defended the deal

but erroneously liquidated the

Russian state-owned enterprise
that held the licence to the
deposit This made it possible

for Mr Yegor Gaidar, then
prime minister, to declare a
tender for other Russian com-
panies to develop the deposit
last winter. This tender was
never held, partly because of a
change of government in
December but also because of

internal divisions over how to

handle the case. The Commit-
tee for State Property finally

dragged the rase to court “with

an ulterior motive to establish

their monopoly in the salt-

manufacturing business’
1

. The
company, with world-wide

sales of $50bn, has refuted alle-

gations that its project is a

threat to India’s security, and

has submitted that the Indian

government has already exam-

ined the economic and environ-

mental impact of the project

before approving it The 127-

year-old company, which, with *
Its various subsidiaries,--*

employs 66.000 people in mare

than 800 companies in 54 coun-

tries, says that it is committed

to developing countries, and
has planned the entire Kutch
project “to generate tbe maxi-

mum possible employment to

this backward area for its

development”.
And there would be more

investments in future - Cargill

is looking to the Indian mar-

kets for further investment up

to $50m. and has already sub-

mitted a proposal to the Indian

government for a $25tn citric

acid plant But Cargill's Indian

plans will have to wait until

the courts decide what is best

for India.

few months.

• Alcan said the future of the

Lynemouth smelter depended

on its ability to negotiate a

new supply contract with Brit-

ish Coal which owns tbe

Ellington Colliery, literally

underneath the plant

Mr Paul Belanger, managing
director of Alcan Primary and

Recycling, said that coal from

elsewhere in the world cost

only 40 per cent of that sup-

plied by British CoaL Closure

of Lynemouth would not only j)

affect the 480 smelter employ-

ees but also 1,600 at Ellington,

which sells 1.2m tonnes of its

2.lm tonnes annual output to

Alcan.

corrected its own mistake last

month by issuing new docu-

ments transforming the Rus-
sian enterprise into a joint

stock company in which Star is

to hold 31 per cent of the

shares.

Another remaining obstacle

is the government’s failure so
far to declassify information on
the Sukhoi Leg deposit, which
Star had previously cited as a
condition set by its bankers for

the release of money raised for

the project. But Mr Galiatin

said he was working on an
alternative arrangement
whereby Russian authorities
would show data to interested

parties without publishing it.

US demand boosts oil prices

UK flock’s Chernobyl legacy

North American producers buy Russian aluminium *

Australian company needs licence for Siberian gold project
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MARKET REPORT
GOLD moved between good
support and resistance on the

London bullion market yesterday.

Dealers said that selling emerged
near to $356.50 a troy ounce, and
above that level Australian and
South African producers were likely

to come into the market However,
when the price was pushed down
below $355 there was good
support from fund buying in New
York. “Gold has just been bouncing
around between the two levels,

it’s a pretty aimless market at the

moment,” one dealer said. Some
said they were finding it impossible
to deal in the market. Copper's
weakness on the LME fed through

London Markets
SPOT UDKETS

Crude ofl User barrel FOBXMay) + Of -

Dubai S1&40-6.S0U +.125

Brent Blend (dated) S18.1M.14 +0.15

Brent Blend frtai) SI 337-9.31 +0.18

W.TJ (f pm esq S2O5&-0.OTU +.175

08 products

(NWfc prompt drthrery per tonne Ctt= + or •

Premium Qasrttoe S3 13-21

5

Qm CHI SI 84-185 +2.0

Heavy Fuel 04 S77-70 1-0.5

Naphtha £185-187 +1.6

Petroleum Ai^us Estimates

Other or -

Qokl (par troy az# $356.45 +2*0
S4ver (per boy or>* 4316c +0.0

Ptattxm (per MV or) 5300.9 +5.0

Palladium (per boy or) S11&7S +2-73

Copper (US Broduoeri 86.0c as
Lead (US Producer) 34.63c

Tin (Kuata Lumpi* rrarkrt) 14-06r

Tin (No* York) 2585c +1.0

One (US Prime Wearam) B2-OC

Cottle (Evo walnut 139.7BP +0.I4*

9mp (lore we*9nqt+ 133#!p -4 .62-

Ptga (Bve welrjhqt 9I.41p +2B2-

London dafly sugar iraw) 5302.2 +1.8

London dally sugar (wMa) *294.3 +03

Tale and Lyle export price £3050 +1.0

Barley (Engfah loud) Unq

Maize (US Not 3 yellow) £164 JS

When (US Dart Northern) Unq

Hubtwr fchxDV S&SOp
Rubber (JuflV 5&75p

Rubber (KL RSS No 1 May) 210 .0m +1.0

Coconut 08 (PhHppfeioo)§ Seiojjy +ao
Pram 04 IMbJjyskmtf? S362.SV

Copra (PMppbngS *266.0 +5J
Soyabeans (US) £171 Ou

Cotton "A‘ Index sai5c 075
WooKopa (64i Sup*) 336p

E a tame unlasa otherwise stand, p-panca/hg.

c-cwitsAD. r-rtnggfl/Xg. y-JU/Aug u-Jim. . i-Apt/Moy

v-May ^London phyicst §CF Rotterdam, f BuBon
martini dose. m-Mfllayslai wntafliB-aShtnp PrtaB

are now Ihre watghl prions * change from * weak

ago. provisional prices.

to ALUMINIUM, which faltered

when three-month metal reached
$1,170 a tonne and tumbled back
below $1,150 on speculative

liquidation. London's robusta

COFFEE extended earlier gains

as New York staged a modest
bounce after the sharp fail earlier

in the week. Dealers sad the

market could soon begin to

stabilise after its volatile sped, but

the prospects of any major advance
had been severely dented. High
stocks and weak summer demand
might also help to ensure the

market’s bias is more likely to be
on the downside.
Compiled from Reuters

(S per nran)

innil does Prevtous H&ULow

Aug 30260 301.00 304.00 30200

Oct 294-60 292.00 294.50 291.00

Dec 233-50 291.00 290.00

Mar 292-10 291.00 292.00 28860

Who* 1450 (723) Parle- Whfte 0=Fr par tarmejr

Aug 1821.10 Od 1981.70

crum on. - mm SAxairt

Latest Prevtous MghfL«*

Jun 18-28 19.18 1929 19.18

Jut 19.22 19-13 1923 T9.14

Aug 19-28 19.17 1928 1920

Sep 19.32 18-23 19)32 19-24

Oct 18.34 1929 19-34 1929

Nov 1936 1928 19.38 19.32

Obc 19.37 1922 1927 1925

Jan 1031 1928 1920

Fab 19.25 1925

IPE Index 19.07 1821

Turnover 24322 (28961)

US (ML - ** S/tarm

Close Prevtous High/Low

May 162-50 178.73 182.75 18120

•hn 17920 17720 17920 17825

Jrt 17820 17825 17825 17725

Aug 178.73 17726 17925 17825

Sep 18020 178.75 180-50 18000

Oct 182.76 181.75 18300 182-50

Turnover 10810 (10771) Us of 100 toms*

& VEGETABLE
apples are Ow best buys tab week with

n DaBcuus. Cranny Smith. Startrimaon

taiUng wrteHasat priced at 4O-50p a to

M. RnappMs ai 90p-C1 JOp each (BQp-

l The BrM Engteii asparagus has made
ipawmoq Ms wpafc and is pricod at

-1.80 8 h Engfch Onions St 20-2Bp a to

Ip), flat mushrooms rt 5MQp a ft to

tal Humegoww Ml Dutch cuantows

creasing ta aumHy end am awtertejtf

g aoch {SO-7Q0. Crtaty« SWSOp a IwJ
ip). Soring Ortons al 30-35p a bunch

ip). (NB Luff weeks prfete shown In

COCOA -Lawton POX C/tanne

Close Prevtous High/Low

May 666 872 668 662

Jut 688 689 688 882

Sep 701 704 702 893

Doc 720 722 721 718

Mar 739 742 740 73B

May 753 755 750

Mar 626 833 825

Turnover 3288 12957) WioMfl tames
tCCO indicator prtoas (SDRs par tome). [My price

tor May 5 721.39 (715.74) 10 day average tor May 6

720.17 (719.00)

correat - London POX SAome

Close Prevtous MgWLow

May 869 848 867 856

JU 679 800 881 887

Sep 882 867 883 871

Nov 893 882 893 888

Jan 902 892 902 899

M

*

909 898 905

Tianoven 2008 (370Q lots of 5 tames
ICO IrvfleaKr pneos (US cents per pound) tor May 4

: Comp, datfy 61.64 (52.71) is day average 52.12

pace

POTATOB1 - Loaded POX Monne

Ooh Prevtous HgMxnv

fior 93-0 942 94.0 92.6

Turnover 16 (34) lots of 20 tames.

SOYAMXAJL - Leaden POX C/tonne

Cksa Previous MgtlAnw

aob 13900 138.00 13920

Oct 143X0 142.00 143.00

TUmover 70 (20) lots of 20 tamos.

PraSQHT - London fox SltHnde* port

Close Prevtous Wgh/Lnw

May 1570 1550 1570 1560

Jun 1470 1441 1470 1450

:* 1320 1J06 1320 1308

Oct 1415 1390 1415 1409

8F1 1567 1561

Turnover 366 (329)

anmis -Lawton POX C/tanne

Wheat Close Prevtous Mgh/Low

May 143.75 14450 144.70 143.75

Jun 144.80 14520 14550 >44.80

Nov 11080 110 60 naeo

Bertay Close Prevtous High/Law

May 13725 138.50 13725

Turnover. Wheel BS (88L Bertay 34 (71

Titnow rots of 100 Tarsias.

ptas - Loadoa POX (Cash SoWemenU prtg

Close Prevtous Kflgh/low

“ay 1140 ii3.fi 113.7

JU 103.0 1025

Nov 1050 105.0

Turnovers (0) tots of 3250 kg

LONDON SOCTAL BXCHAHOI (Prices supplied by Amalgamated MM Trading)

Close Prevtous Mgh/Lcnr AM Official Kerb close Open Interest

Atamtatam, 99.7% purity (S per tonne) Total dally twnover 49.787 lob

Cesh
J months

1109-10
1131-2

1138-40
1162-2.5 1171/1 128

1134-0
1156-7 1131-2 180.610 tots

Copper, Grade A £ per tonne) Total doty lunovar B&271 lota

Cash
3 months

1113-4
1133-4

11845-6.5

118S-6
1110/11095
1136/1121

1109.5-10.0

11305-1.0 1126-8 105500 lots

Lead (C per unns) Total doty turnover 2507 tots

Cosh
3 months

2845-55
274-4.5

264-5
274-4.25

265
276/274

204.5-5.0

274.0-45 274-45 20,747 tore

NtataH (J per tonne) Total daty turnover 4.740 tots

Cash
3 morahs

5955-05
6025-30

5946H55
6015-25

5960
6040/5990

3960-5
0025-6 8025+30 48,138 km

Tin 0 per tame) Total duly tmtover 1.463 tots

Cash
3 months

5575-85
5635-40

3575-95
5635-40

55805575
564S/5fi35

5575-8
5640-0 5635-40 9.426 tats

Zinc. Special High Grade (S per tame) Total doty turnover 11570 Iota

Cash
3 months

1018-20
1038-9

ICXH-fa

1024-45
i! 1022-2.5

1041-15 1030-1 64570 lets

LME Closing E/5 rate:
SPOT: 15700 3 months: 15604 8 month* 15306 9 months: 15406

LONDON BULLION MARKST
(Prices auppBcd by M M RmhscMM)

1II S price £ eqrtdenl

Close 3S630-35650
Opening 35450-36450
Morning fh 356.10 226.628
Afternoon Ac 35550 226563
Day's high 358.40-35G.no
Day's tow 354.50-3S4J90

Loco Ldn Mean Gold Lending Holm (Vs US*)

1 month 252 6 months 2.34

2 months 2j43 12 months 250
3 n+orsfta 2.40

S»rer m p/boy os US eta eqrtv

Spot 27350 43050
3 months 277.75 43355
6 months 282.06 436.90
12 months 29056 444.06

wu coots

S price C eqdwriml

Krugerrand 354 00-357.00 22600-228.00
Marts leaf 36&AO-3667S -

Maw Sovereign 64.00-87.0) 53.00-5660

TRAnstD omon
Ahanintom f» 79h) Cab Puls

Stnfce price S tome efctfl Seo Jun Sep

1075 50 71 5 11

32 S3 12 19
1125 18 39 23 29

Copper (Grade A) Cots Puts

1600 34 74 74 95
1850 20 65 109 125

10 39 150 ISS

Coffee Jrt Sep JU Sep

850 53 74 24 42
800 29 50 50 68

M 34 86 102

Cocoa JU Sop JU Sep

700 16 36 30 36
9 27 48 51

760 5 19 80 68

Brent Crude Jun Jut Jun JU
1850 . i 13
1900 46 6
I960 2 21 - U

New York
OOLBlOOboy au S/tooy ml

Close Prevtous High/Low

May 357.4 354.8 3555 3555
Jun 3585 MUK 3585 3555
JU 3995 3565 0 0
Aup 3085 3565 358.9 3975
Oct 3615 3585 360.9 3005
Deo 382.7 359.7 363.0 300.0
Rib 3645 3815 3635 363.2
Apr 365.7 382.7 3845 3645
Jun 3875 3645 3605 3855

PIAnHUM 50 trey PC 5/tioy ox

Ctaee Previous High/Lm

JU 387.6 380.1 388.0 3806
Oct 368.4 3785 3874 3800
Jon 388.1 3785 3874 3874
Apr 3855 377.7 3804 3804

SLYER 5500 toy OC CMiltay at-

Close Previous High/Low

May 4365 429.0 4384 429.0

Jun 4385 4302 4304 4300
JU 4375 4315 4380 429.0
Sap 440.3 4344 4405 4325
Oec 444 4 433.4 4454 4374
Jan 4445 4385 4424 4414
Mar 4425 4485 4434
May 4515 4465 0 0
JU 4545 4485 a 0
Sap 4585 452.4 a a

MQH GRADE COPPER 25.000 IbK COTts/lbS

Clone ftnvtous Mgh/Low

May 7755 6055 7850 7750
Jun 77.80 8120 7875 7750
JU 78.15 8155 7840 78.10
Aug 7850 8150 0 0

7850 9220 8040 7850
Oct 79.10 82.50 60.00 80.00
NOV 79.46 6255 0 0
Dec 79.75 83.15 8050 7950
Jan 8050 83.40 8140 81.00
Feb 8023 8355 0 0

CRUDE OH. (LtaH) 42500US gate 3/barrU

previous Mgh/Low

Jun 2089 20.46 2083 2061
JU 2075 20.65 20.79 2068
Auq 2053 2078 2057 207B
SOP 2058 2082 2091 2055
Oct 2050 20.84 20.90 2057
Nov 2050 2065 20.91 2058
CtoG 2058 2054 2090 2082
Jon 2050 2052 2083 2086
Feb 2056 2079 2084 2082
Mr 20.81 2078 Srinn 2078

HEATING OIL 42.000 US gels. cents/US gab

Latest Previous HlgMLew

Jut Sfi3Q 55.73 56.50 56.00
JU 3070 6647 5655 56.45

Aug 5755 5857 3745 57.05

S«P 5025 5757 5845 58.05

Oct 5B.gQ 5852 5945 59.00

Nov 6020 59.72 6040 6045
Dec 81.10 60.69 61.10 60.80
Jan 81.20 61.04 61.43 8140
Feb 8150 80.79 6140 8140
Mar 59.70 5048 58.70 69.70

COCOA 10 tonnesA/torms

Ctose Previous M0MjOw

May 900 910 910 80S
JU 941 940 943 933
Sep 989 966 970 962
Dec 1005 1004 1007 1000
Mar 1035 1033 1036 1029
May 1061 1059 0 0
JU 1079 1077 0 0
Sop 1107 1105 a 0
Dec 1133 1135 1133 1133
Mar 1168 1188 1165 1165

COFFEE "C- 375009m; Orta/lbs

Ckne Previous Mgh/Low

May 5840 poser HIGH LOW
JU 59.10 5745 5840 57 70
Sep 6085 6745 59.60 58.10
Dec 83.40 5955 61.15 59 90
Mar 8090 n? gfi 63.73
May 66.73 64.76 66.10 65.10
JU 6750 6840 0 0
Sep 6955 6745 0 a

SUGAR WORLD 11- 112400 bs; cwitaAn

CtaM Previous Mgh/Low

JU 1249 1248 1244
Oct 12.00 1145 1210
Mer 1147 11.19 1142 11.17
May 1141 11.15 1125
JU 11.15 11.10 0 0

COTTON 6CMXX7. raarta

Ctose Previous High/Ur*

May 61.18 59.99 60.75
JU 62.58 6143 62.65
Oct 82.40 81.58 8250
Doc 81.76 00-83 6140
Mer 8340 81.93 63.00
May 83.75 6243 63.76
JU 6440 8343 64.00
Oct BIBS 8340 a 0

OHMfCE JUICE ISAM tow cents/tas

CtaM Previous MgMja*

May 90.70 80 SO 9145 89.80
JU 9345 92 05 93.95 92-29
Sep 96.75 34.75 9840 85.40
Nov 98.75 9745 98.75 97.90
•tai TOO.75 100.05 101.10 100 90
Mar 10245 10245 O o
Mey 10245 10245 0 0
JU 10246 10245 0 o
Sap 10225 10245 0 0

HHITEfta PaaotSeprember ia |R31 , 1tM
~

S__ ninth age y, ^
1844.0 1343,6 1672,3

DOWJONES (Baste Doe. 31 I9r4 = loqj *

Mny.S May.4 With agp w
sp5 120.46 11033 iaoT Haa

122J4 125.02 i f8JZ1

120.40

Futures 122.19

Chicago
SOYABEANS 5.000 bu mire centsfiOb bushel

Qaaa Prevtous MUi/Low

Mey 600/2 583/0 600/4 S93AJ
JU 600/4 S95/4 B01/0 59M3
AW) 60U2 585/6 eoo/B 595/2

Sep 588/8 585/4 599/4 504/4
NOV 601/4 508/2 602/0 596/2
Jan 607/4 005/0 808/4 803/4
Mv 614/2 611/4 614/6 810*4
May 616/15 615/0 617/0 614/4

SOYABEAN Ott. 60fl00 lbs: cantaflb

Ctoaa Prevtoua Mgh/Low

May 2087 2076 2097 2078
JU 21.00 2096 2140 2098
Aug 21.15 21.10 21.31 21.10
Sep 2148 2142 21.43 2142
Oct 21.30 2141 2146 2148
Dec 21.68 21.56 2140 21.58
Jan 21.74 21.83 21.87 21 J2
Mar 21.96 21.82 22.07 2140

SOYABEAN MEAL 100 tons: S/tan

Close Prevtous HighAjaw

May 1914 1884 192.0 1884
JU 1914 1994 1914 1894
Aug 1908 189.4 1914 1884
Sep 1908 1894 1909 1684
Oct 1904 1894 191.1 1894
Dec 1924 191.0 192.4 1900
Jon 192.4 1914 1924 1814
Mar 1924 1014 1924 1914

MABE ftOOO Qu rnlr centaragb buatiaf

Ctoaa Prevtous Mtfl/LOw

May 228/S 227/0 229/0 228/8
JU 231/4 230*2 231/8 22919
Sep 235/4 234/4 233ffi 233/8
Dec 240/4 239/2 £380

246M 246/0 248/8 24410
May 250/4 25070 250/4 248/8

254/4 254/0 254/4 2S2/B
Dec 249IB 249/4 2SOO 249)0

WHEAT 5.000 bu mine cants/BOKt-bushei

Ctose Previous Mgh/Law

May 348/0 340/4 353/0 3480
293/8 292/0 295/0 291/2

Sep 296/6 295/4 297/2 294/4
Dec 307/2 306rz 3060
Mar 312/4 anm 313/0 310/4

312/0 311/4 312/D 3100

LIVE CATTLE 40X00 lbs; creits/tos

CKtoe Prevtous Mgh/Lnv

Jun 76875 78.225 76200
Aug 73-425 71275 73.175

73.979 73.879 76890
74.290 74.150 74.400 74.078
73.650 nssa 73.600

Apr 74/523 74.525 74.900 74*50
Jun 71.750 71.650 72.000 71.750

LIVE HOPS 40.000 to: cantatas

Close Prevtous Mgh/Low
Jun 52-2/5 32.079 52.375 51290

50850 50.760 51.000 50600
Aug 46575 48.400 46650 463»

42.850 42.950 42.800
44JOO 44225 44.390 44.100

Feb 44.230 44.180 44250 44.100
Apr 42.B50 42.950 0
Jtsi 46350 46400 46450 46300

PORK BELLIES 40.000 tfe' cants/lb

dose Prevtous High/Low

May 44.200 43.600 44J00 •MSS,
JU 44.100 46890 44.200 46930
Aug 42.060 41075 42.150 40930
Feb 41.800 41.425 42.100 41200
Mar 40.900 46626 41.000 0
May 41-260 41-230 a 0
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LONDON STOCK EXCHANGE

Early gains lost as the sellers return "Actuaries Share indices

By Terry Byiand.
UK Stock Market Editor

eaUdgBi

«?{£udomestic money supply statis-

Ss ^emuned
raUy m the UK stock market
yesterday. The ft-SE 2,800Mark was regained and then
lost, and the market closed a
further 10 Footsie points off,

JJJ}*
1 Baders nervous that

today, the last day of the
extended May Day equity trad-
ing account, will be overshad-
owed by the outcome of the UK
local elections and an impor-
tant parliamentary by-election
held yesterday.

.
AJthough the picture was

brightened by good trading fig.
ures from British Petroleum,
there was some selling across
the range of the equity market
Seaq volume increased by
around 26 per cent over
Wednesday’s levels, with the
blue chips and the second line
stocks sharing the pain in the
second half of the session.

In early trading the FT-SE
gained 9.5 to clear the 2,800
hurdle with comfort Equities
were helped by an initially bet-
ter tone in stock index futures,
and by the favourable response
to BFs first quarter results.
However, the euphoria soon

wore off and, although the
immediate reaction to the
absence of any change in inter-
est rate policy at the Bimdes-

BP basks
in market
approval
MUCH BETTER first quarter
figures than expected from
British Petroleum vindicated
the aggressively bullish stance
on the shares adopted by most
US and some UK brokers in the
wake of the UK oil company
decision last year to chop its

dividend and jettison its chair-
man. BP shares were the sec-

ond best individual performer
in the FT-SE 100 indlmr. rising

around 3.4 per cent
Historic cost net income of

.

£325m, well above a general
consensus of forecasts around
the £200m mark, and replace-

ment cost net income of £23im,
against forecasts of around
£220m, prompted a surge of
baying interest from UK and :

overseas brokers.

At the close BP shares were

-

10 higher at 306p, with turn-

over reaching a healthy 9.1m
shares.

Long term bears of the stock,

however, while acknowledging

the good results, continued to

point to the group’s fundamen-

tal problems. Mr John Toalster

at SGST said he would upgrade

his current year forecasts for

the company but maintained
that the group was “still

shrinking, offered a mediocre

return on capital employed and
remained highly geared; switch

into Shell.'’

policy meeting was mild,

future on the the
in-bE Index came under pres-
sure.

.
also took the news

that UK money supply M0. the
narrow measure, had risen by

06111 “ tto® year to April
without great surprise. Bat as
government bonds extended
losses to around a foil point,
the stock market feu away.
At worst, the Footsie was

12.6 lower and a late rally,
encouraged by a slow opening
to the new Wall Street session
trimmed the loss only slightly.

The final reading on the FT-SE
Index of 2,786.3, down 10.2. left

the market right at the lower
end of its trading range. Seaq
volume increased to 681.5m
shares from Wednesday’s
539.1m, which reflected retail

business worth £L05bn. Trad-
ing volume has remained high

as the market has given
ground over the past two trad-

ing sessions.

Traders entertained few

hopes of any significant

change in market sentiment
before the equity trading
account closes tonight. The
three week account extended
to cover the May Day break,

has proved a wearying experi-

ence, and government popular-

ity will be tested today by the

NEW HIGHS AND
LOWS FOR 1993
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Other analysts, although
impressed by the latest profits,

pointed to the company’s cash
flow position. The first quarter
saw cash inflow of £600m bat
only after the sale of £675m
worth of assets; “the group Is

still leaking cash, and the fig-

ures were embellished by a
write back of petroleum reve-

nue tax.”

US boys Wellcome
Pharmaceuticals group Well-

come recovered 19 to 747p on
the back of a rush of US buy-
ing: The overseas interest was
prompted by a shift of stance

by US investment bank Mor-
gan Stanley.

The house pharmaceuticals
analyst Mr Duncan Moore said

that following presentations in

London and New York “the
risk in breaking mid-teens
growth rate is less and there is

more potential for upside sur-

prise*

He said that he had an 18-

month share price target of $15

(970p) to $18 and. felt the shares
bad been “horribly oversold”.

Finally, there was a bounce as

dealers appreciated that wor-

ries over a rival drug to Well-

come’s azt anti-Aids treatment

were overdone.

Activity in Renters
News and electronic informa-

tion group Renters Holdings
which announced yesterday
that it is to move its main
operational site saw a two-way
tussle develop in the shares.

Agency broker James Capel

has been tailing cheats about

the group’s marketing ploy to

boost sales of its Dealing 2000-2

automated foreign exchange
trading system. It says that

take-up of the system has been

"so disappointing” that the

company has been forced to

offer discount incentives to

users.

However, Henderson Cros-

thwaite, traditionally an enthu-

siastic supporter of the com-

pany, said yesterday that

Reuters recent poor share price

performance had pushed the

historic p/e relative to its low-

est level since the shares were

listed in 1984. Analyst Mr
Brian Newman believes that

prospects for Reuters three

new transaction systems are

impressive and has the stock

as a strong boy. Yesterday the

shares rose 18 at best before

being, sold back down again to

close a net 14 better at 12S8P-

Grand Met firm

Big turnover in Grand Met-

ropolitan ahead of interim

results next week Increased

speculation that the stock may
have turned the corner follow-

ing the shares’ recent poor nm.
They have underperformed the

market by 8 per cent in the last

quarter, weakened by senti-

ment over branded goods,

uncertainty over a US drinks

tax, and the decline in the dol-

lar. Around half erf group prof-

its are earned in the US cur-

rency.

Yesterday, SGST became the

latest broker to turn positive

on the stock, citing economic

recovery in the US and UK and

EQUITY FUTURES AMD OPTIONS TRADING

the DERIVATIVES markets

continued weak with dealers

having little of significance to

focus on, writes Christopher

^The June FT-SE 100 contract

opened fairly firmly at 2JMW.

lifted by positive

sentiment from w
1

aU
.
Stn*T

Wellcome had been^f^f^
stimulating the other drugs

stocks and a consequent filhp
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business & Overseas turuvsr
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the shares law rating. NatWest
Securities, BZW and KLeinwort
Benson were also pointing out
the stock’s potential upside. Mr
Geoff CoHyer at NatWest said

Grand Met was the only group
in the diinks sector likely to

show earnings growth this

year, yet was on the lowest rat-

ing. In a weak drinks sector,

the shares rose 8 to 423p in

turnover of 7.1m.

Additional speculative sup-

port was leant in the morning
session as Grand Met became
the latest name to be linked

with United Biscuits. Shares in

the food manufacturer, which
has been the subject of intense

takeover activity in recent

weeks, jumped sharply but
faded to dose a penny ahead at

42lp.

More takeover talk in the
drinks sector was rekindled in

old favourites Boddington and
Devenish. Boddington was
rumoured to be casting its eye

on the brewing group it failed

to capture in June 1991 but in

which it retains a 19.1 per cent

stake. Boddington then hid
210p-a-share, and yesterday
Devenish dosed steady at 300p.

leading drinks specialists to

suggest a 350p-a-sbare fresh bid

which would be required was
too expensive and ont of Bodd-
ington’s reach. Its shares fin-

ished 3 ahead at 271p.

Vodafone continued to out-

perform the telecoms sector,

the shares racing up 13% to

393%p. after 397P and threaten-

ing the 400p harrier according
to dealers, as the market con-
tinued to assess the impressive
new subscriber figures for

April - the highest for three

years. Tumover.in Vodafone
was 10m shares, the heaviest

single-day's trade for almost a
year.

A series of profits upgrades

in now being predicted after

the group announces what are

expected to be good figures on
June A
Mr Patrick Wellington at

NatWest Securities said Voda-
fone was “On the cusp of a
significant turn in the busi-

ness, demonstrating the quali-

ties of a growth cyclical.”

Clyde Petroleum edged up
1% to 5Gp and were apparently
unaffected by a bought deal

executed by the company's
stockbroker Hoare GovetL Two
blocks of shares, one of 99m
and another of 1.3m, the equiv-

alent of a 3J> per cent stake,

were bought by the broker at

50p and placed with institu-

tions at 50'/*p. Turnover in

local and by-election results.

There has been growing
belief that the stock market
might have already discounted
much of the economic recovery
now acclaimed in political cir-

cles, and that a genuine recov-

ery in corporate profits and
dividends might take some
time to develop.

A further check to confi-

dence has come this week with
the re-appearance of rights
issue pressures, in the form of

Wednesday's £404m cash call

from Royal Insurance. Institu-

tional cash balances are known
to be small because of heavy
commitments ahead of the
Government's bond funding
programme

,
as well as pending

equity calls from BT m and
ICI/Zeneca.

Falls in government bonds
yesterday reinforced concern
over the pressure which could
be imposed on the markets by
government’s monthly funding
programme. The threat of
higher yields In the gilt-edged

market has acted as a check to

confidence In equities.
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business could be threatened.

Automotive engineering
group GKN saw its shares tum-
ble 13 to 461p ahead of the
annual meeting on May 19 and
talk of a forecast downgrading.
Analysts said Credit Lyonnais
Laing reiterated its sell stance
and cut profit forecasts by
£15m to £l2Qm for 1993 and by
£20m to £153m for 1991
IGI drifted 5V4 to 1259p in

spite of confirmation by the
London Stock Exchange that

dealings in the unofficial

“grey" market in new ICI
shares and those of the biosci-

ence arm Zeneca will start

again on May 12.

MARKET REPORTERS:
Christopher Price,

Peter John,

Stave Thompson.
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Clyde totalled 25m shares. mob mbe
The identity of the seUer was ^SSTtSn.

not known in the market but FononuBpeissitt- too

Clyde has a number of big T,

B^
;i

m«!_!r
T04”?1

institutional shareholders ,99^~~
notahly Norwich Union, toToafuL^te:'
George Weston Holdings, HL'SEiffi—

-

Schroders and the Prudential rapM«s~I-
British Coal Pension Fond and mu
Phillips & Drew Fund Manage- veasin*pciwtt- iuqm
meat each hold stakes of below jSjjffiai

— 1,7,1

5 per cent. ean nuoc lattr

There was continued poor 'tim
sentiment towards Ladbroke S2,

1i^?Jgg«5“ 5Su
Group, the shares sliding a for- emi H
ther 3 to ISTp. As well as well aVpc1938

worn worries over debts upset-

ting some, dealers are said to _ ..

be concerned that next Tmn7 i*pciQ98tt~

month’s cash alternative to the

dividend, bong offered by the EsanzpeiBw--.

'

group's joint brokers, will SfSESc
mean tba* a lot of stock may io'jdc 1999— nna
need to be placed. NatWest

1899 ~ n
|g

Securities was one broker tak- Ti
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ID3S 87A 855view yesterday, however,

focusing on the group's betting

business potential

Hotel group Forte slipped a

penny to 192p, with Nomura
turning positive on the stock.

There was a rumour that the

group has been in discussions

to sell its Harvester pub divi-

sion. Drugs group Boots weak-
ened as it announced it was
slashing suncare products in

reaction to similar moves from
its competitors last week. The
shares fell 10 to 336p and raised

fears that Boots profitable OTC
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when London opened. The fig-

ures from oil group BP were

also said to have struck a posi-

tive note.

However, the surge proved

to be short-lived and Jane

goon nm into sellers. It then

began a slow drift downwards,

punctuated by the odd bout of

good two-way business, but

eventually succumbing to the

mildly negative tone In the

market
Dealers say that with little

corporate activity to focus on,

the short-term was befog dic-

tated by the feeling that the

equity market was oversold

and was now in a period of

correction.

A lacklustre Wall Street

felled to inspire any hint of a

rally in the early afternoon

and June dosed at 2,783, 13

down on the previous session

and around 4 points below its

approximate feir value level of

7. Volume was slightly down i

on the previous day at 7,598

contracts.

In stock options, BTR topped

the list with 2JBS7 contracts I

traded. TSB followed on 1,549,

then Lonrho on 1,525 and East-

era Electricity on 1,032 con-

tracts.
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BnW(Wn# 238 +2 290

73 490 11.1 - BecnnaiA X 88*1 +1 80

203 1710 46 160 BrttUoh» 193 183

2% 438 ll - CttMtihm « 31 33

55 004 94 - Campanula MM -2 288
CastsABM n 7% 14%
Uesam 9 143 153
Ctonmont 338 -1 SB
COBSItoto SG 238 -1 2*7
Come com 4*2 8

MM 1U Corneous Ttat BB -4 801m CapEft 0% Pfi CnpU 35 -1 *53%
41 43J 7.0 344 Damnlft 227 -2 M8%
62 3U 93 - Doras O 63*1 86
8 111 4.8 - ftwmnV^. X 24 -1 38

a 931 - - Donald AG 27 37*j

St ft M "Lrr— " -
1H 98 12 Zenftla C|irS8D..- .. 84 —

nut «p™n-
ft AngAmOtfillL

tagtn Psc Has

-

10s i

-4 on aj3 mu ox qaUvJ r
-1 -53% 24% MB 117 41 r”” -"-

-2 248% 221 333J) 90 211 !**??::
s 51% vA IB 302 GMHeUSI

54 391 13 ft feMTida j,

6 118 - - FbmftalEr t
18 4S7 - - Foatarm— 30 34 IS 128 11 - T™ ?a

!rrr
38 928 15 french (TJ 81-5 74 H Ml 74 308 NertWCyiWO

2 962 - - GaMcd ft 42 47 21 483 * 94 KswWbA
308 2290 47 104 00 00 62 4J8 99 - OfShnH f
21 238 - 12J totism 48 — 88 43 T7.7 51 144 RmutoesR
23 12* 50 - HegpaUI 114 -1 130 114 26.1 13 124 d^^_ p-wmR
SO 280.1 ll 154 HmOn fa 12 +% 14 II I.H U U WWWHB FTOpaK

12 641 - 1.7 Wens 20% El 29% ZO 248 123 ft
W(W!

23 131 - - NddngPat. t 173 IBB 156 284 15 14.7 Wwtay ft

BSD 66 51% 778 2JJ 292 GOUftotMJL
24 -1 38 22 390 % 7.7 JClug Cans R

27 — 37*2 27 9T7 - - HUfeWRR 1
88 — 71 86 343 90 97 UmreoS t

488 908 488 113 3.1 104 " .

30 34 IS 128 3.1 - wrath Rea—

—

81 ^5 74 56 7J1 74 306 NertWC1893

42 47 21 483 t U HmWtbB
OS — 08 ft U( M - OFShnH
48 99 43 17.7 51 144 Rm.|fca.fi___

28 29

21% -1% 23*2

82 *2 00

104 -1 198

1283 -18 1388

800 — BOO

IIS — 12S

804 +8 818

148 -1 140

120 128

UB +13 1S5

EW2 +JJ| £185 8141 1788 18 ft BriatonEft 178 -I

181 +2 181 ISO 2*0.1 ll 154 HMkl *
18 — 23 12 6£l - 1.7 Hahns 20% El

29 30 23 131 - - HcMngPot. t 173
257 +4 277 178 BOU 11 217 toas

£188 — £188 £105 1218 51 - HomawcMe *

ZD 248 113 ft
W*W!

156 284 2£ 14.7 Wmrtay ft
14% 938 98 - WWanH

104 118 99 517 144 BucM
374 -11 403 263 1843 13 274 Bofcnl »Q
Z7% -% 30*i 18 14341 - 97 CMW__ «
108 119 50 274 53 - Cap&Reg
124 *4 148 77 214 10 C*rffll

280 388 290 2SU 55 - ChasWfWd.—_4
3% 7 2% 286 - - fi tape Cs Cm PI

—

£87% +A 688 £51% 30,737 56 114 OySReGstS *
T57 *& m M7 7780 58 - Ctofid *«ctofc t

*40% +% £42% £38 9781 13 - CteT»em>

88 -1 87 47 28J - - Cobwm. —

178 -I 188 153 2913 51 ft to Cl Loose__f
14% — 19 7 138 - - hrfsm a—fa H — 87 45 «J0 2fl ft Jaasiesihn 3« 12* V 12 575 X 1.0 Janna—Jt 148 -2 151 » se 03 ft Lanrt

f 140 +10 140 120 363 ll - Leeds h
* 2(7 260 196 492 * 174 LHfctttSB fa

iPf— 71 — 71 54 213 91 - Ustsr.

1 30 — 32 12 483 ± - LOM(nQ O
I 1 « 78 12 339 i 15 Lrinfl *tM-1 M ID XU - - Manta tad f— 548 488 183 33 7U PwUand /

433 +8
68
37

4
81 —
81

ft

ft AttsMom
- AHecEnh..

-1 806 5151S3B7 AS 173 OortrdSecuiMu— 16%l — 18% 18% 583
83 74 830 7.7 - OKmyOen

—

381 295 1017 41 133 Daft)

898 542 33 8853 173 BATtotfl—_M3 894 +4 1014% 823 12368 54 195 Tuto» . an 17
193 181 3L7 2190 110 12%pCl** ,|n®B— £120A -A £12BA £118tV 8099 101 - IhAvB. .* 1%

21 +% 22 16 03 281 198 HLP -
100 114 101% 15* - - toloC
138 148 125 - 3711 821 BacknSnan—

INVESTMENT COMPANIES

Bhtty

Beck Ann* 1
Backfl ft
BuelMIdis-—

4

panes SSSfcsa
1003 YW ru rr BfiKB Q

Iffi tow flrtr MW flnf-)
D

547 487 0.1 - - Cetderton

78 52 - - - CesrartoBlOT-ftf

1320 1088 04 - - Ctontao 3

j*f 51 — SI 28 339 - -UU.BWW «2— 87 — 01 42898-- toltaSaZZ—
50 7% 8% 8% 8JS2 - -

32 — “Wa 21 % 170 - - Sri

150 — 158 128 204 98 - W"“ ^
44 44 32 101 90 105
185 +1 183 138 991 12 171

'2 3 ’S "2 \m ” 11
- OTHER FIN

13% — H% 11% 118 13 -
+or 1003

Notes Mee - Man tow
Baring Orpatis* a 513 547 487
Wnwfe 85 78 52

Baring Pima S Z 1088 un 1088
Bated) ROWS 138 „ 171 133
QiniSEaiUmSja 181 -1 182 132
Eura Assets FI 243 ___ 253 205

BotediRdRS
Chba&EestwnSxO
Eaa Assets R
FkWttyJSftOTC

Vanxb 47% 47% M - - -
RratPacfflcS ft 13 13 7% 57 - -
RmAMMCMbS— 943 1108 888 4* - -
GTDitaFdUb ft 1118 1429 1007 - - -
Gen Orientals—*2 <77% 477% 307% Ml - -
OowbCMsS 1074 M31 1060 13 -
Whrarts 350 584 341 - - -
GoMhEmUtoS— 1372 1468 1125 01 - -
GeneshlWqrS TO TO 59/ - - -
GomateOEndS 87 88 S3 VIA 111-3 403
nngariathifS £37% 837% £37% -
tadatod 214 288 202 97 - -
MwestaEqH 300 326 227 - - -
Warrants 2S% 28 25% - - -

tatbwTstJsy 385 SB 386 42 - -
tavTstfiuamsay 83 83 58 31 898 99

186 -3 203 185 542 -
8% 18% 4% 1*4

E30% £3Z% £28% 9060 41
1% 2 1 042
24 41 24 19B t
17 18% 8*2 284)

1% 1% 04 120
28 28 16 971
B 8 5 915 -

3*1 -% 4 1% 136
10% 11 8% 804
-MO +5% 172 743% 1*88 Z3

- Dares Ess
- 14 DhteflY) £

41 ft cte Morgen.

- Otbotam Tenon _t
ft 54 Dancers

- - rex
- - feadcralna.

OTHER FINANCIAL

2 — 2%
78 28

1% 971
18 173 - 21-7 AAFtad)

171 133

182 132

253 205

468 307

47% 18

13 7%
1188 888
1420 1007

180 — 100 138 41* 81 ft Abadttn Tnat-JG
TO — 78 88 178 42 71 AtexCCrpS
B8 270 220 593 41 118 AMbbHmm

- 2197 371 crattoha no -1 W8 144 2844 11 ft BHSCCI *4
04 _ _ Caotoif tO

fioxsbHdqrS TO
GomStoEndS 87
thngartanhfS £37%
tod* Fond 214
Materia Eq Fit 300
Warnnh 2S%

tntbwTstJsy 385
tavTaGuanisuy 83
fRa&JapY n 181%

7 0ankB8tBSiat_tC]

4* _ _ Dehny
DHdeHeri

ua _ _ OndhrJMries—54
_ m h“ B)W—

_r
_ "

Eatdaa House—

a

- - - _
7^*e0»w-p—

tt* 111J 403 SS5 ^‘ _
ftherPmri

I I r wnraen»)._«

54 +1 B»ij 30 113 t 173 B»k
48 — 48 38 4*8 23 ft TpcCnWPt
174 — 238 173 703 4.1 141 BaneOeFR-
IBS ITS 147 183 95 241 atadcasBB U
OBO -8 898 314 2781 97 213 BramSh&q f
7% — 8% 7 4JB - - Bato0toi__

21 Et ZB 18 178 57 197 Dfcdootatav ftc:
S3 — 53 42 BJB x W.7 CaohrUgiK
14 18 9 118 - - ftwimn t
28 -1 28 IB 330 - - CeriBriw 40
38

58 —
43

+ or 1933 MU YU
Price

TO
— % taw CopEm

178 455
era
95

38 „ , 38 29 30* 92
68 „ 66 55 3*0 48
52 68% 52 31* t
78 79 <7 12* 5*
84 90 20 29* 1*
MO MO 53 198 97

£51% ____ 661% E47% 1*07 18
14 _

M It 2*3 -

S S 31 5*0 —
23% 27% 15 147 17

ft Doweritotol 408*1
- Duto Houses 43%
- Dwyer 3B
- Etwee*.—440 5%
- BxiBOleae 30
- EstaKAgoncy.. 4 220
- tosCSswri 14%

SpcCvn 21

Etortnnk 78

Evans olLeeds 1 138
Em —4 50
FWeOeks *S 22%
ReUieriaie B

2% — 3
18 18
0 12

70 88
108 188

1% 410
5 014
4 183

5% -% 8%
30 33

220 225

14% 27
21 22
78 84

80 60 928 - - ReedcutM 88%— 1075 1B7B 818 1782 19 198 toman 28
3 1% 410 - - Bcftntt 4 70

16 5 014 - - SETT 41
12 * 181 git 130
88 53 291 41 251 Shannod&p £} 185*1 -4

188 78 190 15 - StKce 108
423 283 811 2* 501 Skto 84 ....

W» 10 7.68 - - SHngOp 68
41 25 834 - - SWMantSUa—O 42

8% 4% 918 - - Tonttenra, 301

33 21 819 - - TorayY 407 -3
225 170 133 X 391 l*U Uniform 77 -4
27 7% 3.HJ toner 8*1 £rf 80
22 14 442 - - Victoria Carpet in
84 72 218 41 93 Vtat 38
M3 132 B1J5 31 112 Wansum * 37 —
68 44 111 t 844 WBSI Trust KG 43 __

17 18% 14% 838 81 -WtoomR
83 +5 83 35 912 21 81
IK IK 128 DU 97 ft

117 -I niO 82 143 93 ft AtsMto*
87 -1 83 83 827 * - AHecEnh. ¥Z
BS -— SB 45 4.18 - - BoMa-tol—
336 *8 335 248 1005 4.6 ft ro. „
433 +8 433 358% 823 II 201 JK 74 62% 231 72 142 »wn*y«L 4
37 42 15 8JW 03 - CBnHPedllC V
4 — 8% 4 1*7 - - Qwtus ¥

81 — 122 80 988 7.7 81 OOtaGato W
81 87 72 21* 92 ft nJL

T

Ilf -1 113 89 838 13 - £"*— Z
21 21 18% 402 - - : —

85% 98 82 183* 41 181 “*(«» to ft

£104 327* 7.1

£11% 4,184 19
£18 89M 5*

8% 12* -

£10% BML8 1.7

709 2594 Z4

55 1.14 91

18 2*3 2*
ii 198 -

63 384* 8*
125 2*88 91

725 1*16 SJ
675 1,160 33
87 309* 12

820 1,702 3*
n 21* -

47 37* -

B5 47* 99

810 9092 73
E4% 793 112
85 191 145
49 11* 11.8

12% 113 -

154 147* 7.7

8% +1% 8% 4%

72 21* 92 ft namr
89 UB i3 - rr~

'8% 402 — — ——

X

82 183* 41 181 uraoontos ¥

601 *13

3

47

7%
88 +4

548 1565 31

30 24% 412 7* 89 EQueiatri Wring ¥

1498 -
311 11

23% +1 28 14% 822 72
6*2 -% 8% 3% 120

M -1% 18 8 193 -

11 -% 12 11 - -

82 52% 35% £47.7 21
S1% +1% S2 38 *08 1.7

18 -3 22 13 313 -

B -% 8 5 717 -
100 -2 117 EO 125* 10*
18 *2 24 12 818

83% — 116% B2% 1*08 2*
18 +2% ID 2 100 -

12% +% 13 6% 13* -

487, 10 719
41 25 824
8% 4% 918
33 21 8*9
225 170 132
27 7% in
22 14 412

44 111 x B44 West Trust KG
11 10* - YtoBhAlto to
30 417 14 37.6 YaUyde

285 1444 41 21.7

07 Z7J 4* 396

4 70 BS 7D 184 7.1 - Fomytn ¥
— 41 — 53 35 115 - - GMKtonrile _ *
•f 1» M3 114 18* 40 15* Jr?"'?™" Z

185*1 -4 174 137 183* 2* ft 1
_ 108 118 88 924 14 ft

HefctoOEW# ¥
M 94 72 44* 7.7 14* Jto ¥
68 — 58 44 60.1 16 21.2 KMrion&U ¥
42 — 51 42 29* 7* HI ueriotiam «

- 301 — 310 250 197 4* 26* uu Z
_ 407 -3 410 311 5*71 1* 81.7 J77-4 as 77 217 90 ft

**P0- ¥
•t 80 WO 83 028 81 7.1 A*wa*iefidtf .Aft

..IDO — MD 93 641 51 71 Mauntopasa y
38 — 48 27 19B 3* 11.1 MontUrtt- Z

4 37 40 38 177 94 ft **+***», u
43 — *82% 32% 8L87 12

yiQWlWWB--—-V
ig n — 40 31 8*6 «* 197 ramriUfPMdi- y 50 387* U

29 30* 12 212 Gl Portend « 167 +2 170 120 400* 7* 16*
55 180 4 B DljpcCtYB £104*1 -% £113 £35 87.7 9.1 - TRANSPORT
52 31* * 312 Graen Prop E 4 110 110 87 174 4* ft

1 n#UWWMI
<7 12* 5* 11J Greycoat 17% -% 19 7% 114 * -

26 298 1* ft KuntmCrae G 71 72 55 2312 - - M*B P

14 18
28 -1 28
38 78
a — 80
43 44
30 +1 20%

432

n +%

- HammaraaiA_MG
- Head Bar it

28 3698 4* IB* Mghcmlikw.

8 841 10* 1* Wgn-fUnt t

245 402* 4.1 ft AssecBPone—fG
+1 183 1Z7 38* ll

K 81 193 *1_ 28 19 12* -

- Al Nippon Air

- baa ta
- BageeaMtr

- CSX as

+ er 1083 IK W
Pto - Ugh law Capon Ore BE
300 «B 349 7401 2.7 -

087 887 485 9911 0* -
740 +5 813 732 1738 14 111

£18% +% £10% E8% 4311 01 ft

EM £15 £10% 35* 14 11* HKLmdS 112 -1 128 101 S*K 5* ft
Critny PSC M8-- ..V

408 —
87 +1

480

1%
240

27 198 7* 3* Cmrton-
59 IS* 15.4 - caste’s

32 20* 4.7 797 ComAfeS.
8% 11* t S* Doha Sees.

10% 15% BU - NOCO 40
_tG 483 4* 395 1194 97 - JernyntB

_AsCj 110 _ 118 85 131* 4.4 15* LanlSecs tO 831 +3 838 435 2*81 5! 191 Dawsomom 211

y a 60 50 1*1 61 - 10PCZ025 El07% -% £118% £102% 5394 93 - EurafumriUo O 418

708 -7 805 -07 10.718 0* - 10pc IS MB "TJ EI07A -% £110% £102% 2M4 93 - FWiorUJ 40

. 28% 31% 20% 8*5 91 ft IOpelSMlgDb'30 £107% -% £710% £102% 2M* 8* - Fortl Ports G 252EI

334x1 342 279 82* 51 190 Lead Lease AS.—¥l 878 +5 780 620 1*38 4.4 24.1 GAIXS.— £34^,

M 81] 198
153 133 178 1.4

- QarteonW„
- DHhS&H%mm

58 112 13
23 293 -

838 435 2*81 51 191 DaHoavay
50 1*1 61 - 1Dpc2D25_ El07% -% £118% £102% 8384 93 - Eintoiarittot G 418 +1 815 332 1,108

410 378 33* 17 HU BT
58 41 17* 99 193 BSuFariMn

400 435 87* 18 152 Find NU Fin_
1 0% 1J4 - - EJpcCfPL-

213 135 78* 1* ft ^*9“

NBlflPMco .
N 109% -1 123% 91 897* 4*

Panmndnanlfll

,

81% +1 62 38 138* _

Anpvfli*- -44 2 +% 2 0% 0*8 -
—— i

—

„ ,y 48 +2 U 46 3498 -

Placer Pecflc ,y 87 +2% 91 56 541* 1.8

PtnGrid- - v 127 +9 127 05 ran q 3*
Pwtuun — 04 +3% 84 45 212 -

Predns Metals 18 +3% 18 7 - -

Rentaot —

f

147 183 115 2B2J 11

fosrijte tooito-._y 47 +3% 47 16 44* -

StBemara iamjy 27 27 14 re -
Samson Eiri- —.y 2 +% 2 I 1*2 -

StpaResoucea _y 11% % 14 9 185 -

Sons Gnafia y ZO +4 310 100 10U 73
Southern PadOc y 19 — 24 13 52* -

Spwgos y 2% 2% 1 948 -

WUHb — 7% -% 8 2% 912 -

•07 10.718 0* - lOpc tat MID *27 £107A -% £110% £102% 2M4 93 - FWurU)

—

334x1 342 279 02* 51 190 leodteaza/

Warrants 20% -1% 22 2
JF Japan OTC he Bf +M *78 414
Warrants 231 +41 231 32

J Pacific Yftrt 323 325 218
Wtoranh.-. 28 30 15

pftRegtg am -too am sioo
JF Hirippaa S— 550 KS 448
toa« 84 — MM

Jriaita FintS 556 J— 810 405

JapanWarmat—^— 131 +2 IV- 40

-217.1 133 OEifeear 40 T2B *4
- ~ ~

BhndMutoi 23% —- - ” GUM MO 10*1 —
- - “ BtSOribem 1* 35M —
“ Kartsana——TG 07 —

- -
HgwtriWM«b 41 —

_J3 1% 2 0% 1J4 - - B*pcCvPf 78—* 240 235 2TS 598 42 99 7pcD»Pt 129
Q 188*1 — 210 188% 1092 17 ft ffl 3 40kI

.40 QO *4 HU 709 2ZU 95 £2 OenmiNa^-fG 482
23% 20 18 913 - - GowSSCl G 283 —

WQ 10*1 — 12 7 111 S3 15* GacoesB Pleat Gqt-G 22

-1ft 3BM — 388 301 424 3* MS —9 *08
-TG 87 277 94 1004 93 5* 8HE5C01MI JC Illri -4

41 — 03 33 3*0 03 9pcOt9MC— .. 023% -3

45 1M.1
55 398 194

- leflnsestl1%pcDb- ET0B%
TOO 620 1*38 4.4 24.1 GAIXS

£100 £103 75* 194 - Grata SI

20 +12
08 —M

- - * Heath (EL

- ' - HaUas- - toiftr

-fg 129 +1 *120

130 106 614 98 - Urn Uaannt—ia— 51 42 9*8 54 DM
— 453 3*3 1797 SB - 7%pc0rWl0S_

303 155 231* 5J 9* UaiMehup—

G

_ 24 15 71* - ft tlEPC G
878 835 184* 5* 20* UartteOi $3

-4 121 92 2792 34 ft UdKraeyA
-3 027% El02% 37* 7* - UcKaySees X

29 .... 28% 22 297 2* ft UM

40 51 44 in 1* 132 Weatntfintag X
252td 252% 232 75* 11 ft Wesnrianto *¥
£34* +,1 E29|] £28% 448* — -

228 +2 247 176 1158

.JO m 138 128 192 44 -

—ft 171 +1 171 147 217 50 9 0 Tin*

Malacca RiS 888 — BOB *87

tMUosAed. 086 — 728 86S

MBdcn 1457 +16 1838 1301

Oriental SndrCa’alh 1BW — IK 144

panntej 40 — 48 37

totUBriPUPt 2* — 2M *10

RabaaKV. £37%*! — E38% £M
Sub Ft 37M 388 350

RotosNY. £38%bJ — £38% £34%

aubB— sow am 348

Schradar JapVRR-- *7 — 87 2+

Warrants 2 — 10 2

S-jWuSESnAQS— « — »* «4
SKAmolcaBFd 1® — 1»% 112%

Womto 41 — 42 33

SEArianMits 830 — M
SpWhhSmarOrt— *72 — 458 317

Warms 24 -4 122 24

TUEuDFd 1384 1831 1173

Warid Trad Fund— 844 — «* 5+4

Ytenants MB — 381 181

uetaaaetufeiM suwfiadbr Kama SearitjasUmlwi

a a oride only. See gride to Unto ton Sorts.

«i 97 102* 4.1 urawW-
10 - - - UNI

871 13* - - LembatW-

Tech ft 1® — W7 W 334 - 70 • ft J5ca»Ty«a*- 7 W -a
- ft 141 -6 W7 138 II* 7* 114 ReBSStoW—t « —

874 171 13*
890 537 .

—
725 688 11*
UK 1391 3*
TO 144 05
48 37 18
281 210 .-

£38% £35 3*
300 350 3*

£38% £34% 22
388 348 22
87 24 —
18 2 —
034 424 04

138% 112% —
42 33 —
839 414 —

465 317 —
122 24 —

16J1 1173 1.1

044 544 -
am 181 -

H MnH *10 —
“ LOW TO —
- LambertWh 3(8 —
“ Lamr-Scm .ft 4B- +8
- LeCrnnetFFr—* 273*1 —
- Uotaent 3 12 —

.

BW 405 1773 9* 295 UT
TIS 81 923 12 U SJftBbC-
800 330 298 47 ft IraEBoft

“ “ UnctfnHoan— -ft- * Macodtosd—

0

- - Note T- - Kobrin—.-—-ft
- - Nu-Swft ft- - OdniBact

aritan&L

275 250 «* 1* 196 linSa**h 3
14% 18% 215 11 -MM Y2
M3 07 191 43 113 MiG ftZ

10 — 18% 4% 2*1 - MB Umay/amUftt

88 37* 25 ft UcziJatOa ftG SOM *2 90 72 102.1 *2 ft UerhaSMaora X
73 2*4 94 106 bmsstoca t 33 37 28 912 5* 95 MerteUO
2B 177 - - AoyiSae- K US 148 125 42.1 54 IS* MttfcB» ft

7 5*8 JerdaStoKl- s 187% *!% 21* 18* 1,773 3* 92 teJpoa Ess, —ft“
' JStraTfraiu-— » -3 1» 134 a* 5E ft UoaCetdESS

Ktoc&9amcc-—* TO — 128 S6 282 43 - fteussieu EsS—

i

Iff = 3% 6% 3% 2*1 - - UaddowtAiJl-ta
Uftoac. to — u n 9*8 - a* Ga«s.-

—

tendon Eta Z7 — 31 12 935 1* 397 OssovEstS—_G
UnFate*^ -.*T~ am -2 2B3 154 2rn* 54 14* PaSnetrcn —

5

- ao n n n, <1 tJIt n—J

S6 au 43 - UplsWjESs—

4

3% 2*1 - UBCtaowiAS4-tG

88 898 7* 111 BtotUdCcir

*7 63 51* 44 17* Peri-

182 -2 164 122 190 27 18* NKHecalou—G W%
1M +2 1M 58 7*0 1.1 17.1 7%cc0rH «%
320 +6 329 310 MU 7* 9* OceaaaOxs. 47
47 53 38 2*8 0* - topftMl t 37853 38 2*8 03 - POpstsd 1 378

103 86 7*8 54 11* FBhXBnd (I3>) $ 21%
138 110 3693 2* ft PmAandri *3 883

- - mart Owner G 80 -1 MO 80 173 51 22* RritotaaBto ft 272
- - Rnn-Me ftTQ 340 — 300 3K) 205* 1* 17* Rato* Trust 21
- - Ptentsbreok 71 — 70 60 60* 54 10* SOU 200
- - radium ZG 63 54 38 111 0* 252 31%?cW 48
- - Path ft 6% _... 7% 5% 1-25 - - SS Jametf* Plica IK
- ~ PomririM 374x1 +1 380 155 384 16 193 Secamltaat 520
- - total 168 +2 188 13T 34* 33 ft SafitHawOf 3 2M
- - RMUI —fta a% 30 2D% 151 - ft OR 110
- - Rlcada 717 — 120 81 37* 91 319 SowsBITh 1784

toss Grp 34x1 38 28 38* 24 13* Smagwi tt

2

toduimr* tG 009 -8 000 504% 3*84 11 13* SehtPicAI«_¥
Ronpur 16 — 19 10% 4*0 - - TrioHUgs KG
Garage ftG 78 — 78 SS 299 54 - Tporil AarisMi

Shanks McEwaa—G 184 — 238 184 338* 3* 154 Qpdaa
SOsntright ftD 304 — 308 220 143* 34 ft UriatORaa*—
SkKta6r(Wm) 237 -1 250 235 317 37 15* YttnfcbeurK—

W _ SrehcoyaAS 800 — 838 788 1001 47 -
MEDIA

MB W4 154 8084 4* 13.7 ftnwCOOE—

t

787 709 633 S95B 12 20* Prior

488 +11 480 389 8793 31 1*6 ProoPanneSft +
821 -23 844 425 BJW 0* 354 prop Sec he— —

G

»% — 11 3% 199 - - Piwatjrlst

B% — 19% 2% 18* - - RPS ft*
47 48 28 3*8 27 107 Ratfaa G
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FOREIGN EXCHANGES

CURRENCIES. MONEY AND CAPITAL. MARKETS
l

D-Mark staunches its losses
THE D-MARK yesterday
staunched some of the losses it

has sustained against other
European currencies in recent
days after the Bundesbank
caused slight disappointment
by leaving its official interest

rates unchanged, writes James
Blitz.

Earlier this week, dealers
reported that investors had
been switching funds out of
the D-Mark and into other
European currencies amid
signs that the Bundesbank was
easing monetary policy at a
faster pace.

However, the Bundesbank's
decision to leave both its Lom-
bard and discount rates
unchanged coincided with a
slight weakening of the Swiss
franc.

After closing at SFrO.897 to

the D-Mark on Wednesday
night, the “Swlssie” fell back
to the SFi0.90 levd yesterday.
But the Swiss currency still

closed slightly stronger on the

day at SFrt).895.

The Bank of France's deci-

sion to cut its two main inter-

est rates by 25 basis points also
weakened the French franc
slightly. The reduction of the
intervention and 5-10 day lend-

ing rates to 8.0 per cent and 9.0

per cent respectively was
rather greater than the Bund-

£ IN NEW YORK

esbank's cut in its repo rate

earlier this week.
Despite foiling back earlier

in the day. the French franc
still closed at FFr3.370 to the

D-Mark from a previous
FFr3372.
The dollar was confined to

tight ranges against the
D-Mark as the market awaited
today's non-form payroll figure

for April. Following the poorer-

than-expected figure from the

National Association of Pur-
chasing Managers earlier this

week, the market has revised

down its expectations for

today's headline figure from
+160.000 to +130.000.

Hie dollar yesterday closed

more or less unchanged at

DM13790.
Sterling slipped against the

D-Mark following news that

the Bundesbank bad left policy

unchanged and that money
supply growth in April had
been lower than expected.
However, the pound was gener-

ally stronger on the day as a

technical rebound followed the
selling of Tuesday and Wednes-
day. The currency closed at
DM2.4800 from a previous
DM2.4750.
There are differing views

over whether the pound will
head op or down from here,
partly because of uncertainty
over the direction of UK base
rates.

Mr Gavyn Davies, Managing
Director of Goldman Sachs
International, said yesterday
that the UK authorities could
raise interest rates if the ster-

ling exchange rate index,
which measures the pound
against a basket of currencies,
dropped to around 75.0 or 77.0

from last night’s close of 80.7.

However, he said that the
sterling exchange rate would
have to move even more sub-
stantially in an upward direc-

tion to warrant a cut in UK
rates. In his view the ERI
would have to register around
87.0 to 893 for this to be possi-

ble.

EMS EUROPEAN CURRENCY UNIT RATES

May6 latoat
Pmvtou
Ch»
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POUND SPOT - FORWARD AGAINST THE POUND
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US Dote un 1.42729 133785
Cantons uo 157269
tonaSW — 675 159WI 167538
BS5&aHanc_ 675 *1157 40X71
Date face 125 m 752180
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CURRENCY MOVEMENTS
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EURO-CURRENCY MTEREST RATES
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OTHER CURRENCIES
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FINANCIAL FUTURES AND OPTIONSm UK 6U nmnB OPIUMS
E30JQ8 MPa or rant

Strike Cafla-BMUemertm nats-satSamentsMs Jun Sap Jun Sap
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State Cate-aattamente Pufa BHamante
Prior jun Sap tel Sep
9390 1.19 1.71 005 033
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—: — -ITT SUES

Open Onmoo Httfl Low t YMdt Open tot

Sap 9394 9396 9339 June 11732 117.10 -032 11738 11796 - 178.603

Dec 9334 9336 93.78 8334 Sopbantoer 11738 11838 -148 11730 11638 41174
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Jun 92-75 9234 92.75 9233
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Cate Puis
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11

B

1.23 1.65 - 112 075 -
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118 0.12 035 - 193 - -

119 094 138 - - - -

120 091 119 - - - -

Open Ml 180.093 100,396 20.038 154,668
Estimated votume 87.184 t Total (Men interast 554,615

t M VMd S Open bdorest Bgum are (or tha pravtaui day.

88,887 10,798

Oosa HI* Low Pra*.
Jim 9124 9133 9124 9832

95J68 95.77 95.68 95.78
Dec 9533 95.90 9532 9191
Mar 95.91 9109
Estimated untune 5121 (61929
Pravtoua day's open M. 35487 (34107)

BASE LENDING RATES

THREE BBMTH Bn1

. RATE
UBA UBte BoBda al 108%

dew Low Prav.
Jun 8934 8037 8120
Sap 8178 8930 80.70 8938
Dec 8193 90 00 88.92 8189
Mar 9112 90.17 9039 90.10

EMtmaOd tent 2620 (35811
Pravtoua day's men ml 48520 (48938)

FT-SE TOO INDEX *

Ckwe Mgh Low Prev.

Jun 27833 2812.0 27783 27963
5ep 28063 28353 2B043 28193
Dec 28293 2842.0

EsSmted votume 9033 (10137)
Previous day's open ML 48353 (47603)

Qsdracb traded on APT. CBsMg pocaa amran.

POUND - DOLLAR

[ EXCHANGE RATES

Adam & Cotpwiy 8
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AIBBank 0

•HarayAnabadw 8
BACMradiantBenk- 13

BankotBaroda 8
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BrB Bk or Mkl East 6

•Brawn EMpley. 6

CL Bank Nederland 6
CBbonkNA 8
CBy Merchants Berk 8
CtydeadateBo* _6
Tha Co-operadve Bank _6
Coutts&Co 6
Crack Lyomafa _B

Qypnja Poptira Bank—

8

Duncan Lavwle 8
Equatorial Bank (k: 6
Boater BakUmBad 7

Rrwidal 8 Gen Bo* _ 7

•RobBrtRarteg&Ca_6
Gboberk _8

•Gikmoss Mehen 6

Hatafa Bark AG Zulch _6
1 tambroa Bank 6

HaBabis&QenMvBk. 6
•HB Samuel „B
C. HoeraAGo 8
Hongkong A Shanghai. 8
JuBen Hodge Bank— 6

•LooptkJ Joseph 4 Sons0
Lloyds Bank 8
Mogteaj Bark Ltd 8
McOormel Dougtes 0k. 8
MdandBark 8

MDWdBartdng.

%
.8
.6

NykretBUoriBageBik S3
•Him Brothers 8
Roxburgh* Bartt Ltf.,.8

Ro)«l 8k at Scoiand
•Smlh &WWnvn Bece . 8
Standard Chatted— 8
TSB 8
Uhbankpfc. „.8

•UntedOroT Kin««d 6

Unfy That Brak Pic... 8
Western Trust 6
WMerav^UMaw 8
TMmtkxfcn 8 Sti WesL7
YoriBhhrBerk 6

• Members of British

Merchant Banking ft

Securities Houses
Aaaodaflon

Spat Hi*. 30* 641* 12-n*
15700 15962 13588 13482 13209

MONEY MARKETS

France cuts rates
FT LONDON INTERBANK FIXING

(1130 am May 8 ) 3 montoa US dnliara 8 months US Oetera

W 3/a
l

offer 3A bid 3^
J

offer 3^

THE BANK of France
yesterday fulfilled market
expectations by cutting its offi-

cial interest rates once again,

but dealers took the view that

this would be the last easing

for several months, writes

James Blitz

As expected, the Bank of

France cut both its interven-

tion rate and its 5-10 day lend-

ing rate by 25 basis points to

8.00 per cent and 9.00 per cent

respectively.

UK clearing bank base tending rata

6 per cent

from January 26. 19993

The move came at the end of

several weeks In which the

French franc has performed
extremely strongly inside the

exchange rate mechanism,
bringing French franc money
market rates close to those for

the D-Mark.
However, the market's

response appeared to be in the
tradition of "buying the
rumour and selling the facts”

and cash rates rose again. The
Bundesbank's decision not to

change monetary policy at its

fortnightly meeting was also

the source of some
disappointment.

The June French franc

contract closed down 14 basis

points on the day at 92.48,

while the September contract

was 11 basis points down on

the day at 93.18. Three month

French cash drifted down
during the day, closing at

around 7.50 per cent - the

same level indicated by the

June future.

The disappointment in

German markets was partly

due to the surprisingly tight

conditions there this week. The
Bundesbank’s net drain of
DM2.4bn from the market on
Wednesday came as dealers

were clearly finding
themselves short of funds.

Borrowings through the
most expensive Bundesbank
window, the Lombard rate,

have already amounted to

more than DM3bn this week, a
far larger sum than normal.
German call money yesterday

remained firm at about 7.78 per

cent
Sterling futures reflected

some of the disappointment
felt over the Bundesbank's
unchanged policy, and the

June contract was down 6
basis points at one stage
yesterday at 93.90. However,
the contract later recovered to

dose at 93.95.

Once again, this was the

same close as that for the

September contract

Three month sterling cash
fell about A per cent to dose at

5$ per cent The easy removal

of a £l.25bn shortage again
helped to bring down
short-dated rates in the

interbank market.
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day. Tba banks an Kgflml Waatmtimar Bank, Bonk ol Tokyo. Deutsche Bank. Barqua MaUand
da P&rti and Morgan Guaranty Trad.
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Much the same as you, no doubt

Richard Tomkins went to Crewe railway

junction on a Weak Saturday morning seeking

enlightenment on one of the deepest mysteries of

life: why does a train spotter spot?

Peter Martin explains how share spotters can

take advantage of new services which give up to

the minute information about which stocks are

on the move and which seem to be heading for

the buffers.

What is the FT
getting up to
this Weekend?
Nick Haslani eats goats’ cheese in Transylvania

Jands Robinson advises where to get free

bottles, free tastings and bottled bargains in

Britain’s first National Wine Week
Avril Groom finds out what they say about

a lady lawyer who wears trousers in chambers.

David Kiting advises on what to do (and

what not to say) when an airline double-books

your seat

And so it goes on..

.

Weekend FT
Saturday May 8
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CROSSWORD
No.8,144 Set by GRIFFIN

ACROSS
l Enraptured railway guard (5)
4, 11 Meat supplier with a beard

seen gun-ninning (&5)
10 Slow to pull together side-

ways (9)
11 See 4
12 Vehicle parking for swimmers

13 Using plastic in a top site's a
bloomer (10)

15 Take pains to give model Rus-
sian money (7)

16 Suet pudding is wrapped in
soft paper (6)

19 Support stupid fellow one
way (6)

21 Drool like doctor on Bible
broadcast ( 7)

23 Awkward copper right to part
with accepted award (10)

25 „ bearing cut (4)
27 Headdress worn at air dis-

plays (5)
28 Australian beginning to Inter-

rupt Abraham (9)
29 £°rrecte<*’ not many hurried

(8)
30 Condescends to find signed

form (6)

DOWN
1 Calais suffers Tony on aban-
doning lost (8)

2 Infamous, crooked or not I
love the American (9)

'

3 Unusual artist inverted rulerW

5 Run through your first man-'
ber in club (7)

6 Author’s followers hired spare
wheels (10)

7 US soldier seen in the hack
umber (5)

8 Capital as a sun resort (6)
9 Metal cover hides recess (6)
14 Wipe out oil with a better Ua-

irid (10)
17 Firm stopping bun production

first (9),
18 Not so much after assistance

as incompetent (8)
20 Having left will set about

entering gallery (7)
21 Fruit and nuts upset boy (6)
22 Put an end to whisky? (6)
^4 They're eaten after many a

flipping sale! (5) .

26 Right vocal for oeremony (4)

Solution to Puzzle No.8,143
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iff J 088 16 1958 2D% 19$ 20% ft
nLB 050 8 5u36%d33% 33% -3

BteardU 004X1676 17 1ft 16%
Bancta 14 220 19 18 19 ft
BnkSoulh 016 181465 13% 13% 13%
BartaiUp 058 8 10 X% 27% 28%
BateWorcs OX 19 188 21% 2ft 20% ft
BteaaEeo 048 17 581 2ft 27% X% ft
BaaaatF 050 19 194 48 46% 47% ft
Bay Vtou 080 17 6 21% 20% X% -%
Ba*»*3 080 1223a 44 43 43% ft
BSST Fh LOO 11 488 33»2 32% K% ft
BEAten 25 511 Ift 10 10%
BanfaCoa 028 18 X 9% 8% 8% ft
BanUsny X 1655 sK 30% 3ft
BaddapR 040 16 505 43 42% 42% ft
BHAGrp 19 *3 16% 17% 17% ft
BHA&p 33 nm 1ft 18% 17 -1%
a me a 157 7% <17 7 ft
BgB OX 15 488 19% 18 19% ft
Barter* 006 ID 680 11% 1ft 11

Biogen 24 5766 38% 35% 35% ft
Btomet 212485 12 11% 11% ft
BoteEkg UB 14 9 47 46 4ft ft
BMCSdta X2S78 46% 46% 48% ft
Beams) S 22* 132039 60% 60 60 -1

Bod Evan 025 171331 18 17% 1?%
BtesaQi A 0 X A % %
Botea&B 13 348 22% 22 22 ft
Bodaod 829983105% 24% 25% ft
BoateoBk 068 7 1317X4% 33% 33% ft
Beaten Tc 57 2046 7% 7 7% ft
IkadyWA 060 27 12 38% 35 35

Brand Com 1471285 20% 1B% 19% ft
Branco 0X482858 u9% 9% 9% ft
BrunoSx 022 153342 8% 8% 8*2 ft
BSSBncp IX 9 8 33% 32 33%
BTtapng 048 1 52 2% 2A 2%
BuSats 3611361036% 32 36% +3%
BoadtraT X 387 6 7% 8 ft
BunopBS B 2S2 2A X 2%
Burr Bren SO 715 7% 7 7% ft
BuahenR 16 90 24% 23% 23% ft
BUHrttfe Z74X3 1ft ift 19% ft
Byta 5 124 3% 3% 3% ft

CTec
Cabot Had

- c -

51 41 18% IS

33 555 9% 9%

CM Hen
CaoMb

Canon toe

CaM
catancn

CadScfmpa 158 17 424 2ft 26%
Caen CD 16 IBS 10 9

2Z 11 148B 13% 12%
27 915 16% 16

13 968 6% 6%
2 284 3% (0%

054182 X 70% 60%
2 23 4% 3%

OM 17 682 29% X
07821 28 23% 22%
080 15 7 20% 19

012 M 24 16% 16%
12 20 11% 10%
4 Z77 13% 13%
X IX 10 9%
1619*2 7% 7
1 5680 7% 7%

1X0 13 337 32 30%
08 134 10 6%
16 3 4% 3%

IX 064 91163 31% 31

teODlag 009 1814X6 15% 14%

CaaaySx

caicp
Centals

QKdFW
CnWSpr

Oteckte

CasndBgi

CMtaab
Chendbr

12%
5%
12

1%
4%
3%

X
25 2S9

141615
27 IK
16 46

Ota&Ta 06484
Ctercr CD 17TD458 58% 56%
Chn Ml 1.12 17 158 58% 56%
areas Cp 014 X IX 27% 27

OmsLpc 21 3774 17% 16%
CS Tecta 391421 ft 4%
Itaafiys 472B4X 47 44%
ctztaep UB 19 239 2S% 23%
Chanter 271071 16% 14%
QBaDr 26 64 13% 13

CWhesM 221927 13% 12%
CDcaOolBB 088195 73 16% 16%

18

9%
28%
9%
13%

16

B%
3%
69%

4

29%
22%
20%
16%
11%
13%
9%
7%
7%
31%
ft
4

*1%
1ft
12
5

10%
1%

Crete Engy

CodMrem
Botox Cp

agu
crews*
Otegn
CaW

2X2754 n7% 6%
5 X 5% 5%
X 137 25 28%
13 438 6% 6%
32 488 14 13%
34 240103% 22%

12* 18 243 24% 23%
Cot* Grp x 08011 1M 25% 23

CM Natal 046 13 266 50% 50%
arew imp xi<so24%zft
Carat 019 X2634UZ8% 27%
CanCMtA ai4 11 2844 19% 18%
CmatASp 014 10 8121 18% 17%
CDmmBkreaam 12 302 44%d43%
CoamCher 070 X 231 18 17%
Conprtree 361629 10% 10%
Conran 3 X 7% 6%
CoBtetedfl 656457 oB 5A
CamPmcnUB 3911M 48% 47%
Oratan 7 224 7% 7

Cental L44 42 789 B% 7%
CaaMU 18 1882 15% 14%
crefttea 1 366 13% 12%
QWM 080 1$ XGulft 18

Contata 1X7783 13% 12%
CDRfcCp 14 1882 ZS 27%
Corestate H6 12 2427 55% 54%
CrepWA 37 21 8% 9%
CotasMi 168644 18% 17%
CratarB OJOI 423878 30% 29%

QayCoim 1 481 2% Z%
OflSar 1.12 173540 41 39%
Onmltas 3 <35 4% *

Cytsgte) 14 2468 13% 12%

%
ft
-%
ft
ft
•%

ft
-%
-%
ft

-%

4% ft
3i ft
5ft -1

58% ft
27

17% ft
4%
45% ft
25 +1%
IS ft

13% ft
W ft

19% ft
7

5% ft
23% -1%

8% ft

a22%
24%
25%
50%
24

X%
$
17%
44%
18

10%
r%

ft
ft

ft
ft
ft
ft
ft
ft

_ ft
5$ +A
48% ft

7

a

14%
12%
18%
13%
»%
s
9%
18%
29%
2%
39% -1%

4% ft
12% ft

-%

ft
ft
ft
ft
ft

ft
-1

- D-
BSC Caere 48196(7 36% 35% 35% ft
DabBwg 012 31 171 103% 23% 23%
Dart Orel 013 42 45 82 77 B1

DaaSwtEb IB 442 3% 3% 3A 1‘t

DataQ 17 IX 5% 5 5 -x
1
*

. n ta
Dk E lOBa

Dnaeepa

Oatertp 080
DebSbepexOX
Defat) Ee OK
DMtebGi 080
DsUempareLM
DaBOomp
Dap By 086
Dncen OX
OH Tad)

oanflB am
DWU
OgMan
Dig Sort

DU SMt
DtonsCp
DOdeTrs OX
DMAPM*
DMhrfti OX
DtxnBHB 044

Derebrth 046
Drecafogy

Drensam

Cray ED 024
dragEm 006
D5 Bancor us
DuVcnx 080
DutRI OX
Dynamo
DyntacD

27 1227 16 14%
12 GS 2S 24%
16 142 Bd7%
2 B 16% 14%
15 53 X% 28%
12 237 23% 22%
1ZTZ7X X 31%
11 428 3Q% 29%
22 IS 6%<®%
10 107 13% 11%
11 242 28% 28%
301001 20% 18%
8 145 13% 12%
X 1863 2% 2%
8 2100 5% a
17 718 3S% S4%
23 741 1$% 14%
4 488 5% 4%

24 325 25% 25
55 881107% 26%
44 21114% 14

IB 366 X 19%
144881 13 12%
23 2442105% 24%
X 405 5% 5%
9 70 17 16%
22 851 21% 21

24 8 33% 32%
10 280 H, 13
19 IX X% 29

15%
24$
7%
14%
29%
22% -1%
31$ ft
29% ft
7% ft
12% ft
29% +%

20 +1%
12% ft
2% ft
5%
35% ft
15% +%
4$ ft
2S% ft
27

14%
19%
13

25%
ft

. ft
5% +£
16%
21%
32%
iH
29%

- E -

Erato Fd 9 IX 8 7% 7%
ErfMCp 9 IX 7 d6% 6% ft
EtaEwuia 2 29 1$ cni 1A
EQTal OX 30 568 66% X% 36%
WbhI 184090 8$ 8$ B$ +$
BPmoQ 34808 3A 3 3 -A
BactrSd 143 SB 8$ B$ 5$
Bcrfrta 440 31 IX 31% 31 31$ ft
BtdArte 4616772x32% 31 31%
Emcor fee 17 174 ft *% B% ft
BnrioxCp 15 838 8$ 0$ 6% ft

51219 4% 4 4$ ft
EngyMtos X 540 18% 16 16%
Bvaph 012 23 275 12% 12% 12% ft
Btanlnc 6 343 6$ 5 8% ft
***** 010 55 552 u4 3% 3$

1 S81

Exabyte

Bpettl

051111 BS48lM0% 40 40%
28 322 17% 16% 16%
0 306 % d% %

21 1734 14% 13% 14%
15X100 14% 13% 14%
14 34 27% 28% 27%

- F-
FMBrp 18 2 8 7%
FerrCp 014 8 4 u8 7%
Fastens) 003 47 G69 24% 23
HPM 2283X 25% X%

1 BO 7 6%
fWffhrd 096 19 367 55% 54%
Fifty on 181845 8% 8%
flgghA 050 12 309 18 17%

10 508 10% 10
FatAttema IB* 13 850 36% X
Ft*Am 080 151305 31% 30%
MBcOUO 1.72 10 216 45d43%
FrtCoBk OS IB 401 16% 17%
FttSKty 0B2 12 1223 29% 27%
EstTrem 144 12 785 42 40%
FteWBta OX 6 434 6% 6

OSS 9 IX 28% 27%
080 13 273 52$ 52

Ftstmta 675 22 6% 6%
X 23B 19 18%

ROW til 21 244 6% 6%
FoodLlonA 009 183589 8 05%
Fba&Jadi 009 95697 6% 5$
Farrerost UB 18 7 37 X

18 241 15 14

PkneBnecOX 13 463 22% 21%
FntirA 75 70S 3% 2$
Frtfl Fta OX IS 316 29% 28%
Fremont G 1JB 9 28iXT% 40%
Rtf Easte 1.12 6 66 10% 17%
Pstn 030 10 374 15 14%
FstHausI 1.12 10 85 29% x%
Fuler hfi 048 15 480 39 3s
FakonFh 073 12 10 24 23

Furor 024 19 211 16% 16%

7%
7%
28% +1%
24% -1

6%
54%
8%
17%
10%
36%
30$
43%

ft
ft
ft
ft

ft
ft
-2

17% ft
28% -1%
40% -1

ft
a ft

52% -1%

ft
18% ft
6%
5$ ft
8% +%
37

15 +1

22% +%
3

29 ft
*1$
17% ft
15

X%
3ft ft

23 -3%
16% %

GfiApp
G8KSera

Items

Garnet Rs

Gere Co

Gendex

GertBmc
Gentyte

CD
Genus me
Genzyme
CeragWylt

GtesonS

GatngsL
taertA
GkhBtosi

Good Buys

OxtaPinp

OadcoSys

GrateAre

Green AP

tereaian

tad Mr
GTICrep

GbtrrSyg

- G -

13 27 6% 8

OlO 24 645 18 17%
7 1866 8% 07
4 93 4$ 4%

016 1 51 3% 3%
34 147 38% 37%

040 15 19 17015%
22 5 4% 3%
14 4158 19% 19

*00 44 294 34% X%
1 278 2% 2%

252451 40 38%
15 223 10% dft

040 403288 19% 19%
012 198784 24% 23%
072 16 23 20% 20%

11 6 6% 6%
30 1134 10% 9%

080 24 175 23 22%
10 2X 2% 2

OX 51 X 18 17%
ooz 0 im % &
QRBIfi 28 100% 19%

77325 4% 4

501461 4% 3%
14 331 16% 15%
25 540 29 27
61349 6% ft

-1%

ft

8%
17%

7k

a
38% ft
16%
3$
19% +%
33% ft

3
ft

+$

2%
3ft
»$
1ft
2ft
20%
ft
10 -%

22%
ft
17% ft
A -A

ift +%
4% ft
4
19 ft
27 +%
ft +%

taper Gp
HBOS Co

teaxbcre

Heatfxtyn

internet
HtetTroy

Hogan Sps

Hotage

Hama Barf

Hone Mar
Horae Ohs

Hon tub
Hootere*

rtrtJBx
KwterEnr

Hurdngtn

Mica Co

HukteTacb

HyccrBto

22 nm
OX 17 101

0X47 IX
am 22 775

1516319

am i7ii64

14 792

11 18*

016 14 5168

10 85
13 X

015 23 421

437 208

078 8 11

31 143

072 12 18

5 568

040 22 IX
SB 463

OX 13 236
OX 222641

2 638

072 122532

008 3 X
71224

15 48

- H -

10 9%
30 29

14% 14%
20% 19%
14% 13%
11% 10

8 7%
8 7%

ft 8%
27% 26%
18 17%
7% 7%
4% ft
25 23%
7 6%

13% 13%
2% 2
27% 26%

13 12%
5% d5

21% 20%
% &

26% 26%
5% ft
28 28%
4$ 4%

9%
30 +1

14% -%
20% +%
13% ft
10% ft
7% +%
7% ft
ft ft
2ft
17%
7%
4%
24%

7
13%
2% +%
27 ft
13

5

21% +%
%

25% ft
5%
27 ft
ft ft

ft
ft
ft

ft

fflSys

CFt*
06 Com
Bhte
ohc
biwcsr

tmmunw
krenuaadtt

hwwipgBii

fepenSc

m store

tad Banco*

bid tax

HR83

htatta
wegriJw

urns*
tntmmst

MMCpx
Ml
nEgnS
Inter Tel

tWrfcaA

tetappb

022 15 23

392287

178172

7 191

- I -

35 77 8 7% 7% ft
23 555 5% dft 5ft
48 803 UK 33% 35 ft
40 X 22$ 22% 22% ft
0 20 A <t& Aft
19 56 7«% 8% ft
97634 54% 50% 51% 4$

173 33% X% 31% -2%
4 385 7% 7 7%+%

040 52 549 11$ 10$ 11% ft
0 10 * dA St

L16 40 780 26 25% 25% ft
03* 12 21 16$ 16 18$ +%

41 1150 32$ 31% 32 ft
222094 40 38% 38$ -1%

6 5% 5% ft
7% 6% 7% ft
6% « 6% ft
6$ dB% 6% ft

0*0 1S293E8103$ 101101% ft
2 204 2% 1$ 2% +%

137148 15 14% 14$ ft
14 197 5$ 5% 5% ft

OX 14 584 10$ 09$ 10 -$
113 1620 10$ 10$ 10$
161277 9 8% 9 +$
21 455 7$ 7% 7$

Mnefc 252163 23% 22% 23

UDMy 14 63 17 01618%
URB 004 X 165 2$ 2% Zft ft
I* Total 77 40T 4% 4$ 4% ft
human BUI 19 237 S% 24$ 24$ ft
bmapCp <3 173 5 4% 4$ ft

20 1068 23$ «% 22$ ft
tMUoxfa IX 30 74168$ 162%184% >2

- J -

JU Snack 24 1127Ut4$ 13$ 14 ft
Jam he 02821 9 10% 9$ 10 ft
Afikrf 025 52 43 14$ 13 13$ ft
JohnsonW 22 67 18$ 18% 18$ ft
tank* 4 31 12 11% 11% ft

n m
9Kk IK E ISO* tab tat

JOttaUad am X 1232 8% 8% B%
JoteynCp 1.18 13 5 27% 28% 27%
JSBFIDX OX 12 351 28$ 23% 23$
JU»Ug 034 IS 2BB 18 17% 17%

Juste) 032 18 370 42% 41% 41%

K Sales

Karan Cp

Karate C

Xnftncp
KakyOa
KrtySv

KenCenbl

KBrfudqf

HnteM
Nnchner

nAhar
nmedm
xmagiae
KiBckaS

-K-
17 211 26$

0*4 11 338 11%

(USX 397 8%
038 15 9060 28$

3854602 18$
076X1305 35%
044 11187 3%
011 5 39 9

07817 51 28%
70 4 UB%

22 4785 14

23 330 11

24 517 79$
X 22Z3al6$

25$ a
11$ 11%
8% 8%
24$ 25%
17% 18$
34% 36%
3% 3%
8$ 6%
28% 28$
7% 7%
IS 13%

10% 10%
19$ 19$
16% 18%

UdCp
Ledners

Legem cp
LOtyNSc

Ufa Tech

LMa
U*MA
Uft Beast

UicehP
UncobT
LtndnyW

UnearTac

- L -

LDOSA 7703887 ® 38$ 38% ft
LaPaOta 17 542 9% 9% 8%
Ladd Fren 112 42 817 12 11% 11%
Urn Ram 31 5050101% 30% 81% +%
Lancaster 088 21 713 37 35% 37 +1%
Lance he* 036 18 380 21%U21% 21%
laKMSpb 30 B2BU19$ 18$ 18$
trtereepe B 133 S% S 5 ft
ItettaS 18 789 27% 2B% 28% ft

Pr 040 22 385 X 24% 25% ft
016 7 170 712 7% 7% ft

17 478 16% 15% 15% ft
23 BOSS 30% 29% 29%

080 14 89 * X 34% 34% ft
OX 17 82 19% 18 18% ft

8 40 3% 3% 3%
036 18 11 17% 18% 1B%

82 880 89% 87% 87% *1%
US 9 188 27% 28$ »$
0X14 Z75 107 X 27 +1

16 108 34% 33% 34% ft
OX 3311885100% 27 30% +3%
036 16 4 101 28 30 +%

LoawnGp 004 27 IX 17% 16% 16$ ft
Lone Star 20 9638 U7% 6% 7% +1
Lotus Dev 1734821 30% 28% 30% ft
LTXCp 71530 5% 5 5 ft
UNH 133 14 2138% IX IX +1

MQ Como 010 2222410 49 48 48$ +1

MS Cart 22 273105% 24 24%
Mac Ml 080230 22 16% 16% 16% ft
MrebonGE IX is 82 84% 33% 84% +%
Magma har 22 3X 36% 36% 36% ft
Uagn tep 072 11 698 17% 16% 17 ft
Mai Bor 24 84 14 13% 13% +%

LOO X 284 31 29% 30% ft
Cp X 283 21% 21 21% ft

Mot* Cp 7 18 34 33% 3* +1

0 163 1% 1% 1% ft
12 X 9% 8% 8% ft

MmhSmkA 044 10 14 14% 13% 14%
OX 14 1581 73% 72% 72$ ft

hd 39 032 1)19 18% 16$ +%
ModmJnt 27 679 30% 30% 30%

Cp 4 3822 6% 6% 6% ft
KcGrdhR 040 10 417 12% 11% 12%
bOremie 044 21 882 24$ 24% 24%
KCvrOi 27 5947 41% 39$ 40 -1%

bECASon 6 57 ill 1% 11% 11%
Madhog o 61 U K
Medco Cm 004 383037 31% 29% 30% ft
Mednlnc 014 14 IX 14% 14% 14% +%
Medkmfi 044 12 352 2D1* 19% 19%
Mteanne OX 8 42 8% 65% 5%
Marfa Cp 016 14 427 12 11% 11$ ft
Maas* Bp xOX 7 1 538 8$ B% 9$ ft
MeuwaB 080 12 73 33 32% 32% ft
MttOiyG 060 10 1092 32% X% 32% +%

IX 11 UK 29$ 29% 29% ft
Herbal 16 463 11% 10$
MetbOdaA 005 11 877 12% 11%

F 0X 51 282 8% 8
MhbttatB zm 66 1539 57% 55%

14 375 12% 12

13 65 13% 13%
3 383 3% <0$
11 <36 5 4%
81173 7% 7%
2914733 £9% 86%
2SS3T22 21% 29%

MtetKOc U» 41 3631 20% 19%
22 125100% X%

kUnCran 050 16 312 27% 27

MiBerH OS? 16 119 24% 24

kUTeid 0 «7 \ 2
4 131 7% 7%
17 25 12% 12

MDDWTel 6458816(00$ 19%
Modern CoaOX 23 2m I2%d11%
ModhakV 042 18 40 20% X%
MteaA 003 104 29% 28%
Mata Inc 003272465 31% 31

Mascom 004562 283 5% 5%
UostneePxOX 32 7 25% 24%
MrCtelea 19Z723 10% 9$
UTS 048 18 13 27% X% 261*

Mretmedta 19 818 34% 33% 33%
Mycogm 7 312 12% 12 12%

MboHSi
Menage

ktancren

Mograbr

Mcrpc&s

ktotai
Mid ASK

11%
11%
3%
56 -1%

12% ft
13%
3% *%
5 ft

7%
87%

21

19%
X%
77
24

7%
12%
19%

12

20$
29% ft
31%
5% +%
25% +$
10% *%

1%

MAC Ha

Nash Fra*

NtePCza

ttrecaomn

Nat Coopt

Nat Data

Mbs Sue
Nerigainr

NettaGen

NeMkSys
NeuDgan

Neubgana

NawEButx
Mare Image

NtedgaNte

•totalCp
NabhDrt

KonbkDm
Nantani

NSterUn
N East Be

NartKTct

NcareS

NowflB
NSC Cop

DOartaya

Octal ten
Ottarelg

ophhayM
(Mo Can
OB Kart

Old Mare

Onbancorp

Ora Puce

OpbcteR

Oreda Sy

OrtSoca
OregnteM

OrtX
OaMoteiB
OtedcateiT

OtlarTd

- N -

016 64 2479 37%d36%
072 10 285 20% 19%

X 215 7 6%
070 27 60 SO 49%
OX 15 176 16 15%
044 X 162 16% 15$
OX 17 67 10% 9$

24 10 35 32$
042130 6 47% 46%

16 1673 24% 23$
147391 8% dB

66201 B$ d8%
X 54 7 6%

024 21 185 17$ 17

OHl 2D X 17% 16%
23 1862 17 16

734809 65% 63%
am 2 107 6 5%

168651 u7% 7

048 2D 7 43 41%
034 1810709 32% 30%

11 250 13% 13%
33 54 4% 4%

072 0 470 5% 5%
074 16 314 44% 43%

3411BQ6 31 29%
441194 X 19%
16 61 4% d3%

-%

X% -1%

19% ft
7 ft

49% ft
16 +%
16
10 ft

32$
47

23$ _
8% ft
9$
7 +%

17$ +%
17 +%
17 +1

65 +1%
5$
7$ ft
41%
31%
13$ +%
4$ ft
SA
44%
30%
10$

+%
ft
ft

4% +%

- o-
21 314 10%
19 B57 22%
IS 932 14$

am 1 37 24

ZM 12 96 84%
14)4 12 220 33%
OM 15 71 34%
OSB 10 754 34%

15 315 13

22 70 14%
5514078109%

32 4X 11%
031 42 64 5$

3112S1 U8%
041 19 346 17%
050 6 48 9

IX 17 7 X

ft
ft
ft

9% 9%
22 22%

14$ 14%
21% 22%

64 64

33% 33%
33 33%

32% 33% -1%
12% 12% ft
13% 14%

38$ 38$ ft
10% 11 ft
5% 5%
7$ 8%
16% 1B$ ft
®% 8$ ft
38% 39

PBcmCM
PtetBUBUt

Paychex*

Payee Are

PtwiTity

PemVkg
rwawiAirwnspv.

Pent*

Panto* I

Paccar IX X 503

PacOwfop 057 18 X
PadflcT IK 14 1B2

X 1248

55 4772

024 41 175

Z7 14

oa B9 16

5 2

1X19 113

2X18 69

1JE 14 435

12 83

PeremstL Ctxx «
PUpBac 122 9 416

PBoptoWexMOX 28

Peoples H 210 838

PBSan 1.12 18 3

23 27

17 821

048 4 105

364996

18 3

084 13 326

046 16 1666

012 13 923

4 X

FlawteTdi

PlecadO

Plcturete

- P- Q -

60 58$
14% 14

22% 21%
40% 39%
30$ 29%
38% 30

ft B

9 8$
10 ft
37 35

30% 2S%
51% 50%
4$ dft
19% 18%

27$ 27

39% 38%
11 10%

30% 29

6 5%
ft 5

1ft ft
23%

PionaerGp

Fwieartd

PkneoSl
rVfinn r~-u
rancs n»

19% 16$
33% 32$
25d24%

17% 16

7$ 7%

58$ *1

14% ft
22$
40 +%

28$ •$

X ft
8 -%

8$ ft
9% +$
38% ft
30%
50%
4%
19$
27

38%

1ft
29

5$ ft
5

10

21% -
1%

18$
33% +$

25 ft
18$

7$ ft

Stack m. E flfe 1** Lob Lrtt Chat

Potaal 9 6 7% 7 7% ft.
Pres Ufa OX 6 4X 7$ 6$ 8$
frusta 46 236 22% 21% 22 ft.

Preston 012 1 14 4$ 4 4

Price Co 11 2156 30% X$ 26% -1$
Pride PM 85 533 5 4$ 4%
PrrtmrB 6 X 7% 6% 8% -%
ProdOpa OX 16 96 25% 24$ 24$ ft
PratecflJ UK 11 574035% 34% 35% +$
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US stocks drift ahead
of April jobs report
Wall Street

US STOCKS continued to drift

in narrow price ranges yester-

day as investors traded cau-
tiously ahead of today’s impor-
tant jobs report for April,
writes Patrick Harverson in

New York.

At 1 pm, the Dow Jones
Industrial Average was down
0.56 at 3,448.54. The more
broadly based Stan-
dard & Poor's 500 was 0.67

lower at 443.85. while the Amex
composite was up 0.30 at
436.19, and the Nasdaq compos-
ite down 2.44 at 680.82. Trading
volume on the NYSE was 152m
shares by 1 pm. and rises and
declines were running almost
neck and neck at 881 to 831,

respectively.

Trading was subdued at the

opening, with many investors

choosing to stay on the side-

lines until today’s release of

the April employment report,

which should give the best
indication yet of how the
labour market has responded
to the recent slowdown in eco-

nomic growth.
At other times, yesterday’s

weekly unemployment claims
data might have moved prices,

but the fact that the figures

came in unchanged for the
final working week of April left

the markets unmoved.
There was no lead for equi-

ASIA PACIFIC

ties from the bond market,
which was still trying to digest

the implications of Wednes-
day’s announcement of the
Treasury’s changes to its debt
mix, which will involve cutting

the number of long bonds
issued and increasing sales of
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shorter-dated securities.

Retailers were actively
traded and mixed in the wake
of April sales figures. Wool-
worth fell SI

3
/, to $29% after

reporting a fall in same store

sales for last month. Stocks
buoyed by solid figures
included Sears, up $'/. at $54,

JC Penney up $1 at $43%, and
Carter Hawley Hale, up $1% at

$14.

Dayton Hudson fell more
than $2 in early trading after

the company said that sluggish

Tokyo loses 1.4% in first

session after holiday break
Tokyo

LATE program sales pushed
equity prices near intraday
lows amid choppy trading and
active volume after the Golden
Week holiday, writes Wayne
Aponte in Tokyo.

The Nikkei average closed
down 297.15, or 1.4 per cent, at

20,622.03, after trading between
20,611.48 and 20,941.97. The
Topix Index of all first section

issues ended 9.46 lower at
1,611,33 and, in London, the
ISE/Nikkei 50 index rose 2.49 to
1,269.01.

Volume on the first section

of the Tokyo Stock Exchange
was estimated at 600m shares,

compared to Friday's 699m.
The market was closed
between Monday and Wednes-
day. Advancers ahead of decli-

ners at 594 to 480. with 111

issues unchanged.
Brokers said that market

sentiment remains bullish in

spite of the day's declines,

regarded largely as a natural

correction to the 6.7 per cent
gains of last week. One analyst

at a UK brokerage said that

some domestic institutional

investors await further stabil-

ity in the yen’s movement
against the dollar before com-
mitting new capita] into the

stock market
Market participants added

that the session's turnover was
slightly exaggerated because
brokers executed some cross

trades.

Profit-taking pushed Nippon
Telegraph and Telephone
Y23.000 lower to Y961.000.

Large capitalisation issues in

the iron and steel sector lost

ground. Nippon Steel dropped
Y12 to Y4Q2, Kawasaki Steel Y3
to Y374 and Sumitomo Metal

Industries Y10 to Y350.

Investors took profits on
heavy electric issues. Hitachi

retreated Y24 to Y913. Toshiba
Y22 to Y752 and Mitsubishi
Electric Y9 to Y620.

But foreign market partici-

pants pushed up the shipbuild-

ing sector. Mitsubishi Heavy
Industies rose Y8 to Y717, Mit-

sui Engineering and Shipbuild-

ing Y3 to Y460 and Ishikawaji-

ma-Harima Heavy Industries

Y12 to Y523.

In Osaka, the OSE average
ended 36.21 higher at 22,664.29,

in volume of 32.9m shares.

Roundup

PACIFIC Rim markets were
mixed. Jakarta, Kuala Lumpur
and Singapore were closed.

AUSTRALIA surged as
investors bought banking
issues and gold stocks contin-

ued strong, on expectations of

a higher bullion price. The All

Ordinaries closed 1722 ahead at

1,691.9. in turnover of

A$391^m.
Westpac rose 12 cents to

A$3.62 in volume of 8.43m
shares with US pension funds

said to be active buyers on the

view that the banking sector is

undervalued.

TAIWAN stocks ended
higher and turnover rose on
hopes that the central bank
would ease monetary policy,

though late profit-taking

reduced gains. The weighted
index, which was up more than

80 points at one stage, finished

43.16 higher at 4.4S2.48.

SEOUL fell 1.2 per cent on a
wave of selling that flooded the

market after the composite
index breached the 720 leveL

The index closed with a loss

of 9.03 at 710.80, although turn-

over was a relatively thin

Won397-27m.
BANGKOK returned to work

after Wednesday's holiday and
shares rebounded as institu-

tions bought bank, finance and
construction-material stocks.

The SET index rose 17.03 or 2.1

per cent to 845.13 in thin turn-

over of Bt3.24bn.

Prices had been falling

sharply since last week amid
allegations of share price

manipulation. But at a cabinet

meeting on Tuesday, a deputy
minister who had sparked the

latest rush of allegations,

agreed to stop talking about
the issue.

HONG KONG lost ground as

local Investors shifted funds

from blue chips to second and
third tier issues. The Hang
Seng index declined 33.81 to

6,795.52 as foreign fund manag-
ers refrained from building
new positions on blue chip
issues. Turnover remained
almost flat at HK$4.6bn against

HK$4.5bn. Traders said that
some institutions were switch-

ing to other Asian equity mar-
kets ahead of the Sino-British

talks on May 21.

MANILA eased on profit-tak-

ing after hitting a record high
on Wednesday. The composite

index fell 10.89 to 1.643.50, slid-

ing from the day's high in the

morning. Turnover fell to

489.5m pesos.

NEW ZEALAND closed
almost fiat on low turnover, as

cautiousness set in. The
NZSE-40 index edged up 1.54 to

1.579.09.

SOUTH AFRICA
GOLD attracted continned
Interest although some ana-

lysts believe that a correction

is Inevitable soon after recent

strong gains. The gold index
closed 12 higher at 1,477 as the

overall advanced 6 to 3,766

and industrials 10 to 4,393.

Interest rate cut fails to inspire Paris

April sales would mean its first

quarter earnings will come in

lower than a year ago, but
recovered later to $69%, down
just $% on the day.

Forest product stocks, which
have been hit by concerns
about the impact on earnings

of falling wood prices, held
their ground after fresh early

declines. Louisiana-Pacific,
which fell $2% to $62, bounced
back to stand unchanged at

$64%, while Weyerhauser ral-

lied from an early $1% loss to

stand only $% lower at $42%.

Storage Technology firmed
$2% to $34% in volume of 1m
shares after analysts at Wall
Street investment bank Leh-
man Brothers raised their rat-

ing on the stock from “neu-
tral” to “buy”.

On the Nasdaq market,
Rochester Savings climbed $%
to $18% after a takeover offer.

First Empire and Keycorp are
believed to be among the possi-

ble suitors.

Canada

TORONTO remained modestly
weaker in thin midday deal-

ings, pressured by weakness in

several large-capitalisation nat-

ural resource shares, although
gains in gold shares helped to

offset overall losses.

The TSE-300 index fell 2-09 to

3,786.60 at midday in turnover

of C$373m.

FRANCE cut Interest rates but
Germany did not, while the
likelihood that war in the Bal-

kans may involve other Euro-
pean countries kept sentiment
depressed yesterday, writes
Our Markets Staff.

PARIS shrugged off the cut
in domestic interest rates, the
fifth in a month, either because
they were not enough or
because, having been signalled
in advance, they had already
been discounted. The CAC-40
index closed 5.85 lower at
1,820.49. Turnover was moder-
ate at FFr2. lbn.

Mr Andrew Shepherd-Barron
of Kleinwort Benson in London
noted that further rate cuts
were necessary in the
short-term in order to counter-
balance the usual seasonal tor-

por of the market However,
with three month money rates

only marginally ahead of Ger-
man rates the next move had
to crane from the direction of
the Bundesbank, he said.

Michelin was among the
day’s risers, up FFriL20 or 4 per
cent at FFr149.00. Having
fallen 25 per cent since mid-
January some bargain hunting
is evident although the stock is

also interest rate sensitive.

FRANKFURT was margin-
ally higher as earlier gains
were eroded by weak corporate

earnings announcements^ Dis-

appointment over the Bundes-
bank's decision to keep inter-

est rates unchanged also set in,

the DAX index closing up 0.1

at 1,623.26. Turnover fell to

DM53hn from DM62bn.
An announcement by Hoch-

tief. down DM28 to DM1.102.
that full year earnings would
probably remain fiat, contrary

to expectations of higher earn-

ings, depressed confidence.
Mannesman?! was among the

bright spots of the day, rising

DM2.30 to DM251.50, after

announcing a cut in Its 1992

dividend to DM6 per share
from DM9. Mr Patrick Shields

at NatWest Securities said
investors had expected the div-

idend to faD as low as DM2,
and were encouraged by the
group's firm profit outlook in

its cellular telephone division.

MILAN marked time, ignor-

ing Moody's decision to cut
Italy’s foreign debt rating, and
concentrating instead on Prime
Minister Carlo Azeglio Clam-
pi’s speech to parliament, out-

lining his economic pro-
gramme.
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The Comit index eased 0.79

to 540.76, with investors also

awaiting the first of the parlia-

mentary confidence votes,

scheduled for this evening.

Mr Nicolo Braendli of Akros
Sim in Milan said that Mr
Ciampi's programme was well

received by the market,
although he noted that the

government faced no easy task

in achieving its economic goals

and introducing electoral

reform.

Sme rose L93 to L6.438 in

reaction to plans announced on
Wednesday for the sale of its

retail unit. Credito Italiano

added L41 to L2.977 while
Getnina, the financial holding

company, rose L30 to LI 340,
before easing to Ll.335 after

hours, on rumours that it bad
put together a group of inves-

tors to buy a large stake in

Credito.

Generali, down L105 at the

settlement L37.790, picked up
to L38.300 on the kerb on
rumours that the board might
be about to propose a bonus
issue.

Montedison dipped L23 to

LI,177 as the local press
reported a recent market
rumour that it might be incor-

porated into Ferruzzi, which
traded L16 lower to LI,141.

ZURICH made a positive

start in reaction to the continu-

ing strength of the franc
against the D-Mark and on
speculation of cuts in Swiss
and German Interest rates. But

in the absence of any move on
rates the SMI index finished 14
easier at 2,165.4.

SMH the watchmaker spent

a volatile day, adding SFr55 in

early trading before slipping

back to finish a net SFrio

lower at SFr1.830 in response

to Wednesday’s plans to spm
its shares and convert certifi-

cates into bearers and regis-

tered shares. • •

STOCKHOLM continued to

rally with prices rising to a
new year's high in active trad-'

ing led by further strength in

S-E Banken. The Affarsv&ridea

index rose 6.9 to 1,059 in turn-

over of SKrl^bn. S-E Banka's
C shares advanced SKr5 to

SKr27.
The index has risen 16 per

cent from the start of the year

and traders said that some
investors have started to

become cautious over the rapid

rise.

Companies are expected to

announce interim profits over

the next few weeks, and Mr
Henrik Breum, analyst at Uni-

bors Securities, said that

weaker than expected earnings

could prompt profit-taking,

taking the index to the LO00

level in the near term.

Maastricht optimism lifts Danish equities
But will the rally be sustained after the referendum on May 18, asks Hilary Barnes

F alling interest rates and share portfolios between the
yndScearebaB6d The year's disaster is Baltics price currently 18 per cer

an increasing likelihood first and last days of the 120 — — — Holding (which is changing its this year.

that the electorate win accounting vear en straight n^naHc name to Gefion). It was the Among the larger indtF alling interest rates and
an increasing likelihood

that the electorate win
approve the Maastricht treaty

on May 18 in Denmark’s sec-

ond referendum on this issue

have brought joy back to the
equity market
The all-share index is up by

16.9 per cent this year and 4.0

per cent over the past week.
The KFX index is at its highest
since last July, closing yester-

day at 87.85.

The opinion polls indicate
that the referendum will show
a 60-40 split in favour of the

treaty, which was narrowly
rejected in last summer's refer-

endum.
The question is whether the

result has by now been largely

discounted by the markets. Mr
Lau Svenssen, of Copenhagen
brokers Fibroco, believes that

the market will rise by another
10-15 per cent by the end of the
year in the event of a “yes"
vote, a judgment which is

fairly widely shared.

However, the economic pic-

ture is not wholly reassuring.

The krone, participating in the

ERM. has appreciated by about

7 per cent over the past year as

the UK. Swedish, Finnish and
Italian currencies have depred-
ated.

This appreciation is putting

pressure on profits and order

books in export industries, and
the recession in Germany,
which accounts for about a
third of Denmark’s exports of

manufactured goods, is addi-

tional bad news.
Furthermore, preliminary

estimates of exports in the

early months of the year by
the Bureau of Statistics in
Copenhagen point to a 10 per
cent fall in the value of
exports.

The big Danish banks and
the Federation of Danish
Industries agree that there will

be little or no increase in GDP
this year.

Inflation is low, 1.3 per cent
over the 12 months to March,
but unemployment is now 12

per cent.

Among the immediate bene- <

ficiaries of failing interest rates
j

are the banks. Realised and
unrealised gains (or losses; on
the value of their bond and
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share portfolios between, the
first and last days of the
accounting year go straight

into the profit and loss
account.

Unless there is a set-back

later in the year, this factor

alone should mean that the
larger banks, which were
heavily in the red in 1992, will

have a happier year. Den
Danske Bank’s share price so
far this year has risen 37 per
cent to DKr327 and Unibank's

by 50 per cent to DKrl85.

The A. P. Moller shipping
and oil and gas group's listed

companies, D/S 1912 and D/S
Svendborg, have risen by 26
per cent, after performing bet-

ter than most of its interna-

tional competitors in 1992.

However, the other big ship-

ping group, Lauritzen. has
slipped by 16 per cent. The
EC's decision restricting
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imports of South American
bananas may have had an
adverse impact on Lauritzen's

refrigerated cargo vessels as

well as its shipyard, which has
specialised in building large

“reefer" vessels for the fruit

trade.

The year's disaster is Baltics

Holding (which is changing its

name to Gefion). It was the

holding company fin- the Bal-

tics insurance companies until

a reorganisation, backed by
Den Danske Bank, took place

in March, when Baltics Hold-

ing was reduced to being a
minority shareholder.

Baltica Holding's share price

has been halved to DKr89.
which is DKrl2 under par, so
far thin year.

An attack on Baltica by its

main domestic rival, Hafiiia

Holding, in 1990-91 was a factor

in Baltica Holding’s collapse.

Hafnia Holding itself col-

lapsed last year when the Haf-

nia insurance companies were
sold to Codan, the Danish com-
pany controlled by the UK’s
Sun Alliance, in March.
Investors apparently

approve, with Codan’s share

price currently IS per cent up

this year.

Among the larger industri-

als, Danisco, the sugar, distill-

eries and packaging group, has

risen by 36 per cent. GN Great

Northern, electro-technical and.

telecommunications, by 29 per

cent, while Carlsberg, the

breweries group, and Novo..

Nordisk, pharmaceuticals and
enzymes, and FLS Industries,

engineering, have performed
more modestly, all putting on
just under 7 per cent this year.

T he East Asiatic Com-
pany, the large trading

group, was forced by
financial difficulties to sell its

Europe-Far East container
shipping line to A. P. Moller

this spring, since when its

share price has recovered from
a low of DKrS2 to Dkr95, which
is still DKrS below par.

Continued expansion
in Asia resulted in strong

profit growth

Sfrri
1 he Group expanded its activities in China,

commenced operation of its joint venture securities

company in Korea, increased its resources in the
derivatives business and made a major commitment to
the investment management business.**

6th April 1993

Financial Highlights for year to 31/12/92

Philip Tose
Chairman

Net Profit HK$607.8 million Up 101%

Dividend Per Share HK$0.105 Up 26%

Shareholders Funds HK$3.460 billion Up 13%

Financial Services

Corporate Finance. Stock Broking. Direct Investment, Asset Trading, FOREX, Commodity Dealing
Investment Management
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